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August 18, 2010

Christian/Barton, LLP
Mr. Edward L. Petrini, Esq.
909 East Main Street, Suite 1200
Richmond, VA 23219-3095
Dear Mr. Petrini:
At its meeting of Tuesday, August 17, 2010, the King George County Board of Supervisors
adopted the enclosed resolution authorizing the application, as amended, to the State
Corporation Commission for Certificates of Public Convenience and Necessity by Presidential
Service Company, Tier II. The Board adopted this resolution in response to your request of
August 11 regarding the SCC's requirement to have the local governing body authorize such
application.
If you require any additional information, please do not hesitate to contact me.

Sincerely,

A. Travis Quesenberry, P.E.
County Administrator

CEDELL BROOKS, JR.
Shiloh Election District

.

JOSEPH W. GRZEIKA
James Madison Election District

l

COUNTY ADMINISTRATOR
A. TRAVIS QUESENBERRY, PJ
10459 Courthouse Drive, Suite 2
King George, VA 224'
Telephone: (540)775-91
FAX: (540)775-52-.
Wehsite: www king-george va

JOHN P. LoBUGLIO
James Monroe Election District
JAMES F. MULLEN
Dahlgren Election District
DALE W. SISSON, JR.
At-Large Election District

KING GEORGE COUNTY BOARD OF SUPERVISORS

RESOLUTION
WHEREAS, Presidential Service Company, Tier 11, Inc., has applied to the Virginia State
Corporation Commission for Certificates of Public Convenience and Necessity for the provision
of water and sewer service to Presidential Lakes Subdivision in Section 14. in King George

County, Virginia; and
WHEREAS, the County Administrator, in a letter dated May 20, 2009, to Presidential
Service Company, Tier II, Inc., has previously stated that the County does not object to the
application; and
WHEREAS, Presidential Service Company, Tier II. Inc. needs the consent of the King
George County Board of Supervisors in order for the State Corporation Commission to issue

such certificates; and
WHEREAS, the King George Service Authority exists in King George County; however,
the Authority does not provide service to the Subdivision or plan to extend service to the area.
NOW, THEREFORE BE IT RESOLVED, on this 17th day of August, 2010, that the King
George County Board of Supervisors hereby authorizes the Application, as amended, to the
State Corporation Commission for Certificates of Public Convenience and Necessity by
Presidential Service Company, Tier II, Inc. for the provision of water and sewer service to
Presidential Lakes Subdivision, in Section 14, in King George County, Virginia.
Resolved at a meeting of the Board of Supervisors of King George County held on Tuesday, the
1 7 day of August, 2010, in the Board Room of the Revercomb Building at 10459 Courthouse
Drive, King George, Virginia:
PRESENT:

Dale W. Sisson, Jr., Chairman
Joseph W. Grzeika, Member

John P. LoBuglio, Member
James F. Mullen, Member
A. Travis Quesenberry, County Administrator

ABSENT: Cedell Brooks, Jr., Vice-Chairman

On motion by Mr. Joseph W. Grzeika, seconded by Mr. James F. Mullen, and carried
unanimously 4 to 0.

A copy teste:

A. Travis Quesenberry, Clerk
King George County Board of Supervisors

CHRISTIAN

BARTON,aP

Attorneys At Law

Edward L. Petrini, Esq.
Phone: 804.697.4135
Fax: 804.697.6395
E-mail: epetrini@cblaw.com

August 11, 2010
Matthew Britton, Esq.
County Attorney

Office of the Commonwealth's Attorney
King George County Courthouse
9483 Kings Highway #4
King George, Virginia 22485
Dear Mr. Britton,
On behalf of Presidential Service Company Tier II, Inc. ("Presidential"), I would like to
ask for your assistance in resolving a matter that has been pending at the Virginia State
Corporation Commission ("SCC") for more than two years, and which is now a matter of some
urgency. As explained below, the SCC today issued an order directing that, on or before August
30, 2010, Presidential must document approval by the King George County Board of Supervisors
for Presidential's application to the SCC for certificates of public convenience and necessity
("CPCNs") to provide water and sewer service to its customers in the county.
In March of 2008, I contacted you with regard to Presidential's application to the SCC
(the "Application") for a CPCN to provide water and sewerage service in a prescribed service
territory in King George County. At that time, I provided you with a copy of that Application
(another copy of which is attached for reference to this letter as Attachment 1), and requested
your assistance in obtaining the required approval of the Application by the County Board of
Supervisors pursuant to Section 56-265.3 of the Code of Virginia. That Code section states, in

pertinent part, as follow-,

If the initial application provldes ior the funising o wIatcr or
sewerage service within any political subdivision in which therc
has been created an authority for either or both of such purposes
pursuant to Chapter 51 (§ 15.2-5100 et seq.) of Title 15.2, the
Commission shall not hold any hearing on such application or
issue any certificate for the allotment of territory unless the
application shall first have been approved by the governing body
of the political subdivision in which the territory is located....
On May 20, 2009, the County Administrator, A. Travis Quesenberry, P.E., sent a letter to

Presidential noting that the County had no objection to the Application. (Attachment 2.)
909 East Main Strcc, Suite 1200
804.697.4100 tel
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Recently, on July 16, 2010, Presidential filed an amended application for its requested
CPCN ("Amended Application") to reflect updated information. (Both the Amended
Application and a related motion are included in Attachment 3 to this letter.) Subsequently, on
July 29, 2010, we filed with the SCC two revised Tariff pages to correct an error that we
discovered in the proposed Tariff that was filed as part of the Amended Application.
(Attachment 4.)
Notwithstanding Mr. Quesenberry's letter, the SCC Staff filed with the SCC on July 28,
2010, a Memorandum ofIncompleteness (Attachment 5), finding that the Amended Application
is incomplete "because [Presidential] has not provided the required approval by a governing
body of the political subdivision in which the territory is located pursuant to § 56-265.3 C";
however, on August 4, 2010, the Staff filed another letter (Attachment 6) stating that,
notwithstanding the Memorandum of Incompleteness, the Staff did not object to the SCC
commencing expedited treatment of the Application or to Presidential amending the Application.
Presidential's sewage discharge permit from the Virginia Department of Environmental
Quality ("DEQ") needs to be re-issued no later than September 30, 2010, and Presidential is in
the process of acquiring a modified permit. The DEQ, however, has taken the position that it
requires timely receipt of a CPCN for Presidential from the SCC as a pre-requisite to issuance of
the modified permit. For this reason, Presidential filed with the SCC, along with the Amended
Application, the related motion requesting expedited treatment (Attachment 3).
Today, the SCC issued an Orderon Motion andfor Notice and Comment ("Order").
(Attachment 7). The Order finds that the letter from Mr. Quesenberry "does not, on its face,
satisfy [the] requirements" of Va. Code § 56-263.3 C, which, the Order states, "prohibits the
Commission from holding a hearing or issuing a certificate where an applicant seeks a certificate
to provide water or sewer service in a county where there exists a service authority unless the
governing body of the political subdivision has approved the application." (Order at 4, 5.;
emphasis added) According to the Order, Mr. Quesenberry's letter "is signed by the King
George County Administrator and is not accompanied by any resolution of the King George
County Board of Supervisors approving the Company's application, as required by§ 56-265.3
of the Code, or authorizing the Administrator to make such approval on the [sic] behalf of the
Board of Supervisors. [footnote omitted.]" (Order at 5) The Order finds that it cannot complct
its review ofPresidential's Amended Application "until this deficiency is remedied." (Id.)
Nevertheless, "in light of the need to meet the requirements of the Virginia DEQ, if
possible, by the requested date of September 30, 2010," the Order acts on Presidential's motion
for expedited treatment. The Order finds that "Presidential should be given untilAugust 30,
2010, to supplement its Amended Application so as to provide documentationfor the approval
ofthe King George County BoardofSupervisors ofits Amended Application, or to further amend
its Amended Application to demonstrate why such approval is not required by § 56-265.3 C of
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the Code. [footnote omitted] Failureto meet the deadline imposed herein may subject
Presidentialto dismissalofthe Amended Application, absent a showing ofgood cause why the

case should be continued." (Emphasis and bolded text added.)
Further, in response to Presidential's request for expedited consideration, the SCC
directs, among other things, Presidential to provide notice to the public and establishes an

expedited procedural schedule to afford interested persons an opportunity to comment and
request a hearing on the Amended Application.
Accordingly, your assistance in obtaining approval by the King George County Board of
Supervisors of the Application, as amended, as quickly as possible, would be greatly appreciated.
In view of the stated need in the Order for expeditious action by the Board, I have taken the
liberty of drafting a short resolution that could be considered by the Board for its use in that
regard. (Attachment 8.)
I hope you will contact me or my colleague at Christian & Barton, Michael J. Quinan
(804 697-4149), as soon as possible regarding this matter. Please let us know if there is anything
more we can do, and whether we will be able to anticipate approval of the Amended Application
by the Board in order to meet the SCC's August 30, 2010 deadline.
Thanks very much.
Very truly yours,

Edward L. Petrini

#1069243

ATTACHMENT 2

COUNTY ADMINISTRATOR
10459 Courtouse Drive, Suite 200
King George, Va. 22485
Telephour (540)775-9181
Fax: (540) 775-5248

A.

TRAVIS QUESENBERRY, P.
COUNTY ADMINISTRATOR

May 20, 2009
Commonwealth of Virginia
State Corporation Commission
P.O. Box 640
Richmond, VA 23218
Re:

Presidential Service Company, Application for Certificate ofPublic Convenience
to Provide Water and Sewer Service

Dear Sir or Madam,
On April 21, 1992, the King George County Board of Supervisors issued a Special
Exception Permit, Case Number 91-12-E14 to Presidential Service Company. As this
permit is still active King George County does not object to the application of
Presidential Service Company for a Certificate of Public Convenience to provide water
and sewer service to Presidential Lakes, Section 14, King George County, Virginia.
The County's lack of objection to the application should not be construed as any
comment on the merits or qualification ofthis or any other applicant.
Sincerely,
A. Travis Quesenberry,1P.E.
County Administrator
Cc:

Mr. Jules L. Elliott, P.E., Presidential Service Company
Mr. Jack Green, Director of Community Development
Mr. Chris Thomas, P.E., KGCSA General Manager

ATTACHMENT 3

CHRISTIAN

BARTON,,,.

Attorneys At Law

Phone: 804.697.41
Fax: 804.697.6395

IIAND DELIVERY
Mr. Joel H. Peck, C Ier
Document Control Centri
State Corporation Commission
1300 East Main Street - I" Floor

Richmond, VA 23219
Re:

Application of Presidential Service Company Tier II, Inc.
For a Certificate of Public Convenience and Necessity to Provide
Water and Sewerage Service
Case No. PUE-2010-

Dear Mr. Peck:
Enclosed for fiing is an original and fifteen copies of(i) the Motion ofPrsidntial

Service Company Tier II, Inc.for Leave to Amend Application andfor Expedited Treatment and
(ii) the Amended Application ofPresidentialService Company Tier II, Inc., for a Certificate of
Public Convenience and Necessity to provide water and sewerage service.
I have enclosed an extra copy. I would appreciate it if you would date-stamp it and return
it to our courier. Thank you for your assistance.
Very truly yours,

Edward L. Petrini
Enclosure

cc William H. Chambliss

#1061688
909 EastMain Street, Suite 1200

|

Richmiond, Virginia 23219-3095
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COMMONWEALTH OF VIRGINIA

BEFORE THE

Application of

)

Presidential Service Company Tier H, Inc.

)

STATE CORPORATION COMMISSION

Case No. PUE-2010-

)

)
for a Certificate of Public Convenience
and Necessity to Provide Water and
Sewerage Service

MOTION OF
PRESIDENTIAL SERVICE COMPANY TIER II, INC. FOR

LEAVE TO AMEND APPLICATION ANDFOR
EXPEDITED TREATMEN't
Presidential Service Company Tier II, Inc. ("Presidentiai

ui ZAppIie)IUI

), uycuIie

hereby moves the State Corporation Commission ("Commission"), pursuant to Rules 110 and
130 of the Commission's Rules of Practice and Procedure, 5 VAC 5-20-110 and 5 VAC 5-20130, for: (i) leave to amend the Application ofPresidentialService Company Tier II, Inc filed
on March 5, 2008 ("Application"), for a certificate of public convenience and necessit\
("CPCN") to provide water and sewerage service to the Presidential Lakes Subdivision, Section
14, in King George County, Virginia; and (ii) for expedited consideration and approvalof sch
Application, as so amended. In support thereof, Presidential states as follows:
1.

On March 5, 2008, Presidential filed its Application pursuant to the UtIit

Facilities Act, Virginia Code § 56-265.1. et seq.. and the Small Water or Sewer PublicItility

Act, Virginia Code§ 56-265.13:1, et scq.
2.

The Commission has not dockted the Appl iction.

'he Commission may not have doi :n, ec>m cIHct hCeled thzt It kv aspIihih:teJ:d it1~eeth
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3.

Presidential requests leave to amend its Application in order to update its contents

to reflect more current information. In particular,
(a)

The number of customers with lots under construction is one, not twenty,
and Applicant expects to serve a total of 333 customers, not 332 (see
paragraph 4 of the Application.);

(b)

Presidential's operating expenses now are approximately $180,000
annually, not between $130,000 and $140,000 annually (see paragraph 8

of the Application), and
(c)

More recent financial information and tax returns (i.e., information for the
year 2009, instead of information for the year 2006) are now available (see

Commission from holding a hearing or issuing a certificate if an application seeks authority to furnish water or
sewer service in a political subdivision in which an authority has been created for either or both of such purposes
pursuant to Chapter 51 (§ 15.2-5100 et seq.) of Title 15.2 and the application has not been approved by the
governing body of the political subdivision in which the applicant's service territory is located. Va. Code § 56265.3 C states:
If the initial application provides for the furnishing of water or sewerage service
within any political subdivision in which there has been created an authority for
either or both of such purposes pursuant to Chapter 51 (§ 15.2-5100 et seq.) of
Title 15.2, the Commission shall not hold any hearing on such application or
issue any certificate for the allotment of territory unless the application shall first
have been approved by the governing body of the political subdivision in which
the territory is located. In any area where a water company was in existence and
furnishing water prior to the formation of an authority to provide water, the
Commission may hold a hearing on an application and issue a certificate to the
water company for that territory which was served prior to the creation of the
authority whether or not the governing body of the political subdivision has
approved the application. In any area where a sewer company was in existence
and furnishing sewer services prior to the formation of an authority to provide
sewer services, the Commission may hold a hearing on an application and issue
a certificate to the sewer company for that territory which was served prior to
the creation of the authority whether or not the governing body of the political
subdivision has approved the application.
Presidential received a letter, dated May 20, 2009, stating that King George County has no objection to granting the
CPCN to provide water and sewer service in the County. (A copy of the letter is attached to this Motion as
Attachment A.)

2

Exhibit 13, Income Statement; Exhibit 14, Balance Sheet; and Exhibit 15,
Tax Returns, of the Application).
(d)

Presidential's proposed rates have changed since the Application was filed
(see Exhibit 10 of the Application).

4.

Accordingly, good cause exists to grant leave to permit Presidential to amend its

Application to reflect updated information. For convenience, Presidential has prepared and
attached to this motion its Amended Application ofPresidential Service Company Tier II, In
("Amended Application") that reflects such updated information. 2
5.

Presidential's sewage discharge permit from the Virginia Department of

Environmental Quality ("DEQ") needs to be re-issued no later than September 30, 2010, an(
Presidential is in the process of acquiring a modified permit. The DEQ, however, has taken
otdi

position that it requires receipt
and has asked Presidential for n
6.
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Accordingly, good cause exists to expedite Commi ssion coIdJ&d

approval of Presidential's Application, as amended
WHEREFORE, Presidential respectfully requests that the Commission issue an u:
that: (i) dockets Presidential's Application; (ii) urants leave to ile the attached AnJed
Application; (iii) expedites Commission consideration and apprm al othe Amenod
Application; and (iv) grants such otier and further reliefas is appropriate underit
circumstances.

2 Exhibits7-1, 7-2, and 7-3, consisting of-maps prviousl, were proided as pan ofresdnial
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Respectfully submitted,
Presidential Service Company Tier II, Inc.

Counsel
Attorneys for Presidential Service Company Tier II, Inc.
Edward L. Petrini, Esq.
E-mail: epetrinifcblaw.com
Phone: (804) 697-4135
Fax: (804) 697-6395
Michael J. Quinan, Esq.
E-mail: mquinancblaw.com
Phone: (804) 697-4149
Fax: (804) 697-6149

Christian & Barton, LLP
909 East Main Street, Sul
Richmond, V
July 16, 2010
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COMMONWEALTH OF VIRGINIA

Application of

)

Presidential Service Company Tier H, Inc.

)

BEFORE THE
STATE CORPORATION COMMISSION

)

Case No. PUE-2010-

)

)

)

for a Certificate of Public Convenience
and Necessity to Provide Water and
Sewerage Service

AMENDED APPLICATION OF
PRESIDENTIAL SERVICE COMPANY TIER II, INC.
Presidential Service Company Tier II, Inc. ("Presidential" or "Applicant"), by counsel,
hereby applies to the State Corporation Commission ("Commission") for a certificate of public
convenience and necessity ("CPCN") to provide water and sewerage service to the Presidential
Lakes Subdivision, Section 14, in King George County, Virginia. Presidential makes this
application pursuant to the Utility Facilities Act, Virginia Code § 56-265.1, et seq., and the Small
Water or Sewer Public Utility Act, Virginia Code § 56-265.13:1, et seq. In support of this
Application, Presidential submits the following documents and information:
1.

Proof of Presidential's incorporation as a public service corporation authorized to do
business in Virginia is attached as Exhibit I-1. A copy of Presidential's Articles of
Incorporation is attached as Exhibit 1-2.

2.

A public service authority, the King George County Service Authority ("KGCSA"),
exists in King George County. The greater part of water and sewer systems at issue were
constructed and operated by Presidential for the County and with the understanding and
expectation that they would be purchased by the County upon completion. The County,

I

however, decided not to take ownership of the system, thereby leaving it to Presidential
to continue to provide service to homeowners in the area. (See the letter of Christopher
F. Thomas, P.E., General Manager of the KGCSA, dated August 24, 2007, attached as
Exhibit 2.)
3.

The water and sewer system is located at Section 14, Presidential Lakes, King George,
Virginia.

4.

As of July 13, 2010, the system served 293 customers. One additional customer had a lot
under construction. Twenty lots remained available for purchase. After Section 14 of
Presidential Lakes is fully built out, Applicant expects to serve a total of 333 customers.
An additional three customers are water-only "off-site" customers.

5.

Presidential's offices are located at 103 Pegram Lane, Fredericksburg, Virginia, 22408.

6.

The following person should be contacted with regard to complaints and/or emergencies:
Douglas J. Crooks, President
Dabney & Crooks
P.O. Box 7783
Fredericksburg, Virginia 22404
phone: 540.373.0380
fax:
540.371.0497

7.

Sewage System. The sewage facility is an extended aeration plant, which consists of an
influent flow chamber with bar screen, chlorine contact chamber, dechlorination unit,
mechanical building, and final effluent pump chamber that delivers the outfall out of the
Potomac River watershed to a discharge in the Rappahannock River watershed. (See
Exhibit 7-1 for further detail.) The total collections system is by low pressure sew<
system fed by individual grinder pumps at each connection. The plant is permitted a)

Water System. The quantity, size, and type of mains are shown on the attached maps
(Exhibits 7-2, 7-3). Water facilities include wells, manganese greensand filtration,
hypochlorination, water and storage facilities. The yield and capacity of the water
facilities is 2.2 million gallons per month ("GPM"). The source for the water system is
shown on the attached map (Exhibit 7-3) in the green area.
8.

The estimated cost of construction for both the water and the sewer systems is $3.1
million. Operating and maintenance costs are estimated at $180,000 per year.

9.

Copies of the most recent water and sewer permits are attached as Exhibits 9-1 and 9-2.

10.

A copy of the Company' proposed Rates, Rules and Regulations is attached as Exhibit
10.

11.

Maps showing the requested certificated area are being submitted to the Commission's
Division of Energy Regulation simultaneously with this Application.

12.

Because the systems were constructed and operated for the County and with the
understanding and expectation that they would be purchased by the County, the Company
did not maintain its books in accordance with the Uniform System of Accounts for "Class
C" Water Utilities or the Uniform System of Accounts for "Class C" Wastewater Utilities

area, the Company will commence maintaining its books and record
possible, in compliance with the USOAs, on a going forward basis.
13.

A copy of the Company's Income Statement is attached as Exhibit 1.

14.

A copy of the Compny s BItlance Sheet is attached as Exhibit 14.
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16.

An original and fifteen (15) copies ofthis application and its exhibits, excluding the maps
submitted to the Division of Energy Regulation, have been filed with the Clerk of the
Commission.
Respectfully submitted,
Presidential Service Company Tier II, Inc.

Counsel
Attorneys for Presidential Service Company, Tier IL Inc.
Edward L. Petrini, Esq.
E-mail: epetrini()cblaw.com
Phone: (804) 697-4135
Fax: (804) 697-6395
Michael J. Quinan, Esq.
E-mail: mquinan(alcblaw.com
Phone: (804) 697-4149
Fax: (804) 697-6149

Christian & Barton, LLP
909 East Main Street, Suite 1200
Richmond, Virginia 23219
July 16, 2010
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EXHIBIT 1-1
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EXHIBIT 1-2

ARTICLES OF INCORPORATION
or

PRESIDENTIAL SERVICE COMPANYTIEUINC.

The name of the Corporation

.reidentialService

company Tier II, Inc.
-

IIII.

upsoonn
to
The Corporation is Oranited for t
anoeatnaulicvwater systea.or sysmsand
all things necessaryand
and doing
sewer servida,of-said
i provide
buginess as a public
proineeesv
corporation.

;:

zzz

vhich thecorporation shallhave
T henubeof shares
5,000sharesofhpavluo
be
shall
authority toissue
each.
$1.00
IV.
The initial registered officeshall be locatdat5201
suite 1107P Fal1lChurch, Virginia224i
pike,
~Leesburg
yof Fairfax and the initial registered agent
Lesu
Virginiaandan
shallbeJohn JHal, who is a resident of
initial director.
V.
o

the initial Board
Thenmbeof~recorsonstituting
of
8hthrDirectors
e andthe-aw addresses
an -irco Of bDrecorsshal
are as'
betheinitial
as
serve
who are to

the persons

follows:
Richard F. Harilley
whoaretosealeas
1303 Capulet Court
JohnJ.eSuite1107
5201 Leesburg Pik, SieMcLean, Virginia 22102
c
Fall Church, Virginia 22041

h

'Jules L. Elliott
p.O. Box 194
Fredericksburg, Virginia 22401
anyperson who was
shalltindemnify
(i) The corporation
tobe madea party toany
or isa party oris threatened

threatened, pending or completed action, suit or proceeding.
whether civil, criminal, administrative or invest gative

(including an action or suit by or in the right of the
Corporation to procure a judgment in its favor) by reason of
the fact that he is or was a director or officer of the
Corporation, or is or was serving at the request of the
Corporation as a director or officer of another corporation, partnership, joint venture, trust or other

enterprise, against judgments, fines, amounts paid in
settlement, and expenses (including attorneys' fees)
actually and reasonably incurred by him in connection with
such action, suit or proceeding if he acted in good faith
and in the manner he reasonably believed to be in or nct
opposed to the best interests of the orporation. The
termination of any action, suit or proceeding by judgment,
order or settlement shall not.of itself create a presumption
that the person did not act in good faith and in themanner
he reasonably believed to be in
ior not opposed to the best interests of the corporation.
(2) Notwithstanding the provisions of section (1) of
this Article VI, no indemnification shall be made in an
action or suit by or in the right of the Corporation to
. procure a judgment in its favor in respect of any claim,
issue or matter as to which such person shall have been
.finally adjudged to be liable for gross negligence or
willful misconduct in the performance of his duty to the
-Corporation unless and only to the extent that the court in
which such action or suit was brought shall determine upon
application that, despite the adjudication of liability but
in view of all circumstances of the case, such person is
fairly and reasonably entitled to indemnification.

To the extent that any such person has been
(3)
successful on the merits or otherwise in defense of any
action, suit or proceeding referred to in sections (1) and
(2) of this Article VI, or in defense of any claim, issue or
matter therein, he shall be indemnified against expenses
(including-attorneys' fees) actually and reasonably incurred
by him in connection therewith.
Any indemnification under sections (1) and (2) of
(4)
this Article VI (unless ordered.by a court) shall be made by
the Corporation only as authorized in the specific case upon
a determination that indemnification of any such person is
proper in the circumstances because he has met the applicable standard of conduct set forth in such sections (1) and
(2). Such determination shall be made either (i) by the
Board of Directors by a majority vote of a quorum consisting
of directors who were not parties to such action, suit, or
proceeding; or (ii) if such a quorum is not obtainable, or
even if obtainable a quorum of disinterested directors so
2

S

7.

(

.

directs,rby independent legal counsel-in a written opinionfi
or (iii) by the shareholders.. -Af the determination is to'be
Iade by-the Board of Directors, itmay rely, ato
. all
questions of law, on the adice.ofnindependent.fonsel.
(5) Expenses incurred in defending an action, suit or
proceeding, whether civil, administrative or investigative,
may be paid by the Corporation.in advance of~the final.

disposition..of such actioni.bMitor.proceeding as authorized
in the manner provided in'section-(4) of :his-ticleVI,
upon.receipt of an undertaking by-or on behalf 6ffsuch
person to repay such amount unleds it shallultimately.be
-

determined that he is entitled-to be indemnifidby the
Corporation as authorized inthis section.
(6) Every reference hereinit6director or officershall
include former directors or officers, and their respective
heirs, executors and administrators. The right of

indemnification hereby provided shall not be exclusive of
any other rights-to which any director or officer may be
entitled, including any rightuander policies of insurance
that may be purchased and maintained by the Corporation or
others, with respect to claims, issues or matters in
relation to which the Corporation would not have the power
to indemnify such director or-officer under the provisions
of this Article VI.

GIVEN under our hands and seals this

day of

.

iiLt gA4 6e 4 1992

Richard P. Marilley

(SEAL)
ohn

. Hall

ules L. Elliott

.1
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COMHONWEALTH OF VIRGINIA
STATE CORPORATION ComiSSWN
December 15, 1992
The State Corporation Commission has foud th accompanying
articles submitted on behalf of

PRESIDENTIAL SERVICE COMPANY TIER

II

C

to comply with the requiremets of lv, and confirms payment of

all related fees.
Therefore, it is ORDERED that this

CERTIFICATE OF INCORPORATION
be issued and admitted to record with the articles of
incorporation in the Office of the Clerk of the Commission,
effective December 15. 1992.
The corporation is granted the authority conferred on it by law in
accordance with the articles, subject to the conditions and
restrictions imposed by law.

STATE CORPORATION COHNISSION
By
Commissioner

CORPACPT
CIS20436
92-12-11-0044

EXHIBIT 2

GEORGB COUNTY

10459 Courthouse Drive, Suite 201

VICE AUTHORITY
oan T4p"

King George, Virginia 22485

Telephone (540) 775-2746
Fax (540)775-5560

August 24, 2007
Mr. R. Scott Pugh
P.O. Box 999
9108 Courthoue Road
spotsylvama, Vugma *Ca
RE:

Presidential Service Company Tier II, Inc. Offer of Sale (Your Letter dated

August 08, 2007)
DearMr. Pugh:

TbeKing George County Service Authority presented your offer to the King George
County Service Authority Board.Directorduring their regularly Scheduled meeting on
August 21, 2007. They have dii-cted me to respectfuilly decline your client's offer.
If you have any questions or comments regarding this matter, please contact me at (540)
775-8563.

-

Sincerely,

Christopher F. Thomas, P.E.
General Manager
CC:

Dale Sisson, Chairman KGCSA Board ofDirectors
Bryan David, County Administrator
John Gibney,Bsq, Thompson McMullan
Mat Britton, Cqunty Aftomey
Travis QuesnberrP.E., County Engineer

EXHIBIT 7-1

EXHIBIT 7-2

EXHIBIT 7-3

EXHIBIT 9-1

-ELLIOTT & ASSOCIATDS

FAXND.

Mar. 091999ii:52M

:

P7

COMMONWEALTH of VIRGINIA
Randoph L. Gordon, M.D., M.P.H.

Department of Health
P0 B0X 2448

Commissioner

RICHMON D, VA 23218

TDD 1-800.281120

APR 2 21997
SUBJCT: ing eoge County

Water - Preidntial LakesSo. 14
Presidential Service Copany, Tier I Inc.
307 Lafoyette Blvd.
Post Office Box 194
Fredericksburg, Virginia 22401
Gentlemen:

.

Plans and specifications for the consruction modifications to a conununity waterworks that wll consist of
a new well, connection of anexisting well, manganse grenasdItratio hypochlorination, andw e
storage facilities located at Presidential Lakes in King Geore County, as prepared
ohn P. fHancock,
P.E. have been reviewed bythis Department The plans include sevensheets entitledbyPresidedialLakes
Water Treatmnt Plant Section 14" and are dated r6vised 27 March 1997. The specifloations are entitled
'Detailed Specifiations, Water Treatment Plant, Presidential Lakes Section 14, Proskantial Service
Company, Tier II King GeorgEo County, Viginia" and dated 23 August 1996.

In accordance with Conirnonwealth of Virginia Waterwork*sReguadios, Section 12 VAC 5-590-220 dhis
letter is to advisethat, following our review, the plans and specifications are technically adequate and
are
approved by this Division. One copy ofthe plans and specifications has been stamped approved and is
being fowarded to you under separate cover. Anylocal permits must be obtained forn appropriate
officials befl= Construction begins. In accordance with Section 12 VAC 5-590-230, Issuance of the
Construction Permit, Waterworks Construction Permit No. 602397 with an effective date
of 22 April 1997
and an expiration date of 21 April 2001 is enclosed. This permit is your authorization from
the State
Health CommissioWrto modify thesubject publiO Waterworks in accordance with
the approved pln and
specfications. Any deviations ftom approved plans andspoofications atheting capacity, hydraulic
conditions opating units, the functioning of the water treatmentprocess, or the quality
water to be
delivered must be pproved by this Divisionbebre any such changes are made. Revisedof
plans and
specifications shall be submitted to the Culpeper Envirnmental Engineering Field
Office in time to permit
the revwand appmrOval beo any construction is begun that will be afbcted by such
changes.
Upon completion ofthis project, the ownershall submit to the Culpper
EngineeringPeld
Office a statenment signed by a licensed profsional engneer stating that nvironmental
the construction work was
completed in accordance with approved plans and specifications. Upon receipt
ofthstatement, the
maytiectry rsults
ological
analyses,
adan
inspection
by
a
division
reprmsentative
he facilties
maybe placed into serice

r9DO Hmcq
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09 1999
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Mr. Jules L. Elliott, PB.
Page 2

SUBJECT* King eorge County
Water - Presidential Lakes, Sec. 14
snepleas contactMr. .S. Desal, District Engincer at (540)8&9-7340 in
If we can be of additional
the Culpeper Environmental Engineering Field Offie. Thankyou for your cooportonin this matter.

Allen R. Hammer, P.E.
Dfrector

Division of Water SupplyEngineering
cc: King Gerge County Building Official - Attn: Mr. CharesSachowitz
King George County Servioc Authority - AttnMr.William Eubank
King George County Health Department
VDH - Richmond Central
".
VDH - Culpeper Field Office

040497-1

PS

COMMONWEALTH OF VIRGINIA
DEPARTMENT OF HEALTH

DIVISION OF WATER SUPPLY ENGINEERING

WATdWORKS CONSTRUCTON PERMIT
Presidenial Service Comany. Tier I
ommuity

.

s Hereby Granted Permission To

Waterwoks That WM Consist of a nw wl. cctionnctin ofan

store faciliies

a14

xi

well.

modifY

mannse greensand fltration.hVoohlodation. waer

Located In KinGeorge 0 o0n0
InACCOrance Wh the
(City, Town andlor County)

Proons ofTtle32.1,Chapter6,Arlicle2,Section(s)32.1-Jl,

Code of Vgirhda, asAmnded, 12VAC5590-190and 12VAC.5-90-2300f

thoWaewrt Regularin of the Virginia Dqatmet of Heah As Amended. This
Penit sE Issued In Accrdance Wh the Folowing Plans,
Specfatioand Other Docwmts Plans cated Presdenia Lakes Treatment Plant Section 14 and are dated 27 Mard 1997
Soecficatlon ntidded

QW 96 QMM Virlula

Swaed
1

ifaioMs.Waer Treatment Plant.PresidentialtakSection14.PresidentialServiceConinany.TierI.

addated23Amst1996.PraedbyJohnF.Hancock.PE.

An Enieing Descripin Sheet Is Ataed Dated
PmuMrTNO.

§397

22April 1997
RECOMMENED

EFFECIE DATE 22 April 1997
RECOMMENDE'D

EXPIRATION DATE Z1 Aoril2001

.....

0mmi.i...w.......

APPROVED

QettohCoeeie

A

COMMONWEALTH of VIRGINIA
B. STROUBE,.M.D., .P..

~.

aSTROUMM..,M..H

aPY

Department of Health

Office of Water Programs

APR

2 9 1994

F

SUBJECT: King George County
Water -

Presidential Lakes, Sec. 14

Mr. Jules L. Elliott. P. E.
Elliott and Associates
307 Lafayette Blvd.
P. 0. Box 194
Fredericksburg, VA
Dear Mr. Elliott:
Thisis in reference to my 21 April 1994 inspection ofa well site to serve Presidential
Lakes, Section 14, in King George County.
In accordance with Section 1.29C (VR 355-18-003.23) of the Commonwealth of
Virginia WatenworksRegulations, this letter is to advise that the proposed well site
located approximately 520 feet Northwest of the intersection of Garner Drive and
Colfax Drive in King George County, Virginia, as shown on the attached general site
plan as well as U. S. G. S. sheet of King George, VA-MD Quadrangle, is approved by
this Department for the construction of a Class IIA or Class IIB well, as appropriate,
to be utilized as a public drinking water supply. The well must be located at least
50 feet from all potential sources of contamination, property lines, right-of-way or
easements on the property. The well lot must be graded to divert surface run-off
from the well and to prevent ponding on the well lot. In addition, an all-weather
access road, public or private, must be provided to the well lot.
This approval is valid for a period of twelve months. If construction of the well has
not commenced by 21 April 1995, reinspection of the well lot will be required.
Following completion of construction of the well, a yield and drawdown test must be
run for at least 48 hours. It is recommended that the required developmental
chemical, radiological, and bacteriological samples be taken during the yield and
drawdown test period. If you will be using the State Lab, please contact me for
containers and sampling instructions. If you will be using a certified private lab,
please contact them for containers and any special sampling instructions. The
requirements for construction and development of new wells are covered in the
Commonwealth of Virginia Watenvorks Reguktions, Part III, Article 2 (VR 355-18008), "Source Development."
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CULPEPER, VA 22701

""

Mr. Jules L. Elliott. P. E.
Page 2

SUBJECT: King George County
Water Presidential Lakes, Sec. 14

Plastic well casing may be utilized instead of metallic pipe in accordance with Section

3.21.B.2b (VR 355-18-008.03) of the Waterworks Regulations.
After receipt of the results of thechemical, radiological, and bacteriological tests from
the-laboratory, plans and specifications for the well and its appurtenances must be

submitted to this office for review in accordance with Section 1.29 (VR 355-18-003.23),
of the Watenworks Regulations. The plans and specifications should also include a
copy of the well completion report, a recorded plat of the well lot and a recorded
dedication document for the well lot. The dedication document should clearly state
that the well lotwill be used only for the waterworks appurtenances as long as the
lot is being used as part of the waterworks.

Upon receipt of the required information and documents, and after plans and
specifications have been approved, a construction permit will be issued by the State
Health Commissioner in accordance with Section 1.24 (VR 355-18-003.18) of the
Waterwor*s Regulations. The construction of pumping, treatment, and storage
facilities should not be started until the construction permit has been issued.
If you have any questions, please contact me at this office.
Sincerely,

Hamid Golesorkhi
Assistant District Engineer

HRG/plw
CC:

A-23

King George County Service Authority (Mr.William Eubank)
King George County Health Department
DEQ - Office of Water Resources Management
OWP - Central
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EXHIBIT 9-2

COMMONWEALTH
IFL GORDON, M.D., M.P.H.
IWIER

of VIRGNIA

Department of Health

IELD OFFICE
a . Mn FLOOR
CULPEPER VA 22701
PHONE 540-29*7340
FAX:540-829*7337

EnvonWaMENTALGIEERM

400 &. MAIN

Office of Water Programs
IAY 2 9 1990

SUBJECT:
Sewerage -

King George County
General (Presidential Lakes, Sec. 14
STW)

Mr. Jules Elliott
Presidential Service Company
P.O. Box 194

Fredericksburg, VA 22404
Dear Mr. Elliott:
Enclosed is the Certificate to Operate (CTO) for the Presidential Lakes, Section 14 STW.
This action is in accordince with Section 2.06 of the Virginia Sewerage Regulations.
If you have any questions regarding the CTO, please feel free to contact this office.
Sincerely,

Engineering Field Director
JSD/jdc
DEQ - Water Regional Office, Woodbridge
King George County Health Department
King George County Service Authority
OWP"- Central
c:\wpwin\files\2112a
CC:
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COMMONWEALTH of VIRGINIA
No.PHL.GoRDoNM0,M.
.

Department of Health

NVIRONMENTM EGINEERINGaFELD OFFICE

Office of Water Programs

C oEPFA
VA22701
PHONE: 540-82#-7346
FAX: 540-82s-73s1

CERTIFICATE TO OPERATE

Olner

Presidential Service Company

Facility/System Name:

Presidential Lakes, Section 14 STW

VPDES Permit Number:

VA0086720

Description of the

The facility included construction of a 0.035 MGD

Facility/System:

package sewage treatment works consisting of bar
screens, aerated surge tanks, aeration basin, clarifier,
filters, chemical addition, chlorination, dechlorination,
effluent pumping and related items.

Apthorization- to

By letters dated April 19, 1996 and April 27, 1996, Mr.

Mike Bagby of Reid, Bagby and Caldwell and. Mr. Jules
Elliott of Elliott and Associates, respectively, certified
that the construction was substiantially completed in
accordance with the approved plans and specifications.

A staff member from the State Health Departient
conducted an inspection of the above facility. Therefore,
Presidential Service Company is authorized to operate the
above sewage treatment works with the condition that the
following aspects must be completed within thirty (30)
days of the issuance of the Certificate to Operate (CTO):

VDH

RGINA
DEPARTMENT

VIDHOf HEALTH
Prowav Youb .ad raw rpkvil

CBRTIFIACTE TO OPEATE
Page2

1. The standby generator must be installed on site.
2. The unfinished internal plumbing/piping must be
completed to the the satisfaction of the King George
County Building Official and King George County
Service Authority.
3. An Operations and MaintenanceManual and a sludge
management plan must be submitted to the State Health
Department and the Department of Environmental
Quality for review and approval.
4. A licensed operator (VA Class III, or higher) must be
retained by the owner to operate this facility until such
time as King George County Service Authority assumes
ownership and furnishes its own staff.

.

CONCURRENCE

Hugh .
g
P.E., Engineering Field Director
State Department of Health

Date

ISSUANCE

Gregory L. Clayton, Regional Director
Department of Environmental Quality
JSD/jdc
c:\wpwin\files\2112b

Date

COMMONWEALTH of VIRGINIA
DEPARTMENT OFENVIRONMENTALQUALITY
Murphy, Jr.
ofNturl Resources

Northern Virginia Regional Office
13901 Crown Court
Woodbridge, VA 22193-1453
(703)583-3800 fax (703)583-3801
www.deq.state.va.us

Robert .Burnley
Dhrctor
Gregol

iryLClayton

RegionalDirector

July 26, 2002

Julesliot
Presidential Service Company
P.O. Box 194
Fredericksburg, VA 22404
Re:

CERTIFIED.MAIL
RETURNRECEIPTREQUESTED

Reissuance of VPDES Permit No. VA0086720
Presidential Lakes Section 14 STP, King George County

Dear Mr. Elliott:
The Department of Environmental Quality (DEQ) has approved the enclosed effluent
limitations and monitoring requirements for the above-referenced permit. A copy of your
additional
permit and the Discharge Monitoring Report (DMR) form is included. Please make
due by
is
August
of
month
the
copies of the DMR for future use. The first DMR for
September 10, 2002. Please send DMRs to:
Virginia Department of Environmental Quality
Northern Virginia Regional Office
13901 Crown Court
Woodbridge, VA 22193-1453
Please note that compliance with the permits requirements for use and disposal of sewage
sludge do not relieve you of your responsibility to comply with federal requirements set forth
in 40 CFR Part 503. Until DE1 seeks and is granted authority to administer the Part 503
regulations by EPA, treatment works treating domestic sewage should continue to work
directly with EPA to comply with them.
As provided by Rule 2A:2 of the Supreme Court of Virginia, you have thirty days from the
date of service (the date you actually received this decision or the date it was mailed to you,
whichever occurred first)within which to appeal this decision by filing a notice of appeal in
accordance with the Rules ofthe SupremeCourt ofVirginia with the Director, Department of

uly 26, 2002
VPDES Permit No. VA0086720, Reissuance
page 2 of 2

pe:

Environmental Quality. In the event that this decision is served on you by mail, three days
are added to that period.
Altemately, any owner under §§ 62.1-44.16, 62.1-44.17, and 62.1-44.19 of the State Water
Control Law aggrieved by any action of the State Water Control Board taken without a formal
hearing, or by inaction of the Board, may demand in writing a formal hearing of such owner's
grievance, provided a petition requesting such hearing is filed with the Board. Said petition
must meet the requirements set forth in §1.23(b) of the Board's Procedural Rule No. 1. In
case invoMng actions of the Board, such petition must be filed within thirty days after notice
of such action is mailed to such owner by certified mail.
A Reliability Class I is assigned to this facility and this facility has a Class II licensed operator
requirement
If you have questions about the permit, please contact Matt Ellinghaus at (703) 583-3853 or
by E-mail at mbellinghaus@deq.state.va.us.
Sincerely,

j Charles D. Forbes
Assistant Division Director
Permitting &Water Resource Development
Enc.: Permit No. VA0086720
cc:

DEQ-Water, OWPP
EPA-Region ill, 3WP12
Department of Health, Culpeper
Water Compliance, NVRO
Water Resources Development,.NVRO

EXHIBIT 10

PRESIDENTIAL SERVICE COMPANY TIER H, INC.
KING GEORGE COUNTY, VIRGINIA

TARIFF

RATES, RULES AND REGULATIONS
For
Water and Sewer Service in the
Territory Served by Presidential Service Company Tier II, Inc. in
King George County, Virginia

TABLE OF CONTENTS
Schedule of Rates
Rules and Regulations
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.

General
Definitions
Application of Service
Service Connections
Customers Service Pipes
Meters and Meter Installations
Meter Test and Test Fees
Customer's Deposits
Terms of Payment
Late Payment Charges
Bad Check Charge
Abatements and Refunds
Discontinuance of Water or Sewerage Service
Turn-On Charge
Cross-Connections and Back Siphonage
Pressure and Continuity of Supply
Interruptions in Water Supply

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE 1

RATESCHEDULE
GENERAL NATURE OF SERVICE
TO BE PROVIDED
The primary purpose of the Presidential Service Company Tier II, Inc. is to
provide water and sewerage service to a subdivision known as Presidential Lakes,
Section 14, in King George County, Virginia.
RATESCHEDULE
WATER
1. Connection fee for % inch residential service
2. Meter installation fee
3. Metered rates, for the first 7,700 gallons/month.
All over
4. Minimum Quarterly Charge, in advance

$6,500.00
850.00
20.00
2.44/1000 Gal.
60.00

SEWER
1. Connection fee for residential service
2. Metered rates, for the first 7,700 gallons/month.
All over
3. Minimum Quarterly Charge, in advance

$7,500.00
40.00
4.45
120.00

PRESIDENTIAL SERVICE COMPANY
TIER IL, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE 2

RULES AND REGULATIONS
The Rules and Regulations as herein set forth, or as they may hereafter be revised
with approval of the State Corporation Commission, shall govern the rendering of water
and sewer service, and the making of connection thereto, and every customer upon
signing an application for any service rendered by the Company, or upon the taking of
water or sewer service shall be bound thereby.
RULE NO. 1 - GENERAL:
The Company's office is located at 103 Pegram Lane, Fredericksburg,
(a)
Virginia 22408.
The Company provides water and/or sewerage service in Section 14 of the
(b)
Presidential Lakes Subdivision in King George, County.
(c)

The telephone number for billing and service questions is (540) 891-6673.

(d)

In case of emergency or after hours, call (540) 373-0380.

Any questions about service or employees of the Company should be
(e)
made at the office of the Company or in writing.
No employee or agent of the Company shall have the right or authority to
(f)
bind it by any promise, agreement or representation contrary to the letter or intent of
these Rules and Regulations.
RULE NO. 2 - DEFINMONS:
A "water service connection" is the water service line connecting the
(a)
Company's water main or lateral to a customer's premises. Where meters are installed it
includes the meter and meter equipment.
A "sewerage service connection" is a pipe connecting any premises with
(b)
the Company's sewerage transmission main.
"Premises" as used herein shall mean the lot or parcel of land upon which
(c)
is situated a single-family dwelling, a single commercial establishment or community
facility, or in the case of a multiple dwelling where authorized by the Developer, the
individual units within such a multiple dwelling.
"Customer" as used herein is any party who has applied for and is
(d)
receiving water or sewerage service at apremises.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE 3

(e)

"Company" as used herein is Presidential Service Company Tier II, Inc.

(f)

"Commission" - Virginia State Corporation Commission.

RULE NO. 3 - APPLICATION FOR SERVICE:
Before any water and/or sewerage service is delivered, the Company
(a)
reserves the right to require the applicant to:
1.

Establish that the applicant is theowe his duty authorized
representative or bona fide lessee of the premises.

2.

The applicant shall make application for water and/or sewerage
service upon forms prescribed by the Company.

3.

Upon approval of the application, the Company shall install the
service connection.

Whether or not the Company initially exercises the right specified in Rule
(b)
3 (a) above, the applicant, by accepting water or using sewerage disposal services, agrees
to:
1.

Comply at any time with the right specified in Rule 3(A), above.

2.

Be bound by the applicable rate schedule(s) and rules and
regulations which are currently on file with the Commission.

Should at any time the Customer not comply with this section, service
(c)
may be discontinued in accordance with Rule 13 of these Rules and Regulations.
RULE NO. 4 - SERVICE CONNECTIONS:
For water service, the Company shall install the service line connecting
(a)
the water main or lateral to the Customers premises. Where meters are installed, it
includes the meter box, the meter and other metering equipment
For sewerage service, the Company shall install the service connection
(b)
line from the sewerage transmission main to the lot line of the premises to be served with
a cut-offvalve and sewer barrell.
The Company will maintain and replace all water service connections
(c)
from the main in the street to the meter box. All sewerage connections from the
transmission main in the street to the lot line will be maintained and replaced by the
Company.

PAGE4

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

The Company will make all connections to its mains and will specify the
(d)
size,kind and quality of all materials entering into the service connection.
The corporation cock, meter cock, meter box and service pipe from the
(e)
water main to the meter, and the sewerage service pipe from the sewerage, main to the
lot line of premises to be served, will be frnished and installed by and shall remain, the
property of the Company and under its sole jurisdiction. Meters will be installed on the
propertyof the Customer or on apublic way adjoi,½in his p

rt

RULE NO. 5 - CUSTOMER SERVICE PIPE S:
(a)

The service pipe, meters and fixtures on tie Customer'spremisesSal

b

accessible to the Company for observation or inspection at reasonable hours.
The Company may specify the size, kind and quality of the materials
(b)
which shall be laid between the meter cock, and the structures on the premises to be

supplied.
(c)

The water service pipe from the meter cock to the place of consumption

shall be furnished and installed by the Customer at his or her expense and risk.

The Customer's service pipes and all connections and fixtures attached
(d)
thereto shall be subject to the inspection and approval of the Company before the water
will be turned on or sewerage service provided.
No fixture shall be attached to, or any branch made, in a service pipe
(e)
lot line, or sewerage service connection point and the street mains.
meter,
between the
Any repairs, maintenance, replacement or relocation necessary on the
(f)
Customer's water service pipe or fixtures in or upon the Customer's premises shall be
performed by the Customer at his or her expense and risk in a manner approved by the
Company.-

RULE NO. 6 - METERS AND METER INSTALLATIONS:
(a)
installed.

The Company shall determine thetype and size of any meter to be

Meters will be furnished, installed and removed by the Company and shall
(b)
remain its property.
When damage to any meter arises out of or is caused by, the Customer's
(c)
negligence or carelessness, the repair or replacement of that meter shall be paid for by the
Customer.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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The Customer receiving water through a meter shall promptly notify the
(d)
Company of any defect in or damage to the meter or its connection.
RULE NO. 7 - MEER TESTS AND TEST FEES:
All meters shall be accurately tested before installation. The Company
(a)
mayatanyreasonable hour remove any meter for routine tests, repairs or replacement
The Company shall upon request of a Customer, and if so desired, in his
(b)
presence or that of his authorized representative, make without charge a test of the
accuracy of the meter in use at his premises, provided that the meter has not been tested
within a period of twenty-four (24) months previous to such request. A written report of
the results of the test shall be furnished to the Customer.
If a meter test has been conducted within the past twenty-four (24)
(c)
months, and the Customer still desires a test, the Customer must pay the actual cost of the
test, unless the meter is found to have an average error greater than two (2) percent in
which case the test will be at no charge to the Customer. The actual cost of the test is
$0.00.
Whenever a test of meter reveals it to have an average error of more than
(d)
two (2) percent, the Company shall bill or refund to the Customer, as the case may be,
such percentage of the amount of bills, covering the consumption indicated by the meter
for the previous six months, as the meter was found to be in error at the time of the test,
unless it can be shown from the records of either party that the error found has existed for
a greater or lesser period, in which case the adjustment shall cover such actual period.
RULE NO. 8 - CUSTOMER'S DEPOSITS:
Before providing water service, the Company may require of any
(a)
customer a cash deposit or other suitable guarantee to secure the performance by the
customer of the terms and conditions of the Company under which water or sewerage
service is supplied. The maximum amount of any deposit shall not exceed the customer's
estimated liability for two months usage.
The deposit of each residential Customer will be refunded after not more
(b)
than one year of satisfactory credit has been established or after final settlement of the
Customer's account, whichever is first
Simple interest on the deposit will be paid at the rate determined annually
(c)
from the date of receipt by the Company of the deposit to the date of
Commission
by the
refund by the Company of the deposit Credit for interest shall be made annually.

PRESIDENTIAL SERVICE COMPANY
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TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
a one-year
Deposits for residential Customers will not be held beyond
(d)
credit
satisfactory
period during which the Customer has established
with the Company, it
If the Customer fails to maintain satisfactory credituntil
(e)
the Customer has
will be held
may require a deposit from the Customer which
established satisfactory credit for a period of not less than one year.
RULE NO. 9 -TERMS OF PAYMENT
(a)

advance.
Bills for service shall be rendered quarterly in

separately.
Each "Premises" as described in Rule No. 2 shall be billed
Company with their correct
Customers are responsible for funishing the excuse
(c)
for non-payment nor
an
address. Failure to receive bills will not be considered
will be considered delinquent.
permit an extension of the date when the account
(b)

Company or at such other
Payments shall be made at the office of the
(d)
places conveniently located as may be designated by the Company.
premises served, the
If bills are to be sent to an address other than the of address.
(e)
Customer of any change
Company should be notified in writing by the
if the meter should fail to
In those cases where meters are installed,
(f)
beunable to gain admittance tothe
register for anyreason, or if the meterreader should
an estimated bill will be submitted. Such
premises at the time the meter is due to beread,
shown by three (3) previous
bill shall be based on an average of the consumption
previous
consecutive billing periods, or, in the case of a new Customer, wherereasonable
consumption,
average
consumption cannot be so used for computing
estimated consumption shall be utilized.
notice is properly
If a bill is not paid within thirty (30) days after written
(g)
and,
discontinued
be
given by the Company to the Customer of record, service may by theCompany,and
where installed, the meter and service equipment may be removed arrears due from the
any other
the deposit, if any, may be applied to such bill and
Customer.
RULE NO. 10 - LATEPAYMNTCHARGE

percent (1Y2%) per month on
The Company may charge up to one and one-half
calculation of this late payment
any customer charges not timely paid. Appropriate
and theamountof
charge shallbemade the timeofeachsuccessive,usual billing date,
Before
any such charge included as a separately identified item upon the currentbill.
implementing a latepayment charge program, the Company mustshowonitscustomer

PRESIDENTIAL SERVICE COMPANY
TIER I, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE 7

bill, in addition to other necessary information, the date on which the bill is delivered to

the U.S. mail, or delivered to the Customer's premises, together with the date by which
payment must be received in the utility's offices to avoid late payment charges. In no
case shall payment for current service be considered overdue if received by the Company
within twenty days from the mailing date or delivered date of the bill.
The late payment charge shall not be applied to any amount billed as taxes which
utilities may collect on behalf of governmental units.
RULE NO. 11 - BAD CHECK CHARGE:
The Company may impose and collect a service charge for every check received

in payment of a Customer's account, which check is lawfully dishonored by the payer
bank. Provided however, the service charge shall be uniformly applied to all Customers

of each utility. The bad check charge shall be $6.00.
RULE NO. 12 - ABATEMENTS AND REFUNDS:

There shall be no abatement of the minimum rates, in whole or in part, by reason

of the extended absence of the Customer, and no abatement shall be made (except for an
underground leak, as described below) for leaks or for water wasted by improper or
damaged service pipes or fixtures belonging to the Customer.

In the case of an underground leak, an adjustment may be made for fifty percent
(50%) of the amount of excess in a water bill due to this cause, based on an average of
the previous three (3) consecutive periodic bills, provided the Customer promptly and
properly repairs such leak when detected.
RULE NO. 13 - DISCONTINUANCE OF WATER OR SEWERAGE SERVICE:
No person shall turn the water on or off at any street valve corporation
(a)
cock, meter cockor other connection, or disconnect or remove any meter or disturb any
connection pipe or service line without the consent of the Company. Penalties provided
by law for any such unauthorized action will be rigidly enforced.
Water and sewerage service may be discontinued by the Company after
(b)
ten (10) day's written notice for any of the following reasons:
1.

For willful or indifferent waste of water due to any cause.

2.

For failure to protect and maintain the service pipe or fixtures on
the property of the Customer in a condition satisfactory to the
Company.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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3.

For non-payment of any account 30 days past due for water
service, for sewerage service, or for any fee or charge accruing
under these Rules and Regulations and the effective Schedule of
Rates. The residential service of a Customer shall not be
terminated for non-payment of basic non-residential services such
as governmental utility taxes, trash pick-up, etc.

4.

For violation of any rule or regulation of the Company.

The following reasons are cause for immediate discontinuance of water
(c)
and sewer services.
1.

For molesting or tampering by the Customer, or by a person other
than the Customer with the knowledge of the Customer, with any
meters, connection, service pipe, meter cock, seal, or any other
appliance of the Company controlling or regulating the Customer's
water supply or sewerage service.

2.

For failure to provide the Company's employees free and
reasonable access to the premises supplied, or for obstructing the
way of ingress to the meter or other appliance of the Company
controlling or regulating the Customer's water supply or sewerage
service.

Discontinuing the supply of water or sewerage service to a premises f
(d)
any reason shall not prevent the Company from pursuing any lawful remedy by action
law or otherwise for the collection of monies due from the Customer.
When water or sewerage service to a Customer has been terminated for
(e)
any of the above reasons, other than temporary vacancy of the premises, it will be
renewed only after the conditions, circumstances or practices which caused the water or
sewerage service to be discontinued are corrected to the satisfaction of the Company, and
upon payment of all charges due and payable by the Customer in accordancewith these

Rules and Regulations and the effective Schedule of Rat
RULE NO. 14 - TURN-ON CHARGE:
(a)

When it has been necssary to discontinu vaer servicto iv pirmises

because of a violation of these Rules and Regulations, or because of non-payment of any
bill, a charge of $00.00 may be made for turning on the water. This charge, together with
any unpaid or outstanding debt(s) that may be due the Company, must be paid before th
water service will be resumed.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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When it has become necessary to discontinue sewerage service to any
(b)
because of nonpremises because of a violation of these Rules and Regulations, or
also, incident
may
payment of sewerage service charges, the Customer's water service
thereto, be discontinued. In such event a charge of $00.00 may be made for turning on
the water prior to the resumption of sewerage service. This charge, together with any
arrears that may be due the Company for charges against the Customer, must be paid
before the sewerage service will be resumed.
RULE NO. 15 - CROSS-CONNECTIONS AND BACK SIPHONAGE:
No pipe or fixtures connected with the mains of the Company shall also be
(a)
connected with pipes or fixtures supplied with water from any other source.
as
Piping systems supplying swimming pools or tanks shall be so arranged
(b)
or other
to prevent water from re-entering the water distribution system by siphonage
discharge
its
means. An independent supply pipe shall be provided in such a way that
end is at least eight inches above the highest possible water level in such a swimming
pool or tank. These installations shall in each case be approved by the Company.
water or
The plumbing on all premises supplied from the Company's
(c)
or
Virginia
of
Commonwealth
the
of
sewerage system shall conform to the sanitary code
the County which may be applicable.
RULE NO. 16 - PRESSURE AND CONTINUITY OF SUPPLY:
an
The Company does not guarantee a sufficient or uniform pressure, or
(a)
uninterrupted supply of water, and Customers are cautioned to provide sufficient storage
of water where an absolutely uninterrupted supply must be assured, such as for steam
boilers, domestic hot water systems, gas engines, etc.
In high levels sections where pressure is low, the Customer shall, if
(b)
desirous of a higher pressure than that furnished at the mains of the Company, install at
Customer's own expense, a tank and/or booster pump, of a type and installation approved
by the Company.
Where the pressure to a Customer's'premises is greater than the Customer
(c)
wishes, the Customer is responsible for installing the proper regulating device to reduce
the pressure to the extent desired.
(d)

The Company will supply water at a minimum pressure of 20p

K
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TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
RULE NO. 17 - INTERRUPTIONS IN WATERSUPPLY:

The Company may, at any time, shut off the water in the mains in case of
(a)
accident, or for the purpose of making connections, alterations, repairs, changes, or for
other reasons, and may restrict the use of water to reserve a sufficient supply for public
fire service or other emergencies whenever the public welfare may require it
The Company will try to give notice in advance of any work which must
(b)
be done that will necessitate any interruption of the supply, such notice is to be
considered an accommodation and not a requirement on the part of the Company.
Property owners must so regulate their installations connected with the water supply
system that damage will not occur if water is shut off without notice.
The Company will undertake to use reasonable care and diligence in order
(c)
and does
to prevent and avoid interruptions and fluctuations in the service, but it cannot
not guarantee that such will not occur.
07443.00001458238

EXHIBIT 13

PRESIDENTIAL SERVICES COMPANY TIER II INC.
INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2009

Operating Revenues
Water and Sewer Revenues

$183,204

Operating Expenses
Operation and Maintenance Expenses
Depreciation and Amortization
Taxes Other than Income Taxes

179,859
498
3,529

Income Taxes
Total Operating Expenses

183,886

Net Operating Income (Loss)

(682)

Other Deductions
Interest
Net Income (Loss)

17,754
$

(18,436)

EXHIBIT 14

PRESIDENTIAL SERVICES COMPANY TIER II INC.
BALANCE SHEET
December 31, 2009

ASSETS

Current Assets
Cash

$

277

Total Current Assets

277

Fixed Assets
Utility Plant in Service
Accumulated Depreciation

3,143,624
(720,189)

Total Fixed Assets

2,423,435

TOTAL ASSETS

22

7

PRESIDENTIAL SERVICES COMPANY TIER II INC.
BALANCE SHEET
December 31, 2009
(Continued)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Notes and Loans Payable

285,934

Total Current Liabilities

285,934

Other Lonq-Term Liabilities
Contributions in Aid of Construction (Net ofAmortization)
Total Long-Term Liabilities

2,372,782
2,372,782

Stockholders' Equity
Retained Earnings
Total Stockholders' Equity

TOTAL LIABILITIES AND EQUITY/DEFICIENCY

(235,004)
(235,004)

$ 2,423,712

EXHIBIT 15

U.S.Income Tax Return for an S Corporation

Form1120S

OMNo.1545-0130

bDo not file this form unless the corporation has filed or Is
oe
t oftherreaswy
attaching Form 2553 to elect to be an S corporation.
Re~venue Ss-See
separate Instructions.
For calendar year 2 009or tax ear beginning
2009, ending

A

s election effective date

01/01/94
B
221300cl
C

ndre

Use

Name

IRS

Presidential Service Conann Tier II Inc

c~C n erI
Other-

n

Emooyet dncaioniabe

E5a 1628965t

street rx

06/19/92

e

i ththis tax year?

Yes

W No

VA 22408-2413
2
I Yes,' a

$

Form 5 ifnot previo

2,423,712.

1 fle37sly
(2) ]Name change (3) [Address change
(4)
Amended return
(5) ] Selection termination or revocation
Enter the number of shareholders who were shareholders during any part of the tax year
2
Caution. Include onl trade or business income and expenses
on lines la through 21. Seethe Instruconsfmore information.
aGrossreceipts or sales
183, 204 . b Less returns and allowances .c
c Bal.
183204.
2 Cost of goods sold (Schedule A, line 8) ..................................
2
3 Gross profit. Subtract line 2 from line lc .----- ..............
....... 3
183204
4 Net gain (loss) from Form 4797, Part II, line 17 (attach Form479)
.................... 4
5 Other income(loss) (attach statement) .................................
6 Total income oss Add lines 3 thro h 5 .
.....--..-...................................
6
183,204.
7 Compensationofofficers .......................--..
*-...183.20
8 Salariesandwages(lessemployment credits) .....-..
**.**.---................................
8
9 Repairs and maintenance ........-........-..-...-..................................................
9
"

D 10
T

Bad debts

"

D
E

EDt

Rents
11 TaxesandIic
12
.-.
s
.---.-.---.--.
T 2axs ndlcenses.........................

-

E

omo st no. ifa P.O. box see instructions.

Fredericksburg

G
poratin elecng to be an S
H Checkif: (1)
Final return

N
C

54-1628965

print01
Lane
town, Pera
Swise, orCi103
se, andZavcodeFToases(

Ouekchdm-3 E]

atahdtp.

I

2009

-.

.

-..........
13 Interest...........................pl..
N 14 Depreciation not claimedonSchedule Aorelsewhereon r turn...........
15 Depletion (Do not deduct oil and gas depletion
............
E 16 Advertising ........
ES 1 Advrtisng ........................................................
..............
..................
17 Pension, profit-sharing, etc, plans
- ..........
N 18 Employeebenefitprograms ..........................
.........
S
T 19 Other deductions (attach statement) .....
** STM ..... ............. ........... 19
R 20 Total deductions. Add lines 7 through 19 ...........
*
.............
21 Ordinay business Income (oss Subtract line
..
20 from line 6.enteramountov..
. .
.. pd.......
.
...-..... ..
S22a Excess net passive income or LIFO recapture
A
tax (see instructions) ......................
de.aetht.a.e.a.
X bTax from Schedule D (Form 11I20S) .......................
2 b
A
cn Add lines 22a ard 22b (see instruc
Dlfor
ons additonal ores) ta...........state.e.ts.a.dt...e
N23a 2009 estimated tax payments and 2008 overpayment credited to 2009 . . . . .
2
b TaxddepositedwwitheFormo7004l................
-...
................
cCredit for federal tax paid on fuels (attachForm4136) -..
.....................
23b
23c
y d dd lines 23a through 23c .................... . .. ..
.... . .. . . . . . ..
24 Estimated tax penalty (see instructions). ChecC if F 2220
attached ....... .. ..... .. 23
N 25 Amount owed. If line 23d is smaller than the total of lines 22c and 24, enter amount
owed ....
.........--------.........
S 26 Overpayment If line 23d is larger than the total of lines 22c and 24, enter amount overpaid ........
27 Enter aount from0 line 26 Credited to 2010 estimated
tax
Refund 27
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3,529.

14
14
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BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.
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Form1120S(2009)

.Form1120S(2009)

ri

I

1
2
3
4
5
6
7
8
9a

Presidential Service Company Tier II Inc

54-1628965

f Cost-of Goods Sold (see instructions)

Page2

-

Inventory at beginning of year ........................................
.........
Purchases ...............................................................
2
Cost of labor ..........................................................
3
Additionalsection263Acosts(attachstatemeno ...............................
4
Othercosts(attachstatement).......................................
5
Total.AddlinesIthrough5.........................................
6
Inventory at end of year ..............................................................................
. 7
Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2............................
8
Check all methods used for valuing closing inventory:
(7
Cost as described in Regulations section 1.471-3
(IS)
Lower of cost or market as described in Regulations section 1.471-4
(liO
Other (Specify method used and attach explanation.)
b Check if there was a writedown of subnormal goods as described in Regulations section .47 -2(c) .............
......... P
c Check if the LIFO inventory method was adopted this tax year for ary goods (if checked, attach Form
970) ................
d If theLIFO inventory methodwas used for this tax year, enter percentage (or amounts)
of closing
intoycomputedunderLFO...................................................
9d
e If property is produced or acquired for resale, do the rules of section 263A apply
to the corporation? ...........
Yes
No
f Was there any change in determining quantities, cost, or valuations between opening
and closing inventory? If 'Yes,' attach explanation...................................Yes
No

eB O SI)-rmation see instructions
1 Check accounting method: a

Yes No

Cash

b

Accrual

c

Other (specify) 0.
.

2 See the instructions and enter the:
aBusinessactivity _water utility -__- - - _---b Productorsevice...
.'water utility.
3 At the end of the taxyear, did the corporation own, directly or indirectly, 50% or more
of the voting stock of a
domestic corporation? (For rules of attribution, see section 267(c).) If 'Yes,' attach a statement
showing:
(a) name a employer identification number (EIN), (b) percentage owned, and
(c) if 100% owned,
was a QSub election made? ..................................................................

4 Has this corporation filed, or is it required to file, a return under section 6111 to provide
information on ay
reportabletransaction............................................*.......................
5 Check this box if the corporation issued publicly offered debt instruments with original issue
discount ................
Ifchecked, the corporation may have to file Form 8281, Information Return for Publicly
Offered Original Issue
Discount Instruments.

X
X

[]

$

-

6 If the corporation: (a) was aC cor oration before it elected to be an S corporation or the
corporation acquired
an asset with a basis determinedby reference to its basis (or the basis of any other
in the hands of a
Ccorporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) property)
in
excess
recognized built-in gain from prior years, enter the net unrealized built-in gain reduced by net of the net
recognized
built-in gain from prior years ..............................................
- $
7 Enter the accumulated earnings and profits of the corporation at the end of the
tax year .......
8 Are the corporation's total receipts (see Instructions) for the tax year and its total assets
at the end of the tax year less
than$250,000? If 'Yes,' the corporation is not required to complete Schedules
L and M-1 .................
.........

Shareholders' Pro Rata Share Items

1
2
3a
b

N
C

0

M
E
(

O
S)

Ordinary business income (loss) (page 1line 21) ..
................ ....
Net rental real estate income (loss) (attach Form 8825)...........
...............
Other gross rental income (loss)........................................
3a
Expenses from other rental activities (atthstaeent) ...............................
3b
c Other net rental income (loss). Subtract line 3b from line 3a ...............................
4 Interest income..............................................4
5 Dividends:

6
7
8a
b

a Ordinary dividends**....---.-.......................
b Qualified dividends ......................................

..........
...........
I 5b
Royalties....................................
....................
Net short-term capital gain (loss) (attach Schedule 0 (Form 1120S)).....................
Net long-term capital gain (loss) (attach Schedule D (Form 1120S)) ...................................
Collectibles (28%) gain (loss)
......................... 8b

C Unrecaptued section 125D0gain

9
10

X

Total amount
1
2

-17, 939.

3c
5a
6
7
8a

(attach statemnent)...........................8 c

Net section 1231 gain (loss) (attachForm4797) .................................
Other income (loss) (see instructions) ................ Type

9
10
Form 1120S (2009)

SPSA0112

12/16/09

.formll2S(2009)

-

Presidential Service Company Tier II Inc
54-1628965
Page3
Shareholders' Pro Rata Share Items (continued)
Total amount
Deduc11 Section 179deduction (attachForm4562).................................................
11
tio1s
12a Contributions.............................................
12a
b Investment interest expense ............ -..-......... .. ..................................
12b
c Section 59(e)(2) expenditures (1) Type
- - ..-------------(2) Amount I 12c (2)
d Other deductions (see instructions)... Type '
12d
Credits 13a Low-income housing credit (section 42()(5)).......................
..................... 13a
b Low-income housing credit (other) .....................
...
...............................
13b
cQualified rehabilitation expenditures (rental real estate)(atachFom368)...................................
13c
d Other rental real estate credits (see insirs) Type >
1 -13d
---- ---- -e Other rental credits (see Instrs) Type
_
1 -13e
---------f Alcohol and cellulosic biofuel fuels credit (attach Form 6478)..................................
13f
a Other credits (see lItructlons) ...... Type I
13g
Foreign 14a Name of country or U.S. possession .......
Transactions
bGross income from all sources ................................. 14b
c Gross income sourced at shareholder level ..................................................
14c
Foreign gross income sourced at corporate level
dPassivecategory ........ ,.***...... -. -.-... ---.. .........................................
14d
e General category .......................- ..................................................
14e
I Other (attach statement) .................
-.. -.-.. . ....................................
14f
Deductions allocated and apportioned at shareholder level
gInterestexpense ....... *...........
-.... --... ..
-......................................... 14g
h Other.............................................. 14h_
Deductions allocated and apportioned at corporate level to foreign source income
I Passive category ..............---.-..-.....-................................. 141
J Generalcategory.............***
.--.-...-.......-............................... 141
k Other (attach statement) ........ * * *........... ...... ....................................
14k
Other information
I Total foreign taxes (check one):- E] Paid
Accrued .............................
141
m Reduction in taxes available for credit
(attachstatement).......... -.................... ... 14m
n Other foreign tax information (attach statement)
Atterna- 15a Post-1986 depreciation adjustment .......................................................
15a
tive
M inib Adjusted gain orloss ...........................-..........................................
15b
mum
c Depletion (other than oil and gas).................................................
15c
(AMIT)
dOil, gas, and geothermal properties - gross income ........................................
15d
Items
e Oil, gas, and geothermal properties - deductions ............................................
15e
f Other AMT items (attach statement) ....................-...................................
15f
Items
16a Tax-exempt interest income ........
......
....................
16a
Atng
bOther tax-exemptincome ...................-... ...
.................................... 16b
Sharec Nondeductible expenses .................................................
............. 16c
Basis
d Property distributions .................-.-.-.-...
...... -... ...............................
16d
__e Repayment of loans from shareholders ......................................................
16e
Other
17a Investment income .....................
-..... . .......................................
17a
ation
bInvestmentexpenses ..............................................
17b
c Dividend distributions paid from accumulated earnings and profits .............................
17c
d Other items and amounts
(attach statement)
Recon18 Incomelloss reconciliation. Combine the amounts on lines
I through 10 in the far right colciliation l
umn. From the result, subtract the sum of the amounts on lines
11 through 12d and lines 141 .... 18
-17, 939.
BAA
Form 1120S (2009)

O

SPSA0134

12/16/09

Form1120S(20u9)

residentiai

Service Company Tier II Inc
54-1628965
Pae4
Beginning of tax year
End of tax year
Assets
(a)
(b)
(c)
(d)
1 Cash...........
..........................
13 788.
277.
2a Trade notes and accounts receivable ........
b Less allowance for bad debts ...............
3 Inventories ...........................
..
4 U.S. government obligations ................
5 Tax-exempt securities (see Instructions) .....
6 Other current assets (a chstm) .................
7 Loans to shareholders .....................
8 Mortgage and real estate loans ..............
9 Other investments (attachstatement)................
10a Buildings and other depreciable assets .......
3,092 676.
3 098 624.
bLessaccumulateddepreciation..............
626,480.
2 466 196.
720 189
2 378 435.
11a Depletable assets ..........................
bLessaccumulateddepletion.................
12 Land(netof anyamortization) ..............
45,000.
45 000
13 a Intangible assets (amortizable only) ._._._._._._._._
b Less accumulated amortization ..............
14 Other assets (attachstmt) .... Ln..14..St.
8,451.
0.
15 Total assets
2-533435.
2533.. . . . . . . . . . . . .
2,423,712.
ULabilities and Shareholders' Equity
16 Accounts payable ..........................
17 Mortgages, notes, bonds payable in less than 1 year ....
18 Other current liabilities (attachstmt)................
19 Loansfromshareholders ..................
227 010.
96 956.
20 Mortgages, notes, bonds payable in 1year or more .....
70 000.
188 978
21 Otherliabilities(attedhstaen....Ln..21.St.
2 452 993
2 372 782.
22 Capital stock ..............................
23 Additional paid-in capital ...................
24 Retainedearnings.......--.---.....--.....
-216 568.
-235 004.
25 Adjustments to shareholders'equity (attstmt) .........
26 Less cost of treasury stock ..................
27 Total liabilities and shareholders' equity ......
2,533, 435.
2,423, 712.
HE HE Reconciliation of Income (Loss) per Books With income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions
1 Net income (loss) per books ................
-18, 437 . 5 Income recorded on books this year not included
2 Income included on Schedule K, lines 1, 2, 3 4, 5a, 6, 7,
on Schedule K, lines I through 10 (itemize)
8a, 9, and 10, not recorded on books this year (itemize):
a Tax-exempt interest . $
* STIVIT
498
498.
3 Expenses recorded on books this year not
6 Deductions included on Schedule K, lines I through
included onSchedule K, lines 1 through 12,
1and 141, notcharged against book income this
and 141(itemize):
-

.

Balance Sheets per Books

a Depreciation.... $

-

-

$

b Travel and entertainment.

-

year (itenize)

a Depreciation ....... $
4 Add lines 1 through 3......................

*

7 Add lines 5 and 6 .........
.........
-17, 939. 8 Income(loss)(ScheduleK, In 8) Ln4 less In7 ...

(a) Accumulated
adjustments account
1
2
3
4
5
6
7
8

-17

Analysis of Accumulated Adjustments Account, Other Ad ustments Account, and
Shareholders' Undistributed Taxable Income Previously axed (see instructions)

Balance at beginning of tax year ..................................
Ordinary income from page 1, line 21 .............................
Other additions ......................................
....
Loss from page 1, line 21.......................................
Other reductions ............. STI..................
Combine lines I through 5 ........................................
Distributions other than dividend distributions ......................
Balance at end of tax year. Subtract line 7 from line 6 ..............
SPSA0134

(b) Other
adjustments account

939.

(c)Shreholders' undistrbue taal icme

-216568.

.. 17

939.
497.
-235, 004.

-235, 004.,
12/16f09

Form

1120S

(2009)

2009

Shorm l n -s
(Form1120S)
Drnal

lShareholder'sShareof Current Year Income,

For caenar year 2009, or tax

Soe

ar beinnin0

. 2009

ending

-

671101

Final K-1

Amended K-1

OuBNo.15400

Deductions, Credits, and Other Items

1 Ordinary business income loss) 13 Credits
-8,969

--

--

- --- - - - - - --

Shareholder's Share of Income, Deductions,
2 Net rental reestal ncome ioss)
Credits, etc.
See page 2 of form and separate nstructions. 3 Other net rental-incomQoss)
Information About the Corporation

4 Interestincome

A Corporation's employer identification number----------------54-1628965
5a Ordinary dividends
B Corporation's name, address, city, state, and ZIP code
Presidential Service Company Tier II Inc 5b Qualified
dividends
103 Pegram Lane
Fredericksburg, VA 22408-2413
6 Royalties
C

7 Net short-term capital
--------------gain loss)----------------------

IRS Center where corporation filed return

Cincinnati, OH

7 N

45999-0013

s

c

g

(loss)

8a Net long-term capital gain (loss),

Information About the Shareholder

8b Collectibles (28%) gain (loss)

D Shareholder's identifying number

Sc Unrecaptured section 1250 gain

E Shareholder's name, address, city, state, and ZIP code

John J. Hall

9 Net section 1231 gain (loss)

700 Blueberry Hill Road

McLean, VA 22101

F Shareholder's percentage of stock
ownership for tax year .............

14 Foreign transactions

10 Other income (loss)

15 Nternative minimum tax (AMT) Items

11 Section 179 deduction

16 Itemsaffectingmshasderbasis

50.00000%

12 Other deductions

S

-- ------ - - - - - - - - - - - -

-

F
R
R

S.
IU
E
L
N

17

information

Y

------------- --------------------------------------

*See attached statementfor additionalinformat

BAA For Paperwork Reduction Act Notice, see Instructions for Form1120S.
SPSAO412

12115/09

ScheduleK-1(Formaion0)200

671109

200

(Form1120)

For calendar year 2009, or tax

m

Do

Final K-1

mery

year beginning

Amended K-1

Shareholder's Share of Current Year Income,
Deductions, Credits and Other Items

1 Ordinary business income(loss)

. 2009

oWNo.155-oo13

eing

13 Credits

-8,970.

Shareholder's Share of Income, Deductions,

2

Credits, etc.

3 Other net rental income

See page 2 of form and separate nstructions.

Information About the Corporation

--

Netrentalestaleinme(loss) ------

---------------------

--

-

ScheduleK-9
(Fo
1

oss)

4 Interestincome-

A Corporation's employer identification number

_

5a Ordinary dividends

54-1628965

B Corporation's name, address. city, state, and ZIP code

Service Company Tier II Inc

5b Qualified dividends

103 Pegram Lane---

Fredericksburg, VA 22408-2413

C

OH

7 Net short-term capital gain (loss)
7Ie

45999-0013

S--l--t--s(-%-an-os)8b Collectibles (28%) gain (Oss)

Shareholder's identifying number

8c Unrecaptured section 1250 gain

E Shareholder's name, address, city, state, and
ZIP code
Jules L. Elliott
103 Pegram Lane
Fredericksburg, VA 22408-2413

9

et section 1231 gain (loss)

10 Other income (loss)

15

torativeminimumtax(AMT) tems

--------------- -------------------------------------

F Shareholder's percentage of
stock

ownership for tax year .............

hr-emcptlgi

os
8a Net long-term capital gain(loss)

Information About the Shareholder
D

-------------

6 Royalties

IRS Center where corporation
filed return

Cincinnati

14 Foreign transactions

-

Presidential

50.00000%

-------------- --- -- -- -- -- -- -- -- ---- -- -- -- -- --- - ---------------- ----------------------------------11

Section 179 deduction

12

Other deductions

16 lIams a ecn sardOerbs

F
O
R

R
S

---------------

------------------

---------------

E
N
L

17 Other information
---------------------------------------------------

----------------------------------

*Seeattached statement for additional information.

AA ForPaperworkReductionActNotice,seeInstructionsforForm1120.

Schedule K-1 (Form 1120S) 2009
SPSA0412

12115/09

.2009 Vir inia
form 502

Pass-Through Entity
Return of Income and Return of
Nonresident Withholding Tax

n.Taxation
Richmond,VA 23218-1500

Check if:

E]Initial return

11111111l

1~IIII~1111

FISCAL or SHORT Year Filer: Beginning Date

[

Name change []Address change

0 Change in fiscal year

Federal Employer ID Number

111111li1
_

EndingDate
Officl us only

54-1628965
Enity~me
60
Presidential Service Company Tier II
Inc
Number
and Street

103 Pegram Lane
Address continued

Fredericksbur

.

Date Operations Began in Virginia

06/19/92

State or Country Wher Incorporated or Organized

06/19/92

Virginia

zIP code

VA

22408-2413
*

Dateof Formatio

state

Entity Type (Enter Code - See instuctions)

NAICS

Description of Business Acvity

SC

221300

water utility

[]Final return

E]Unified nonresident return filed

[]Subject to bank franchise tax

Virginia Additions - See Schedule 502ADJ For Other Additions
8 Fixed-date Conformity - Depreciation ...............
................... 8
9 Fixed-dateConformity- Other ........-.-----............................
........................
10 Net Income Tax Or Other Tax Used As A Deduction in Determining Taxable ncome (See
Instructions)
10
11 Interest On Municipal or State Obligations Other Than From Virginia..........................11
12 Total additions from attached Schedule 502ADJ, Section A line 5 ......
........... 12
13 Totaladditions(Line8-12).......................................
13
Virginia Subtractions - See Schedule 502ADJ For Other Subtractions
14 Fixed-date Conformity - Depreciation .......................
............... 14
15 Fixed-dateConformity- Other.............................................15

SID# 09-IN

VASA0112

11110/09

210
.00

-17939.000
.00
.000
.000

.000
-17939.000
100.00

%

Number And Types Of Owners
Count all owners that were issued a federal Schedule K-1 for the taxable
year and enter:
a The Total Number Of Owners (Include individuals and any other entity
types) ...................
a
b The Total Number Of Nonresident Individual Owners (See Instructions) ......
.............. b
c Total Amount Withheld for Nonresident Owners (Total of "line e' from
all
withholdingamounts)...
.................................. VK-1's with
................ c
d if entity is exempt from withholding enter exemption code (see instructions) ...........................
d_
Distributive Or Pro Rata Income and Deductions
See instructions.
I Total Of Taxable Income Amounts .....................................
1
2 TotalOfDeductions ................................................
........ 2
3 Tax-exemptInterestIncome...
......................................... 3
Allocation And Apportionment
4 Income Allocated To Virginia (From Schedule 502A, Part A, Line2)
................... 4
5 Income Allocated Outside Of Virginia (From Schedule 502A, Part A, Line 3e) .........................
5
6 Apportionable Income (From Schedule 502A, Part A, Line 4).......................6
7 Virginia Apportionment Percentage (From Schedule 502A, Part B
or Part C or 100%) .................. 7

0.00O0
0 00
00
00
00
0 .00

.

O Amended return
O Electing large partnership

.00

(Rev 08/09)

.2009 VIRGINIA
Schedule VK-1
(Form 502)
-

Check If
Final
Amended Return 0

Owner's Share of Income And
Virginia Modifications And Credits

i

Check Here if Owner is Participating in an Individual Unified Nonresident Return.......

Owner Information
Name

Pass-Through Entity (PTE) Information

Federal Employe ID No. or SSN

Name

Federal Employer ID Number

John J. Hall

54-1628965
FeesrdentialSp

Address

Address

Tax Year End Date

700 Blueberry Hill Road

103 Pegram Lane

12/31/2009

Address

Address

City or Town

State

ZIP Code

City or Town

State

ZIP Code

McLean

VA

22101

Fredericksburg

VA

22408-2413

06/19/1992
RES
SHR
50.00

0
0
0

%

Additional Owner Information
a Date Owner Acquired InterestIn The Pass-Through Entity (MM/D/YYYY) ........................................
b Owner's Entity Type (Enter code; see instructions) .............................................................
c Owner's Participation Type (Enter code; see instructions) .......................................................
d Owner's Participation Percentage (Example 47.35% - see instructions)..........................................

0

e Amount Withheld by PTE for O wner .......................................................................
f If Owner or Entity is exempt from withholding enter exemption code (see instructions).............................__

1
2
3

-8969 .00 0
.00 0
.00 0

Allocation And Apportionment
4 Income Allocated To Virginia (Owner's Share From PTE's Schedule 502A, Part A, Line 2) ..............
5 Income Allocated Outside Of Virginia (Owner's Share From PTE's Schedule 502A, Part A, Line 3e)......
6 Apportionable Income (Owner's Share From PTE's Schedule 502A, Part A. Line 4) .....................
7 Virginia Apportionment Percentage (From PTE's Schedule 502A, Part B or Part C or 100%) ............

4
5
6
7

. 00 0
. 00 0
-8969 . 00
100. 00 % 0

Virginia Additions - Owners Share
8 Fixed-date Conformity - Depreciation ..............................................................
8
9 Fixed-date Conformity - Other.....................................................................
9
10 Net Income Tax Or Other Tax Used As ADeduction In Determining Taxable Income (See Instructions).. 10
11 Interest On Municipal Or State Obligations Other Than From Virginia.................................. 11
12 Other additions (see instructions for addition codes)
Code
Amount
Code
Amount
12aH ...
.00
12b7
.00
12c
..
.00
12d
.00
13 Total Additions (add lines 8-11 and 12a-12d)........................................................
13
Virginia Subtractions - Owners Share
14 Fixed-date Conformity - Depreciation ..............................................................
15 Fixed-dateConformity- Other...................................... .
. .....................
16 Income From Obligations of the United States .......................................................
17 Other subtractions (see instructions for subtraction codes)
Code
Amount
Code
Amount
17a
..
.00
17b7
.00
17c
j...
.00
17d
.00
18 Total Subtractions (Add lines 14-16 and 17a-17d) ...................................................

SID# 09-IN

VASAO312

11/10/09

*

Distributive or Pro Rata Income and Deductions
See instructions.
1 Total of Taxable Income Amounts ..................................................................
2 Total of Deductions ...............................................................................
3 Tax-exempt Interest Income .......................................................................

0

.00

.00
.00
.00

0 .00

14
15
16

.00
.00
.00

18

.00

(Rev 10/09)

IIIII fl IIlI I '

*2009Virginia
SchiedulV-

Page 2 leiii.
Owner Federal Employer ID Number or SSN
PTE Federal Employer ID Number

li

54-1628965

John J. Hall
SECTION C - Virginia Tax Credits And Related Information
Nonrefundable Credits
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

State Income Tax Paid (See instructions) ..........................................................
Neighborhood Assistance Act Credit ................................................................
Enterprise Zone Act General Tax Credit ..........................................................
Enterprise Zone Act Zone Investment Tax Credit ....................................................
Reserved for future use ..................................................
Conservation Tillage Equipment Credit .................................
Bio-Diesel Credit .................................................................................
Fertilizer & Pesticide Application Equipment Credit ................................................
Recyclable Materials Processing Equipment Credit ............................
Rent Reduction Program Credit ...............................................................
.
Vehicle Emissions Testing Equipment Credit ........................................................
Major Business Facility Job Tax Credit..............................................................
Clean Fuel Vehicle Job Creation Tax Credit .........................................................
Day-care Facility Investment Tax Credit ............................................................
Low-income Housing Tax Credit....................................................................
Agricultural Best Management Practices Tax Credit..................................................
Worker Retraining Credit ..........................................................................
Waste Motor Oil Burning Equipment Credit..........................................................
Riparian Forest Buffer Protection For Waterways ....................................................
20 Virginia Coal And Production Incentive Tax Credit ............. 20
.00
21 Enter the amount of credit assigned to another party ........... 21
. 00
22 Virginia Coal And Production Incentive Tax Credit available for use by owner (Subtract line 21 from
line 20)
................................................
23 Historic Rehabilitation Tax Credit...................................................................
24 Land Preservation Tax Credit ......................................................................
25 Qualified Equity & Subordinated Debt Investments Tax Credit ........................................
26 Total Nonrefundable credits (Total lines 1-19 and 22-25) .............................................
Refundable Credits
27
28
29
30
31
32

100% Coalfield Employment Enhancement and/or Virginia Coal Employment and Production Incentive
Tax Credits from Line 1 of your 2009 Schedule 3068 ................................................
Full credit: Enter amount from 2009 Form 306, line 12a ..............................................
Full credit: Enter amount from your 2009 Form 306, line 12b .........................................
85% Credit: Enter amount from 2009 Form 306, line 13a .............................................
90% Credit: Enter amount from your 2009 Form 306, line 13b ........................................
Total Coal Related Tax Credits allowable this year: Add Lines 28, 29, 30 and 31 .......................

33 2009 Coalfield Employment Enhancement Tax Credit earned to be used when completing your 2012
return. Enter amount from your 2009 Form 306, Line 11 .............................................

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

22
23
24
25
26

.00
.00
.00
. 00
.00

27
28
29
30
31
32

.00
.00
.00
.00
.00
.00

33

.00

Notice
You have received this Schedule VK-1 because the above named Pass-through Entity (PTE) earned income from Virginia sources and has
passed through to you a portion of that Virginia source income based on your ownership of the PTE. A copy of this schedule has been filed with
the Virginia Department of Taxation. Everyone who receives Virginia source income is subject to taxation by Virginia regardless of state of
residency or domicile. You may be required to file a Virginia tax return even though you may be a nonresident individual or a business
domiciled outside of Virginia. To determine if you are required to file a Virginia income tax return, consult your tax professional. Information and
forms may be obtained at www.tax.virginia.gov. or call the Virginia Department of Taxation at 804-367-8031 (individuals) or 804-367-8037
(businesses).

SIO# 09-IN

VASAO312

11/10/09

2009 VIRGINIA
Schedule VK-1

(Formn502)

Owner's Share of Income And
Virginia Modifications And Credits

-

Check If
Final
Amended Return0

Check Here if Owner is Participating in an Individual Unified Nonresident Return.......

OwnerInformation

-

Federal EvwIDN.o

S

NamFederai

Pass-Through Entity (PTE) Information
Enpk,~e

Presidential Service Comp
Addrem

54-1628965
Tax Year End Date

103 Pegram Lane

12/31/2009

Address

Fredericksburg

VA

ZIP Code

CityoTnState
Ci
or

State

ZIP Code

22408-2413

Fredericksburg

VA

22408-2413

*

*

%

Additional Owner Information
a Date Owner Acquired interestIn The Pass-Through Entity (MM/DDYYY) ...................
................. 06/19/1992
0
bowner'sEntity Type (Enter code; see instructions) ................................ RES
c Owner's Participation Type (Enter code; see instructions) ............................. SHR
0
d Owner's Participation Percentage (Example 47.35% - see instructions) ...........................
50. 00
e Amount Withheld by PTE for Owner
......................
f If Owner or Entity is exempt from withholding enter exemption code (see instructions) ..........................
Distributive or Pro Rata Income and Deductions
See instructions.
1 Total of Taxable Income Amoun,
1g
2 Total of Deductions...........................................
2
.00
3 Tax-exempt Interest Income.......................................
3
.00 @
Allocation And Apportionment
4 Income Allocated To Virginia (Owner's Share From PTE's Schedule 502A, Part A, Line
2) .............
5 Income Allocated Outside Of Virginia (Owner's Share From PTE's Schedule 502A, Part
A, Line 3e)......
6 Apportionable Income (Owner's Share From PTE's Schedule 502A, Part A, Line 4).....................
7 Virginia Apportionment Percentage (From PTE's Schedule 50?A, 0 B or Part C or
00%)

4
5
6
7

-8970
C0On .00

.

0 0
00 0
00 0

Virginia Additions - Owners Share
8 Fixed-date Conformity - Deprec ato;
. .
. .........
......
. .....
8
0 .00
9 Fixed-date Conformity - Other
-..............................
9
00
10 Net Income Tax Or Other Tax Used As A Deduction In Determining Taxable Income
(See Instructions) ... 10
. 00
11 Interest On Municipal Or State Obligations Other Than From Virginia .................................
11
. 00
12 Other additions (see instructions for addition codes)
Code
Amount
Code
Amount
12aH ...
.00
12bF]

12 c

13

..

Total Additions (add lines 8-l

.00

.0-0
.00

12dLI

and 12a-12d)..............................

13

Virginia Subtractions - Owner's Share
14 Fixed-date Conformity - Depreciation ...........................................................................
14
15 Fixed-date Conformity - Other............. ............... ....................................
. 15
16 Income From Obligations of the United States ..................
.. .............................. 16
17 Other subtractions (see instructions for subtraction codes)
Amount
Code
Amount
7 Code

1

af

...

..

.00

.00
.00
.00

.00

l7bFZ

00'
17d[
.00
18 Total Subtractions (Add lines 14-16 and 17a-17d) ............................
17H

SIo# 09-IN

0 . 000

VASAo312

11/10i09

18

.0

(Rev 10/09)

AllAAAl~4lLiN1
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CHRISTIAN I BA RTON,
Attorneys At Law

Phone 804.697.4135

Fax: 804.697.6395
E-mail: epetini@cblaw% com

July 29, 2010

HAND DELIVERY
Mr. Joel H. Peck, Clerk
Document Control Center
State Corporation Commission
1300 East Main Street - 1" Floor

Richmond, VA 23219
Re:

Application of Presidential Service Company Tier II, Inc.
For a Certificate of Public Convenience and Necessity to Provide
Water and Sewerage Service
Case No. PUE-2008-00018

Dear Mr. Peck:
We have discovered an error in Exhibit 10 to the Amended Application ofPresidential
Service Company Tier II, Inc., for a Certificate of Public Convenience and Necessity to provide
water and sewerage service, which was filed with the Commission on July 16, 2010 ("Amended

Application"). Exhibit 10 of the Amended Application includes the proposed Tariff("Tariff").

Pages 2 and 6 of the Tariff, as filed, were inadvertently inserted into the Tariff in place of
the correct pages. Accordingly we have enclosed an original and fifteen copies of"Revised"
Pages 2 and 6, which are the correct pages. We also are enclosing a black-line version of the two
pages so that the Commission may easily identify the resulting revisions. We apologize for the
error.
I have enclosed an extra copy. I would appreciate it if you would date-stamp it and return
it to our courier. Thank you for your assistance.
Very truly yours,

Edward L. Petrini
Enclosure
cc Raymond L. Doggett, Jr. Esq.
Mary B. Anderson, Esq.
#1069196
909 East Main Street, Suite 1200 |Richmond, Virginia 23219-3095
804.697.4100 tc I804.697.4112 fax

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE 1
REVISED

RATE SCHEDULE
GENERAL NATURE OF SERVICE
TO BE PROVIDED
The primary purpose of the Presidential Service Company Tier II, Inc. is to
provide water and sewerage service to a subdivision known as Presidential Lakes,
Section 14, in King George County, Virginia.
RATE SCHEDULE
WATER
1. Connection fee for 4 inch residential service
2. Meter installation fee
3. Minimum Quarterly Charge, in advance

$6,500.00
850.00
60.00

SEWER
1. Connection fee for residential service
2. Minimum Quarterly Charge, in advance

$7,500.00
120.00

TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

REVISED

(d)
Deposits for residential Customers will not be held beond
period during which the Customer has established satisfactory credit

n

(e)
If the Customer fails to maintain satisfactory credit with the Company, it
may require a deposit from the Customer which will be held until the Customer has
established satisfactory credit for a period of not less than one year.
RULE NO. 9 - TERMS OF PAYMENT
~1

(,-)

B 11 SFr eri c

(b)

Lach "Prcmises" ais described in Rule No. 2 shallheiclled separately.

dIIc

roi dIQW-

0K:>

:11'

(c)
Customers are responsible for furnishing the Company with their correct
address. Failure to receive bills will not be considered an excuse for non-payment nor
permit an extension of the date when the account will be considered delinquent.
(d)
Payments shall be made at the office of the Company or at such other
places conveniently located as may be designated by the Company.
(e)
If bills are to be sent to an address other than the premises served, the
Company should be notified in writing by the Customer of any change of address.
(f)
In those cases where meters are installed and used for billing, if the meter
should fail to register for any reason, or if the meter reader should be unable to gain
admittance to the premises at the time the meter is due to be read, an estimated bill will
be submitted. Such bill shall be based on an average of the consumption shown by three
(3) previous consecutive billing periods, or, in the case of a new Customer, where
previous consumption cannot be so used for computing average consumption, reasonable
estimated consumption shall be utilized.
(g)
If a bill is not paid within thirty (30) days after written notice is properly
given by the Company to the Customer of record, service may be discontinued and,
where installed, the meter and service equipment may be removed by the Company, and
the deposit, if any, may be applied to such bill and any other arrears due from the
Customer.
RULE NO. 10 -LATE PAYMENT CHARGES:
The Company may charge up to one and one-half percent (1 V2%) per month on
any customer charges not timely paid. Appropriate calculation of this late payment
charge shall be made at the time of each successive, usual billing date, and the amount of
any such charge included as a separately identified item upon the current bill. Before
implementing a late payment charge program, the Company must show on its customer

PRESIDENTIAL SERVICE COMPANY
IER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE 1
REVISED

RATE SCHEDULE
GENERAL NATURE OF SERVICE
TO BE PROVIDED
The primary purpose of the Presidential Service Company Tier II, Inc. is to
provide water and sewerage service to a subdivision known as Presidential Lakes,
Section 14, in King George County, Virginia.
RATE SCHEDULE
WATER
1. Connection fee for3/4 inch residential service
2. Meter installation fee
Metered rates, for the first 7,700 gallons/month
All ey
3-3.4-- Minimum Quarterly Charge, in advance

$6,500.00
850.00
20.0
2.44/1000-Gal.
60.00

SEWER
1. Connection fee for residential service
Metered rates, forthe first 7,700 gallonsmont.
Alver
2-.2.3- Minimum Quarterly Charge, in advance

$7,500.00
4000
4-45
120.00

PRIESIDNTIAL SLRVICL COMPANY
TIE 11INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
(d)

PAGE 6
REVISED

Deposits for residential Customers will not be held beyond a one-year

period during which the Customer has established satisfactory credit.
(e)
If the Customer fails to maintain satisfactory credit with the Company, it
may require a deposit from the Customer which will be held until the Customer has
established satisfactory credit for a period of not less than one year.
RULE NO. 9 - TERMS OF PAYMENT:
(a)

Bills for service shall be rendered quarterly in advance.

(b)

Each "Premises" as described in Rule No. 2 shall be billed separately.

(c)
Customers are responsible for furnishing the Company with their correct
address. Failure to receive bills will not be considered an excuse for non-payment nor
permit an extension of the date when the account will be considered delinquent.
(d)
Payments shall be made at the office of the Company or at such other
places conveniently located as may be designated by the Company.
(e)
If bills are to be sent to an address other than the premises served, the
Company should be notified in writing by the Customer of any change of address.
(f)
In those cases where meters are installed and used for billinif the meter
should fail to register for any reason, or if the meter reader should be unable to gain
admittance to the premises at the time the meter is due to be read, an estimated bill will
be submitted. Such bill shall be based on an average of the consumption shown by three
(3) previous consecutive billing periods, or, in the case of a new Customer, where
previous consumption cannot be so used for computing average consumption, reasonable
estimated consumption shall be utilized.
(g)
Ifa bill is not paid within thirty (30) days after written notice is properly
given by the Company to the Customer of record, service may be discontinued and,
where installed, the meter and service equipment may be removed by the Company, and
the deposit, if any, may be applied to such bill and any other arrears due from the
Customer.
RULE NO. 10 -LATE PAYMENT CHARGES:
The Company may charge up to one and one-half percent (1 V2%) per month on
any customer charges not timely paid. Appropriate calculation of this late payment
charge shall be made at the time of each successive, usual billing date, and the amount of
any such charge included as a separately identified item upon the current bill. Before
implementing a late payment charge program, the Company must show on its customer

ATTACHMENT 5

Commonwealth of Virginia

State Corporatian Commission
MEMORANDUM OF COMPLETENESS/INCOMPLETENESS
Date: 07/28/10

To:

MATTER/CASE NO: PUE-2M
Page 1 of 2

Denise Martin

0W83

A'9268
--

Office of General Counsel
From:

Lisabet Guggemos
Division of Public Utility Accounting

Divisions assigned:
Accounting

XX

Energy Regulation

Person(s) Assigned: Divya Barrer
XX

Economics and Finance
Subject:

Person(s) Assigned: Marc Tufaro
Person(s) Assigned:

Status of Filed Application
.

Application of Presidential Service Company Tier II, Inc.
For a Certificate of Public Convenience and Necessity to Provide Water and Sewerage ServiceDate Submitted: 03/05108
Additional Information, Date Submitted: 07/16/10
Type of Application: General Rate

Rate Adjustment Clause

Expedited Rate

AIF

Cert.XX

Conservation and Ratemaking Efficiency Plan

Other
APPLICATION IS COMPLETE: Date complete

If different from filing date.
XX

APPLICATION IS INCOMPLETE, with respect to the following items, which must be
Submitted by the Applicant in order for the Application to be considered complete.

The application Is incomplete. It is Incomplete because the applicant has not provided the
approval by a governing body of the political subdivision in which the territory is located pursuant to §
56-265.3 C.

Commonwealth of Virginia

State Corporation Commission
MEMORANDUM OF COMPLETENESS/INCOMPLETENESS
Date: 07/28/10
MATTERICASE NO: PUE-2008-00018
Page 2 of 2

§56-265.3 C. If the Initial application provides for the furnishing of water or sewerage service
within any political subdivision in which there has been created an authority for either or both of such
purposes pursuant to Chapter 51 (§ 15.2-5100 et seq.) of Title 15.2, the Commission shall not hold any
hearing on such application or issue any certificate for the allotment of territory unless the application
shall first have been approved by the governing body of the political subdivision in which the territory
is located. In any area where a water company was in existence and furnishing water prior to the
formation of an authority to provide water, the Commission may hold a hearing on an application and
issue a certificate to the water company for that territory which was served prior to the creation of the
authority whether or not the governing body of the political subdivision has approved the application.
In any area where a sewer company was In existence and furnishing sewer services prior to the
formation of an authority to provide sewer services, the Commission may hold a hearing on an
application and issue a certificate to the sewer company for that territory which was served prior to the
creation of the authority whether or not the governing body of the political subdivision has approved
the application.

Edward L Petrini
CHRISTIAN & BARTON, LLP
909 East Main Street, Suite 1200
Richmond, Virginia 23219-3095
AN ATTESTED COPY HEREOF shall be sent by the Clerk to the aboveidentified Applicant.

ATTACHMENT 6

OFFICE OF THE GENERAL COUNSEL

Telephone Number (804) 371-967

P.O. Box 1197
Richmond. Virginia 23218-1197

Facsimile Number (804) 371-924
Facsimile Number (804) 371-9546

STATE CORPORATION COMMISSION
August 4, 2010

BY HAND
.1

The Honorable Joel H. Peck, Clerk
State Corporation Commission
c/o Document Control Center

ILA)

Tyler Building, First Floor
1300 East Main Street
Richmond, Virginia, 23219
Re:

Application of Presidential Service Company Tier II, Inc.

Case No. PUE-2008-00018
Dear Mr. Peck:

Please file this letter on behalf of Staff of the State Corporation Commission ("Staff') in
the above-captioned case, in which Presidential Service Company Tier II, Inc., ("Presidential" or
"Company") requested expedited consideration of its application for a certificate of public
convenience and necessity to provide water service and sewerage service.
This letter is to signify that notwithstanding the Staffs Memorandum of Incompleteness
issued July 28, 2010, stating that Presidential's application lacked the statutory elements required
by § 56-265.3 C of the Code of Virginia, given the basis for the request for expedited

consideration, the Staff does not object to the Commission providing expedited treatment of the
application nor to Presidential being granted leave to amend its application.
Counsel for Presidential has authorized Staff counsel to represent that the Company does
not object to the Commission issuing an Order without further filings on its motion.

Sincerely,

Raymond L. Doggett, Jr.
Associate General Counsel
RLD:nel

TYLER BUILDING. 1300 EAST MAIN STREET RICHMOND. VA23219-3630 *hfito#ww.str virgina.gov * TDONOICE: (804) 371-9206

C

C
CERTIFICATE OF SERVICE
I hereby certify that on this 4th day of August, I have mailed by first class mail, postage
prepaid, a copy of the foregoing to: Edward L. Petrini, Esquire, Christian & Barton LLP,
909 East Main Street, Suite 1200, Richmond, Virginia 23219-3095.

ATTACHMENT 7

COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RICHMOND, AJUST 11, 2010
APPLICATION OF

PRESIDENTIAL SERVICE COMPANY TIER II, INC.

CASE NO. PUE-2008-00018

For certificates of public convenience and necessity
to provide water and sewerage service

ORDER ON MOTION
AND FOR NOTICE AND COMMENT
On March 5,2008, Presidential Service Company Tier II, Inc. ("Presidential" 6r'
"Company"), filed with the State Corporation Commission ("Commission") an application fora
certificate of public convenience and necessity to provide water and sewerage service

("Application") to Presidential Lakes Subdivision, Section 14, in King George County, Virginia.
On July 16, 2010, Presidential filed with the Conunission a Motion for Leave to Amend
Application and for Expedited Treatment ("Motion") and a copy of the Application, asamended,
for a certificate of public convenience and necessity to provide water and sewerage service
("Amended Application").'
Presidential is incorporated as a public service corporation in the Commonwealth of
Virginia. Presidential's Amended Application is filed pursuant to the Utility Facilities Act,
§ 56-265.1 et seq. of the Code of Virginia ("Code") and the Small Water or Sewer Public Utility
Act, § 56-265.13:1 elseq. of the Code. Presidential asserts that King George County has decided
not to take ownership of the water and sewer system constructed to provide water and sewer
service in Section 14 of Presidential Lakes Subdivision in King George County, Virginia.
Accordingly, Presidential seeks certificates of public convenience and necessity to provide
service to customers which, as of July 13, 2010, consisted of 293 customers in Presidential
1 As the Commission issues separate certificates of public convenience and necessity for water and sewer service,

the caption of this proceeding has been modified to reflect that two certificates, one for water service and one for
sewer service, are being sought by Presidential.

Lakes Subdivision, Section 14, with an expectation of serving a total of 333 customers when the
section is fully built-out, along with three "off-site" water-only customers that Presidential
presently serves.

Presidential's Motion notes that § 56-265.3 C of the Code prohibits the Commission from
holding a hearing or issuing a certificate ifan application seeks authority to furnish water service
or sewer service in a political subdivision in which an authority has been created to provide
water service or sewer service and the application has not been approved by the governing body
of the political subdivision in which the applicant's service territory is located.

Section 56-265.3 C of the Code provides as follows:
If the initial application provides for the furnishing of water or
sewerage service within any political subdivision in which there
has been created an authority for either or both of such purposes
pursuant to Chapter 51 (§ 15.2-5100 et seq.) of Title 15.2, the
Commission shall not hold any hearing on such application or
issue any certificate for the allotment of territory unless the
application shall first have been approved by the governing body
of the political subdivision in which the territory is located. In any
area where a water company was in existence and furnishing water
prior to the formation of an authority to provide water, the
Commission may hold a hearing on an application and issue a
certificate to the water company for that territory which was served
prior to the creation of the authority whether or not the governing

body of the political subdivision has approved the application. In
any area where a sewer company was in existence and furnishing
sewer services prior to the formation of an authority to provide
sewer services, the Commission may hold a hearing on an
application and issue a certificate to the sewer company for that
territory which was served prior to the creation of the authority
whether or not the governing body of the political subdivision has
approved the application.
Presidential's initial Application did not include any representation, in accordance with

§56-265.3 C of the Code, that the Board of Supervisors, as the governing body of King George
County, the political subdivision in which Presidential's service territory is located, had approved

the Company's Application. Neither did the Application, as permitted by § 56-265.3 C of the
2

Code, represent that there was a water company and a sewer company in existence and
furnishing service to the area in question prior to the creation of the King George County Public
Service Authority.
In support of its Motion, and in attempt to meet the statutory standard, Presidential
attached a letter from the King George County Administrator, which provides as follows:
On April 21, 1992, the King George County Board of Supervisors
issued a Special Exception Permit, Case Number 91-12-E14 to
Presidential Service Company. As this permit is still active King
George County does not object to the application of Presidential
Service Company for a Certificate of Public Convenience to
provide water and sewer service to Presidential Lakes, Section 14,
King George County, Virginia.
The County's lack of objection to the application should not be
construed as any comment on the merits or qualification of this or
any other applicant.
Presidential's Motion also includes a request for leave to amend its initial Application and
for expedited consideration and approval of the Amended Application. In support of its request
to amend its initial Application, Presidential submits that granting leave to amend will allow it to
update the Application with more current information with regard to customer numbers,
operating expenses, financial information, and tax returns, as well as changes to Presidential's
proposed rates.
In support of its request for expedited consideration, Presidential states that its sewage
discharge permit from the Virginia Department of Environmental Quality ("DEQ") needs to be
re-issued no later than September 30, 2010, and that Presidential is in the process of acquiring a
modified permit. Presidential states that DEQ "has taken the position that it requires receipt
'immediately' of a [certificate of public convenience and necessity] for Presidential from the
Conunission and has asked Presidential for an update on its progress of obtaining a [certificate of

3

public convenience and necessity]." Accordingly, Presidential asks that the Commission
expedite consideration and approval of the Amended Application.

On July 28, 2010, the Staff of the Commission ("Staff') issued a Memorandum of
Incompleteness stating that the Amended Application was incomplete because Presidential had
not provided the approval required by § 56-265.3 C of the Code. The Memorandum of
Incompleteness cited the portions of § 56-265.3 C of the Code that indicate when the approval of
the governing body of the political subdivision is required before the Commission may hold a
hearing or grant a certificate of public convenience and necessity to a water or sewer company,
as well as the portions of the statute setting forth the exceptions for when such approval is not
needed for the Commission to hold a hearing or issue a certificate.
On July 29, 2010, Presidential filed a correction to Exhibit 10 to the Amended
Application. As corrected, the Amended Application provides for water and sewer service at flat
quarterly rates rather than providing service on a metered basis.2
On August 4, 2010, the Staff, by counsel, filed a letter stating that, notwithstanding the
Staffs Memorandum ofIncompleteness filed previously, given Presidential's basis for requesting
expedited consideration, the Staff does not object to the Commission commencing expedited
treatment of the application nor to Presidential amending its Application. Staffs letter also states
that counsel for Presidential has authorized Staff counsel to represent that the Company does not
object to the Commission issuing an order without further filings on the Motion.

NOW THE COMMISSION, upon consideration of the filings herein and of applicable
law, is of the opinion and finds as follows. Section 56-265.3 C of the Code prohibits the
Commission from holding a hearing or issuing a certificate where an applicant seeks a certificate
to provide water or sewer service in a county where there exists a service authority unless the
The rates as corrected are reflected in the public notice set forth below in this order.
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governing body of the political subdivision has approved the application. We find that the letter
attached to Presidential's Motion does not, on its face, satisfy this requirement. The letter is
signed by the King George County Administrator and is not accompanied by any resolution of
the King George County Board of Supervisors approving the Company's application, as required
by § 56-265.3 C of the Code, or authorizing the Administrator to make such approval on the
behalf of the Board of Supervisors.3 In similar proceedings before the Commission, this
statutory element has been met by adoption of a resolution by the county's board of supervisors.4
The Commission cannot complete its review of the Company's Amended Application until this
deficiency is remedied.5
While it does not appear from the pleadings filed herein that the Commission can hold a
hearing or issue a certificate to Presidential at this time, the Commission will act on
Presidential's request for expedited treatment, to the extent that it can by law, in light of the need
Supreme Court of Virginia has held that the general manager for King George County Service Authority
lacked the power to bind the service authority to purchase Presidential's water and sewer system. See King George
3The

County Ser. Auth. v. Presidential Serv. Co. Tier I, Inc., 267 Va. 448, 593 S.E.2d 241 (2004). The Supreme Court

also has held that a letter from the County Administrator was insufficient to bind York County to certain fees for
sewer connections. See County of York v. King's Villa, Inc, 226 Va. 447, 449-51, 309 S.E.2d 332, 333-34 (1983)
("[Tlhe only way the connection fee could have been locked in place indefinitely was for the County Board of
Supervisors to authorize such expressly. It could have done this by adopting a resolution to that effect, by ratifying
the portion of the contract related to the connection fee, or by other express means."). In both cases, the Supreme
Court stated that those who do business with public officers must be aware of their powers and the limitations on
those powers. King George County Serv. Auth., 267 Va. at 454, 593 S.E.2d at 244 (citations omitted); County of
York, 226 Va. at 450, 309 S.E.2d at 334 (citations omitted).
See Application of Virginia Ridge Water Co., hIc., Fora certificate ofpublic convenience and necessity tofurnish
water service in Bedford County, Virginia, andfor approvalofrates,fees, charges, and terms and conditions of

service, Case No. PUE-2007-00081, 2009 S.C.C. Ann. Rept. 278, Final Order (Oct. 1, 2009) ("The Company's
Application was completed on April 6, 2009, when G. Carl Boggess, the County Attorney for Bedford County, filed
a resolution of the Bedford County Board of Supervisors approving Virginia Ridge's Application for a certificate of
public convenience and necessity."); see also Application ofNoah's Landing Public Serv. Corp., For issuance ofa
CertiicateofPublic Convenience and Necessitypursuantto Sections 56-265.2 and 56-265.3 ofthe Code of
Virginia, Case No. PUE-2004-00023, 2004 S.C.C. Ann. Rept. 446, Final Order (July 13, 2004).
5 The letter is also problematic because it does not express "approval" of, but rather lack of objection to,
Presidential's Application. Further, since the letter is dated May 20, 2009, it is unclear whether the letter applies
only to Presidential's initial Application or also its Amended Application. Finally, while the letter references a
special permit being issued to "Presidential Service Company" on April 12, 1992, it appears that the applicant,
Presidential Service Company Tier II, Inc., was incorporated nearly eight months later, on December 15, 1992. (See
the Company's certificate of incorporation, Exhibit I-I to the Amended Application.)
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stated above to meet the requirements of the Virginia DEQ, if possible, by the requested date of
September 30, 2010. Accordingly, the Commission finds that Presidential should be given until
August 30, 2010, to supplement its Amended Application so as to provide documentation of the
approval of the King George County Board of Supervisors of its Amended Application, or to
further amend its Amended Application to demonstrate why such approval is not required by

§56-265.3 C of the Code. Failure to meet the deadline imposed herein may subject Presidential
to dismissal of the Amended Application, absent a showing of good cause why the case should
be continued.
Furthermore, to effect Presidential's request for expedited consideration, we will direct
that Presidential provide notice to the public and will establish a procedural schedule to afford
interested persons an opportunity to comment and request a hearing on Presidential's Amended
Application. Further, we will order the Staffto commence an investigation of the Amended
Application and to issue a report thereon to the Commission as to whether certificates should be
issued. Should the Commission ultimately determine that a certificate to provide water service
and a certificate to provide sewer service should be issued, Presidential should take note that its
rates, terms, and conditions at that time could be deemed interim and subject to refund by the

Commission, and that a Staff audit of Presidential's records would likely be directed before this
proceeding is ended.
Accordingly, IT IS OIERFID THAT:
(1) This matter is assigned Case

No. PUE-2008-00018.

(2) The Company shall make a copy of its Amended Application available for public
inspection during regular business hours at Presidential's business office, 103 Pegram Lane,
'For example, a showing that a water and/or sewer company was in existence and furnishing water or sewer service
to the area prior to the formation of a county service authority to provide such service(s) would allow the
Commission to act on Presidential's request.
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Fredericksburg, Virginia, 22408. Presidential shall also respond promptly to requests froI

interested persons for a copy of the Amended Application, and shall provide one copy ficC oI
charge. The Amended Application is also available for public inspection during normalusine
hours, 8:15 a.m. to 5:00 p.m., Monday through Friday, excluding holidays, at the Commission's
Document Control Center, located on the First Floor of the Tyler Building, 1300 East Main
Street, Richmond, Virginia. Unofficial copies may also be downloaded from the Commission's
website: http://www.scc.virginia.gov/case.
(3) On or before August 23, 2010, Presidential shall furnish public notice of its Amended
Application by sending a copy of the following notice to each of its existing customers by first
class mail, postage prepaid (bill inserts are acceptable):
NOTICE TO THE PUBLIC OF THE APPLICATION OF
PRESIDENTIAL SERVICE COMPANY TIER II, INC.,
FOR CERTIFICATES OF PUBLIC CONVENIENCE
AND NECESSITY TO PROVIDE WATER AND
SEWERAGE SERVICE
CASE NO. PUE-2008-00018
On March 5, 2008, Presidential Service Company Tier II,
Inc. ("Presidential" or "Company"), filed with the State
Corporation Commission ("Commission") an application for a
certificate of public convenience and necessity to provide water
and sewerage service ("Application") to Presidential Lakes
Subdivision, Section 14, in King George County, Virginia. On
July 16, 2010, Presidential filed with the Commission a Motion for
Leave to Amend Application and for Expedited Treatment
("Motion") and a copy of the Application, as amended, for a
certificate of public convenience and necessity to provide water
and sewerage service ("Amended Application").
Presidential is incorporated as a public service corporation
in the Commonwealth of Virginia. Presidential's Amended
Application is filed pursuant to the Utility Facilities Act,
§ 56-265.1 et seq. of the Code of Virginia ("Code") and the Small
Water or Sewer Public Utility Act, § 56-265.13:1 el seq. of the
Code. Presidential asserts that King George County has decided
not to take ownership of the water and sewer system constructed to
provide water and sewer service in Section 14 of the Presidential
Lakes Subdivision in King George County, Virginia. Accordingly,
7

Presidential seeks certificates of public convenience and necessity
to provide service to customers which, as of July 13, 2010,
consisted of 293 customers in Presidential Lakes Subdivision,
Section 14, with an expectation of serving a total of 333 customers
when the section is fully built-out, along with three "off-site"
water-only customers that Presidential presently serves.
Presidential filed, and supplemented, proposed rates and
charges for providing water and sewer service to its customers, as
well as proposed rules and regulations for service. The Company's
proposal includes the following rates and charges:
RATESCHEDULE
WATER
1. Connection fee for3/4 inch residential service
2. Meter installation fee
3. Minimum Quarterly Charge, in advance

$6,500.00
$850.00
$60.00

SEWER
1. Connection fee for residential service
2. Minimum Quarterly Charge, in advance

$7,500.00
$120.00

Presidential's proposed rules and regulations include the
following:
Rule No. 10 - LATE PAYMENT CHARGES: The Company may
charge up to one and one-half percent (1 V2%) per month on any
customer charges not timely paid.
Rule No. 11 - BAD CHECK CHARGE: The Company may
impose and collect a service charge for every check ... [that] is
lawfully dishonored by the payer bank . . . . The bad check charge
shall be $6.00.
PLEASE TAKE NOTICE that while the total revenue
requirement that may be approved is limited to the amount of
revenue produced by the Company's proposed rates, individual
rates and charges approved by the Commission may be higher or
lower than those proposed by the Company.
A copy of Presidential's Amended Application is available
for public inspection during regular business hours at Presidential's
business office, 103 Pegram Lane, Fredericksburg, Virginia,
22408. The Amended Application is also available for public
inspection during normal business hours, 8:15 a.m. to 5:00 p.m.,
8

Monday through Friday, excluding holidays, at the Commission's
Document Control Center, located on the First Floor of the Tyler
Building, 1300 East Main Street, Richmond, Virginia. Unofficial
copies may also be downloaded from the Commission's website:
http://www.scc.virginia.gov/case. A copy of the Amended
Application may also be obtained from Presidential's counsel,
Edward L. Petrini, Esquire, Christian & Barton, LLP, 909 East

Main Street, Suite 1200, Richmond, Virginia, 23219-3095.
Any interested person or entity desiring to comment on
Presidential's Amended Application may do so, on or before
September 10, 2010, by submitting such comments in writing to
Joel H. Peck, Clerk, State Corporation Commission c/o Document

Control Center, P.O. Box 2118, Richmond, Virginia, 23218-2118.
Interested persons desiring to submit comments electronically may

do so, on or before September 10, 2010, byfollowing the
instructions on the Commission's website:
http://www.sc.virgiia.pov/case. Comments, whether submitted
in writing or electronically, shall refer to Case No.

PUE-2008-00018.
Any interested person or entity desiring to request a hearing

in this matter shall file, on or before September 8, 2010, an original
and fifteen (15) copies of such request with the Clerk of the
Commission at the address above. Requests for hearing shall
explain why a hearing is necessary and why those issues raised in
the request cannot be adequately addressed in written comments.
All such requests for hearing shall refer to Case No.
PUE-2008-00018. If no sufficient requests for hearing are
received, a formal hearing with oral testimony may not be held,
and the Commission may make its decisions on the papers filed in
this proceeding.

PRESIDENTIAL SERVICE COMPANY TIER II, INC.
(4) On or before August 23, 2010, Presidential shall serve a copy of this Order on the
Chairman of the Board of Supervisors of King George County, and upon the mayor or manager
of any county, city, or town (or equivalent officials in counties, towns, and cities having
alternative forms of government) in the Company's proposed service area, and on the general
manager of the King George County Service Authority. Service shall be made by first class mail
or delivery to the customary place of business or residence of the person served.

9

(5) On or before August 30, 2010, Presidential shall file documentation demonstrating
that its Amended Application for certificates of public convenience and necessity to provide
water service and sewer service has been approved by the King George County Board of
Supervisors pursuant to § 56-265.3 C of the Code or, in the alternative, shall further amend its
Amended Application to document, pursuant to the provisions of § 56-265.3 C of the Code, that
such approval by the King George County Board of Supervisors is not necessary for the
Conmission to hold a hearing on the Amended Application or to issue certificates to Presidential
to provide water service and sewer service in the territory proposed.
(6) On or before September 10, 2010, Presidential shall provide the Commission with
proof of the notice and service required in Ordering Paragraphs (3) and (4).

(7) Any person or entity desiring to comment on Presidential's Amended Application
may do so by submitting such comments in writing, on or before September 10, 2010, to Joel H.
Peck, Clerk, State Corporation Comnmission c/o Document Control Center, P.O. Box 2118,
Richmond, Virginia 23218. Interested persons desiring to submit comments electronically may
do so by following the instructions on the Commission's website:
http://www.scc.virginia.gov/case. All comments, whether submitted in writing or electronically,

shall refer to Case No. PUE-2008-00018.
(8) Any interested person or entity desiring to request a hearing in this matter shall file,
on or before September 10, 2010, an original and fifteen (15) copies of such request with the
Clerk of the Commission at the address set forth above. Requests for hearing shall explain why a
hearing is necessary and why those issues raised in the request cannot be addressed adequately in
written comments. All requests for hearing shall refer to Case No. PUE-2008-00018.
(9) The Commission's Staff shall review the Amended Application and, on or before
September 16, 2010, submit a report presenting their findings and recommendations with regard
10

to whether Presidential should be issued certificates of public convenience and necessity to
provide water service and sewer service.
(10) Presidential shall file, on or before September 23, 2010, an original and fiftecen
copies of any response it may have to theStaff Report or to any comments or requests for
hearing filed hereit

with Part IV of the Commission's Rules of Practice and Procedure, 5 VAC 5-20-240 et seq.
(12) As provided by § 12.1-31 of the Code and the Commission's Rules of Practice and
Procedure, 5 VAC 5-20-120, a Hearing Examiner is appointed to rule on any discovery issues
that may arise in this proceeding.
(13) This matter is continued pending further order of the Commission.
AN ATTESTED COPY hereof shall be sent by the Clerk of the Comnission to:
Edward L. Petrini, Esquire, Christian & Barton, LLP, 909 East Main Street, Suite 1200,
Richmond, Virginia 23219-3095; C. Meade Browder, Jr., Senior Assistant Attorney General,
Division of Consumer Counsel, Office of the Attorney General, 900 East Main Street, Second
Floor, Richmond, Virginia 23219; and a copy shall be delivered to the Commission's Office of

A True Copy
Teste:

)

General Counsel and Divisions of Energy Regulation, Accounting, and Economics and Finance.

State Corporation Commission

ATTACHMENT A

A. TRAVIS QUESENBERRY, PE.
COUNTY ADMINISTRATOR

COUNTY ADMINISTRATOR
10459 Courthouse Drive, Suite 200
King George, Va. 22485
Telephone: (540) 775-9181
Fax: (540) 775-5248

May 20, 2009
Commonwealth of Virginia
State Corporation Commission
P.O. Box 640
Richmond, VA 23218
Re:

Presidential Service Company, Application for Certificate ofPublic Convenience
to Provide Water and Sewer Service

Dear Sir or Madam,
On April 21, 1992, the King George County Board of Supervisors issued a Special
Exception Permit, Case Number 91-12-E14 to Presidential Service Company. As this
permit is still active King George County does not object to the application of
Presidential Service Company for a Certificate of Public Convenience to provide water
and sewer service to Presidential Lakes, Section 14, King George County, Virginia.
The County's lack of objection to the application should not be construed as any
comment on the merits or qualification ofthis or any other applicant.
Sincerely,

A. Travis Quesenberry
County Administrator
Cc:

E.

Mr. Jules L. Elliott, P.E., Presidential Service Company
Mr. Jack Green, Director of Community Development
Mr. Chris Thomas, P.E., KGCSA General Manager

ATTACHMENT 8

BOAR)D OF

ELER\ISORs

KING GEORGE COINTY
RESOLUTION

the
At a meeting ofthe Board of Supervisors of King George County held on
at
10459
Building
2010, in the Board Room of the Revercomb
day of
Courthouse Drive, King George, Virginia:
_.

PRESENT:

Dale W. Sisson, Jr., Chairman
Cedell Brooks, Jr., Vice-Chairman
Joseph W. Grzeika, Member
John P. LoBuglio, Member
James F. Mullen, Member
A. Travis Quesenberry, County Administrator

On motion of Mr., seconded by Mr._
the following resolution was adopted:

,

which carried by a vote of

A RESOLUTION
WHEREAS, Presidential Service Company, Tier II, Inc., has applied to the
Virginia State Corporation Commission for Certificates of Public Convenience and
Necessity for the provision of water and sewer service to Presidential Lakes
Subdivision, in Section 14, in King George County, Virginia;
WHEREAS, the County Administrator, in a letter dated May 20, 20t(f to
Presidential Service Company, Tier II, Inc., has previously stated that the County
does not object to the application;
WHEREAS, Presidential Service Company, Tier II, Inc. needs theonsen of
the King George County Board of Supervisors in order for the State Corporation
Commission to issue such certificates; and
WHEREAS, the King George Service Authority exists in King George
County; however, the Authority does not provide service to the Subdivision or plan
to extend service to the area.
day of
2010, that
NOW, THEREFORE BE IT RESOLVED, on this
the King George County Board of Supervisors hereby authorizes and approves the
Application, as amended, to the State Corporation Commission for Certificates of
Public Convenience and Necessity by Presidential Service Company, Tier II, Inc. for
the provision of water and sewer service to Presidential Lakes Subdivision, in
Section 14. in King George County, Virginia.

ACopy, teste:

_

Clerk

Board of Supervisors
King George County, Virginia

#1073729

EXHIBIT 7-1

EXHIBIT 9-1

ELLIOTT & ASSOCIATDS

Mar.

FAX NO.

09 1999 11:52AM

P7

SI,

S

COMMONWEALTH of VIRGINIA

andolph L. Gordon, M.D., M.P.H.

Department of Health

ommissioner

PO BOX 2448
RICHMOND, VA 23218

TDD 1-800428-1120

APR 2 2 1997
SUBJECT: King George County
Water - Pesidential Lak, See. 14
Presidential Service Company, Tier II, Inc.
307 Lafeyette Blvd.
Post Office Box 194
Fredericksburg, Virginia 22401
Gentlemen:
Plans and specifications for the construction modifications to
a community waterworks that will consist of
a new well, connection of an existing well, manganese greensand
filtration, hypochlorinaion,and water
storage facilities located at Presidential Lakes in King George County, as prepared
by JohnF.Hancock
P.E.have been reviewed by this Department. The plans include seven
sheets entitled"Presidential Lakes
Water Treatment Plant, Section 14" and are dated revised
27 March 1997. The specifications are entitled
"Detailed Specifications, Water Treatment Plant, Presidential Lakes
Section 14, Presidential Service
Company, Tier II King George County, Virginia" and dated
23 August 1996.
In accordance with Conmonwealth of Virginia Waterworks
Regulations, Section 12 VAC 5-590-220 this
letter is to advise that, following ourreview, the plans and
specifications are technically adequate and are
approved by this Division. One copy of the plans and specifications
has been stamped approved and is
being forwarded to you under separate cover. Any local permits
must be obtained from appropriate
officials before construction begins. In accordance with
Section 12 VAC 5-590-230, Issuance ofthe
Constnction Permit, Waterworks Construction Permit
No.602397 with an effective date of 22 April 1997
and anexpiration date of 21 April 2001 is enclosed.
This permit is your authorization from the State
Heath Commissioner to modify the subject public waterworks
in accordance with the approvedplansand
specifications. Aty deviations frornapproved plans

and speifications affecting capacity, hydraulic
conditions, operating units, the functioning of the water treatment
process, or the quality of water to be
delivered must be approv:d by this Divisionbefore any such
changes are made. Revised plans and
specificationsshallbesubied totthe CulpepereEnvironeentalEngineeringFieldOfficeintimedtopemi
the review and approval before any
construction is begun that will be aflcted by such changes.
Upon completion ofthis project the ownerhallsubmit to
the Culpeper EvironmlentaliPngineering Field
Office astatement signed by alicensed professional engineer
stating that the construction work was
completed in accordancewith approved plansand specifications.
Upon receipt of this statement, the
satisfactoryresultsofbateriological analyses,andaninspection
bya division representative the facilities
may be placed into service.

D/DH(RTMEN

Of HEAt.TM

ELLIOTT & PSSOCIATDS

Mar.

FPX NO.

09 1999 11:53AM

Mr. Jules L. Elliott, P.E.
Page 2

SUBJECT: King George County
Water - Presidential Lakes, Sec. 14
If we can be of additional assistance, please contact Mr J.S. Desai, District Engineer at (540)829-7340 in
the Culpeper Environmental Engineering Field Offce. Thank you for your cooperation in this matter.

Sincerely,

Allen R. Hammer, P.E.

Director
Division of Water Supply Engineering
cc: King George County Building Official - Attn: Mr. Charles Sachowitz
King George County Service Authority - Attn: Mr. William Eubank
King George County Health Department
VDH - Richmond Central
VDH - Culpeper Field Office
040497-1

P8

J4
COMMONWEALTH OF VIRGINIA
DEPARTMENT OF HEALTH

V-

DIVISION OF WATER SUPPLY ENGINEERING
WATERWORKS CONSTRUCTION PERMIT
Prwidential Service Comany. Tier. Inc.
Is Hereby Granted Permission To modify
A
Mnumt
Waterworks That Will Consist ofofanexisti
well, maanesereensandfiltration. hochlorination. water
stor

facilities

at Presidentia Lakes.Section14

Located In KinGeore CoUt
(City, Town and/or County)

In Accordance With the

Provisions ofrile 32.1, Chapter 6, Article 2, Section(s) 32.1- 173_, Code of Virginia,
as Amended, 12 VAC 5-590-190 and 12 VAC 5-590-230 Of
theWaennts Regulations of the Virginia Department of Health
As Amended. This Permit Is Issued In Accordance With the
Following Plans,
Specifications and Other Documents plamsenitd Iride
entPlant Scion14"andaredated27March 1997.

Speifiatonsnttle1)taiedp cfiatinsWater Treatment Plant. Presidential Lakes Section
14. Presidential Service Company. TierHI,
IKineGeore County.Virinia"and dated 23 August 1996.Praredby ohnF.Hncock

An Engineering Descriptioa Sheet Is Attached Dated

PERMITNO.

602397

EFFECIVE DATE -22a

22Aril 1997
RECOMMENDED
hai,VS4 Dile fWale tpyly befgnsdn~r

1997
RE COM MENDED

EXPIRATION DATE 21 April27001
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COMMONWEALTH of VIRGINIA
OBERT B. STROUBE, M.D., M.P.H.

Department of Health

TATE HEALTH COMMISSIONER

Office of Water Programs

REPLY TO:
ENVIRONMENTAL ENGINEERING FIELD OFFICE
400 S. MAIN ST. - 2ND FLOOR
CULPEPER, VA 22701

APR291994
SUBJECT:
Water -

PHONE: 703-829-7340
FAX: 703-829-7337

King George County
Presidential Lakes, Sec. 14

Mr. Jules L. Elliott. P. E.
Elliott and Associates
307 Lafayette Blvd.
P. 0. Box 194
Fredericksburg, VA
Dear Mr. Elliott:
This is in reference to my 21 April 1994 inspection of a well site to serve Presidential
Lakes, Section 14, in King George County.
In accordance with Section 1.29C (VR 355-18-003.23) of the Commonwealth of
Virginia Waterworks Regulations, this letter is to advise that the proposed well site
located approximately 520 feet Northwest of the intersection of Garner Drive and
Colfax Drive in King George County, Virginia, as shown on the attached general site
plan as well as U. S. G. S. sheet of King George, VA-MD Quadrangle, is approved by
this Department for the construction of a Class IIA or Class IIB well, as appropriate,
to be utilized as a public drinking water supply. The well must be located at least
50 feet from all potential sources of contamination, property lines, right-of-way or
easements on the property. The well lot must be graded to divert surface run-off
from the well and to prevent ponding on the well lot. In addition, an all-weather
access road, public or private, must be provided to the well lot.
This approval is valid for a period of twelve months. If construction of the well has
not commenced by 21 April 1995, reinspection of the well lot will be required.
Following completion of construction of the well, a yield and drawdown test must be
run for at least 48 hours. It is recommended that the required developmental
chemical, radiological, and bacteriological samples be taken during the yield and
drawdown test period. If you will be using the State Lab, please contact me for
containers and sampling instructions. If you will be using a certified private lab,
please contact them for containers and any special sampling instructions. The
requirements for construction and development of new wells are covered in the

Commonwealth of Virginia Waterworks Regulations, Part III, Article 2 (VR 355-18008), "Source Development."

VIRGINIA
DEPARTMENT
OF HEALTH
ou and Your Em irownei

VXD H
Protectn

Mr. Jules L. Elliott. P. E.
Page 2

SUBJECT:
Water -

King George County
Presidential Lakes, Sec. 14

Plastic well casing may be utilized instead of metallic pipe in accordance with Section
3.21.B-2b (VR 355-18-008.03) of the Waterworks Regulations.
After receipt of the results of the chemical, radiological, and bacteriological tests from
the laboratory, plans and specifications for the well and its appurtenances must be
submitted to this office for review in accordance with Section 1.29 (VR 355-18-003.23),
of the Waterorks Regulations. The plans and specifications should also include a
copy of the well completion report, a recorded plat of the well lot and a recorded
dedication document for the well lot. The dedication document should clearly state
that the welllot will be used only for the waterworks appurtenances as long as the
lot is being used as part of the waterworks.
Upon receipt of the required information and documents, and after plans and
specifications have been approved, a construction permit will be issued by the State
Health Commissioner in accordance with Section 1.24 (VR 355-18-003.18) of the
Watenvorks Regulations. The construction of pumping, treatment, and storage
facilities should not be started until the construction permit has been issued.
If you have any questions, please contact me at this office.
Sincerely,

Hamid Golesorkhi
Assistant District Engineer

HRG/plw
CC:

A:23

King George County Service Authority (Mr.William Eubank)
King George County Health Department
DEQ - Office of Water Resources Management
OWP - Central
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EXHIBIT 9-2

COMMONWEALTH of VIRGINIA
ANDOLPH L. GORDON, M.D., M.P.H.
)MMISSIONER

Departmentof Health

Office of Water Programs

ENVIRONMENTAL ENGINEERING FIELD OFFICE
400 S. MAIN ST. - 2ND FLOOR
CULPEPER, VA 22701
PHONE:540-829-7340
FAX: 540-829-7337

MAY 2 9 1996
SUBJECT:
Sewerage -

King George County
General (Presidential Lakes, Sec. 14
STW)

Mr. Jules Elliott
Presidential Service Company
P.O. Box 194
Fredericksburg, VA 22404

Dear Mr. Elliott:
Enclosed is the Certificate to Operate (CTO) for the Presidential Lakes, Section 14 STW.
This action is in accordance with Section 2.06 of the Virginia Sewerage Regulations.
If you have any questions regarding the CTO, please feel free to contact this office.
Sincerely,

UiJ g gtbP. E.
Engineering Field Director

JSD/jdc
DEQ - Water Regional Office, Woodbridge
King George County Health Department
King George County Service Authority
OWP - Central
c:\wpwin\files\2112a
CC:
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COMMONWEALTH
RANDOLPH L. GORDON, M.O., MP.H.
COMMISSIONER

of

VIRGINIA

Department of Health
Office of Water Programs

ENVIRONMENTAL ENGINEERING FIELD OFFICE
400 S. MAIN ST. - 2ND FLOOR
CULPEPER, VA 22701
PHONE: 540-829-7340
FAX: 540-829-7337

CERTIFICATE TO OPERATE

Owner:

Presidential Service Company

Facility/System Name:

Presidential Lakes, Section 14 STW

VPDES Permit Number:

VA0086720

Description of the
Facility/System:

The facility included construction of a 0.035 MGD
package sewage treatment works consisting of bar
screens, aerated surge tanks, aeration basin, clarifier,
filters, chemical addition, chlorination, dechlorination,
effluent pumping and related items.

Authorization to
Operate:

By letters dated April 19, 1996 and April 27, 1996, Mr.
Mike Bagby of Reid, Bagby and Caldwell and Mr. Jules
Elliott of Elliott and Associates, respectively, certified
that the construction was substiantially completed in
accordance with the approved plans and specifications.
A staff member from the State Health Department
conducted an inspection of the above facility. Therefore,
Presidential Service Company is authorized to operate the
above sewage treatment works with the condition that the
following aspects must be completed within thirty (30)
days of the issuance of the Certificate to Operate (CTO):

U,',',~gVIRGINIA

37519-DEPARTMENT
VDOHEALTH
Prolvling Y.

rEnmirhcumn

CERTIFIACTE TO OPEATE

Page 2

1. The standby generator must be installed on site.
2. The unfinished internal plumbing/piping must be

completed to the the satisfaction of the King George
County Building Official and King George County
Service Authority.
3. An Operations and Maintenance Manual and a sludge
management plan must be submitted to the State Health
Department and the Department of Environmental
Quality for review and approval.
4. A licensed operator (VA Class III, or higher) must be
retained by the owner to operate this facility until such
time as King George County Service Authority assumes
ownership and furnishes its own staff.

CONCURRENCE

5//7/96
Hugh . gbo
P.E., Engineering Field Director
State Department of Health

Date

ISSUANCE

Gregory L. Clayton, Regional Director
Department of Environmental Quality

JSD/jdc
c:\wpwin\files\2112b

Date

COMMONWEALTH of VIRGINIA
DEPARTMENT OF ENVIRONMENTAL QUALITY
Tayloe Murphy,J.r
ecretary of Natural Resources

Northern Virginia Regional Office
13901 Crown Court
Woodbridge, VA 22193-1453
(703) 583-3800 fax (703) 583-3801
www.deq.state.va.us

Robert G.Burnley
Director
Gregory L. Clayton
Regional Director

July 26, 2002

JulesElliott
Presidential Service Company
P.O. Box 194

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Fredericksburg, VA 22404

Re:

Reissuance of VPDES Permit No. VA0086720
Presidential Lakes Section 14 STP, King George County

Dear Mr. Elliott:
The Department of Environmental Quality (DEQ) has approved the enclosed effluent
limitations and monitoring requirements for the above-referenced permit. A copy of your
permit and the Discharge Monitoring Report (DMR) form is included. Please make additional
copies of the DMR for future use. The first DMR for the month of August is due by
September 10, 2002. Please send DMRs to:
Virginia Department of Environmental Quality
Northern Virginia Regional Office
13901 Crown Court
Woodbridge, VA 22193-1453
Please note that compliance with the permit's requirements for use and disposal of sewage
sludge do not relieve you of your responsibility to comply with federal requirements set forth
in 40 CFR Part 503. Until DEQ seeks and is granted authority to administer the Part 503
regulations by EPA, treatment works treating domestic sewage should continue to work
directly with EPA to comply with them.
As provided by Rule 2A:2 of the Supreme Court of Virginia, you have thirty days from the
date of service (the date you actually received this decision or the date it was mailed to you,
whichever occurred first)within which to appeal this decision by filing a notice of appeal in

accordance with the Rules of the Supreme Court of Virginia with the Director, Department of

July 26, 2002
Re:
VPDES Permit No. VA0086720, Reissuance
Page 2 of 2

Environmental Quality.

In the event that this decision is served on you by mail, three days

are added to that period.
Alternately, any owner under §§ 62.1-44.16, 62.1-44.17, and 62.1-44.19 of the State Water
Control Law aggrieved by any action of the State Water Control Board taken without a formal
hearing, or by inaction of the Board, may demand in writing a formal hearing of such owner's
grievance, provided a petition requesting such hearing is filed with the Board. Said petition
must meet the requirements set forth in §1.23(b) of the Board's Procedural Rule No. 1. In
case involving actions of the Board, such petition must be filed within thirty days after notice

of such action is mailed to such owner by certified mail.
A Reliability Class I is assigned to this facility and this facility has a Class Ill licensed operator
requirement.
If you have questions about the permit, please contact Matt Ellinghaus at (703) 583-3853 or
by E-mail at mbellinghaus@deq.state.va.us.
Sincerely,

Charles D. Forbes
Assistant Division Director
Permitting &Water Resource Development
Enc.: Permit No. VA0086720
cc:

DEQ-Water, OWPP
EPA-Region Ill, 3WP12
Department of Health, Culpeper
Water Compliance, NVRO
Water Resources Development, NVRO

EXHIBIT 10

PRESIDENTIAL SERVICE COMPANY TIER II, INC.
KING GEORGE COUNTY, VIRGINIA

TARIFF

RATES, RULES AND REGULATIONS
For
Water and Sewer Service in the
Territory Served by Presidential Service Company Tier II, Inc. in
King George County, Virginia

TABLE OF CONTENTS
Schedule of Rates
Rules and Regulations
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
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Definitions
Application of Service
Service Connections
Customers Service Pipes
Meters and Meter Installations
Meter Test and Test Fees
Customer's Deposits
Terms of Payment
Late Payment Charges
Bad Check Charge
Abatements and Refunds
Discontinuance of Water or Sewerage Service
Turn-On Charge
Cross-Connections and Back Siphonage
Pressure and Continuity of Supply
Interruptions in Water Supply
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PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
RATE SCHEDULE
GENERAL NATURE OF SERVICE
TO BE PROVIDED

The primary purpose of the Presidential Service Company Tier II, Inc. is to
provide water and sewerage service to a subdivision known as Presidential Lakes,
Section 14, in King George County, Virginia.
RATE SCHEDULE
WATER
1. Connection fee for % inch residential service
2. Meter installation fee
3. Metered rates, for the first 7,700 gallons/month.
All over
4. Minimum Quarterly Charge, in advance

$6,000.00
850.00
18.81
2.44/1000 Gal.
56.43

SEWER
1. Connection fee for residential service
2. Metered rates, for the first 7,700 gallons/month.
All over
3. Minimum Quarterly Charge, in advance

$7,000.00
34.24
4.45
102.71

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE2

RULES AND REGULATIONS
The Rules and Regulations as herein set forth, or as they may hereafter be revised
with approval of the State Corporation Commission, shall govern the rendering of water
and sewer service, and the making of connection thereto, and every customer upon
signing an application for any service rendered by the Company, or upon the taking of
water or sewer service shall be bound thereby.
RULE NO. 1 - GENERAL:

The Company's office is located at 103 Pegram Lane, Fredericksburg,
(a)
Virginia 22408.
The Company provides water and/or sewerage service in Section 14 of the
(b)
Presidential Lakes Subdivision in King George, County.
(c)

The telephone number for billing and service questions is (540) 891-6673.

(d)

In case of emergency or after hours, call (540) 373-0380.

Any questions about service or employees of the Company should be
(e)
made at the office of the Company or in writing.
No employee or agent of the Company shall have the right or authority to
(f)
bind it by any promise, agreement or representation contrary to the letter or intent of
these Rules and Regulations.
RULE NO. 2 - DEFINITIONS:
A "water service connection" is the water service line connecting the
(a)
Company's water main or lateral to a customer's premises. Where meters are installed it
includes the meter and meter equipment.
A "sewerage service connection" is a pipe connecting any premises with
(b)
the Company's sewerage transmission main.
"Premises" as used herein shall mean the lot or parcel of land upon which
(c)
is situated a single-family dwelling, a single commercial establishment or community
facility, or in the case of a multiple dwelling where authorized by the Developer, the
individual units within such a multiple dwelling.
"Customer" as used herein is any party who has applied for and is
(d)
receiving water or sewerage service at apremises.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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(e)

"Company" as used herein is Presidential Service Company Tier II, Inc.

(f)

"Commission" - Virginia State Corporation Commission.

RULE NO. 3 - APPLICATION FOR SERVICE:

Before any water and/or sewerage service is delivered, the Company
(a)
reserves the right to require the applicant to:
1.

Establish that the applicant is the owner, his duty authorized
representative or bona fide lessee of the premises.

2.

The applicant shall make application for water and/or sewerage
service upon forms prescribed by the Company.

3.

Upon approval of the application, the Company shall install the
service connection.

Whether or not the Company initially exercises the right specified in Rule
(b)
3 (a) above, the applicant, by accepting water or using sewerage disposal services, agrees
to:
I.

Comply at any time with the right specified in Rule 3(A), above.

2.

Be bound by the applicable rate schedule(s) and rules and
regulations which are currently on file with the Commission.

Should at any time the Customer not comply with this section, service
(c)
may be discontinued in accordance with Rule 13 of these Rules and Regulations.
RULE NO. 4 - SERVICE CONNECTIONS:
For water service, the Company shall install the service line connecting
(a)
the water main or lateral to the Customer's premises. Where meters are installed, it
includes the meter box, the meter and other metering equipment.
For sewerage service, the Company shall install the service connection
(b)
line from the sewerage transmission main to the lot line of the premises to be served with
a cut-off valve and sewer barrell.
The Company will maintain and replace all water service connections
(c)
from the main in the street to the meter box. All sewerage connections from the
transmission main in the street to the lot line will be maintained and replaced by the
Company.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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The Company will make all connections to its mains and will specify the
(d)
of all materials entering into the service connection.
quality
and
size, kind
The corporation cock, meter cock, meter box and service pipe from
(e)
to
the meter, and the sewerage service pipe, from the sewerage, main to
main
water
lot line of premises to be served, will be furnished and installed by and shall remain,
property of the Company and under its sole jurisdiction. Meters will be installed on
property of the Customer or on a public way adjoining his property.

the
the
the
the

RULE NO. 5 - CUSTOMER SERVICE PIPES:
The service pipe, meters and fixtures on the Customer's premises shall be
(a)
accessible to the Company for observation or inspection at reasonable hours.
The Company may specify the size, kind and quality of the materials
(b)
which shall be laid between the meter cock, and the structures on the premises to be
supplied.
The water service pipe from the meter cock to the place of consumption
(c)
shall be furnished and installed by the Customer at his or her expense and risk.
The Customer's service pipes and all connections and fixtures attached
(d)
thereto shall be subject to the inspection and approval of the Company before the water
will be turned on or sewerage service provided.
No fixture shall be attached to, or any branch made, in a service pipe
(e)
lot line, or sewerage service connection point and the street mains.
meter,
the
between
Any repairs, maintenance, replacement or relocation necessary on the
(f)
service pipe or fixtures in or upon the Customer's premises shall be
water
Customer's
performed by the Customer at his or her expense and risk in a manner approved by the
Company.
RULE NO. 6 - METERS AND METER INSTALLATIONS:
(a)
installed.

The Company shall determine the type and size of any meter to be

Meters will be furnished, installed and removed by the Company and shall
(b)
remain its property.
When damage to any meter arises out of, or is caused by, the Customer's
(c)
negligence or carelessness, the repair or replacement of that meter shall be paid for by the
Customer.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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The Customer receiving water through a meter shall promptly notify the
(d)
Company of any defect in or damage to the meter or its connection.
RULE NO. 7 - METER TESTS AND TEST FEES:
All meters shall be accurately tested before installation. The Company
(a)
may at any reasonable hour remove any meter for routine tests, repairs or replacement.
The Company shall upon request of a Customer, and if so desired, in his
(b)
presence or that of his authorized representative, make without charge a test of the
accuracy of the meter in use at his premises, provided that the meter has not been tested
within a period of twenty-four (24) months previous to such request. A written report of
the results of the test shall be furnished to the Customer.
If a meter test has been conducted within the past twenty-four (24)
(c)
Customer still desires a test, the Customer must pay the actual cost of the
the
months, and
test, unless the meter is found to have an average error greater than two (2) percent in
which case the test will be at no charge to the Customer. The actual cost of the test is
$0.00.
Whenever a test of meter reveals it to have an average error of more than
(d)
two (2) percent, the Company shall bill or refund to the Customer, as the case may be,
such percentage of the amount of bills, covering the consumption indicated by the meter
for the previous six months, as the meter was found to be in error at the time of the test,
unless it can be shown from the records of either party that the error found has existed for
a greater or lesser period, in which case the adjustment shall cover such actual period.
RULE NO. 8 - CUSTOMER'S DEPOSITS:
Before providing water service, the Company may require of any
(a)
customer a cash deposit or other suitable guarantee to secure the performance by the
customer of the terms and conditions of the Company under which water or sewerage
service is supplied. The maximum amount of any deposit shall not exceed the customer's
estimated liability for two months usage.
The deposit of each residential Customer will be refunded after not more
(b)
than one year of satisfactory credit has been established or after final settlement of the
Customer's account, whichever is first.
Simple interest on the deposit will be paid at the rate determined annually
(c)
by the Commission from the date of receipt by the Company of the deposit to the date of
refund by the Company of the deposit. Credit for interest shall be made annually.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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Deposits for residential Customers will not be held beyond a one-year
(d)
period during which the Customer has established satisfactory credit.
If the Customer fails to maintain satisfactory credit with the Company, it
(e)
a
may require deposit from the Customer which will be held until the Customer has
established satisfactory credit for a period of not less than one year.
RULE NO. 9 - TERMS OF PAYMENT:
(a)

Bills for service shall be rendered quarterly in advance.

(b)

Each "Premises" as described in Rule No. 2 shall be billed separately.

Customers are responsible for furnishing the Company with their correct
(c)
address. Failure to receive bills will not be considered an excuse for non-payment nor
permit an extension of the date when the account will be considered delinquent.
Payments shall be made at the office of the Company or at such other
(d)
places conveniently located as may be designated by the Company.
If bills are to be sent to an address other than the premises served, the
(e)
Company should be notified in writing by the Customer of any change of address.
In those cases where meters are installed, if the meter should fail to
(f)
register for any reason, or if the meter reader should be unable to gain admittance to the
premises at the time the meter is due to be read, an estimated bill will be submitted. Such
bill shall be based on an average of the consumption shown by three (3) previous
consecutive billing periods, or, in the case of a new Customer, where previous
consumption cannot be so used for computing average consumption, reasonable
estimated consumption shall be utilized.
If a bill is not paid within thirty (30) days after written notice is properly
(g)
given by the Company to the Customer of record, service may be discontinued and,
where installed, the meter and service equipment may be removed by the Company, and
the deposit, if any, may be applied to such bill and any other arrears due from the
Customer.
RULE NO. 10 -LATE PAYMENT CHARGES:
The Company may charge up to one and one-half percent (1 2%) per month on
any customer charges not timely paid. Appropriate calculation of this late payment
charge shall be made at the time of each successive, usual billing date, and the amount of
any such charge included as a separately identified item upon the current bill. Before
implementing a late payment charge program, the Company must show on its customer

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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bill, in addition to other necessary information, the date on which the bill is delivered to
the U.S. mail, or delivered to the Customer's premises, together with the date by which
payment must be received in the utilitys offices to avoid late payment charges. In no
case shall payment for current service be considered overdue if received by the Company
within twenty days from the mailing date or delivered date of the bill.
The late payment charge shall not be applied to any amount billed as taxes which
utilities may collect on behalf of governmental units.
RULE NO. 11 - BAD CHECK CHARGE:

The Company may impose and collect a service charge for every check received
of a Customer's account, which check is lawfully dishonored by the payer
payment
in
bank. Provided however, the service charge shall be uniformly applied to all Customers
of each utility. The bad check charge shall be $6.00.
RULE NO. 12 - ABATEMENTS AND REFUNDS:
There shall be no abatement of the minimum rates, in whole or in part, by reason
of the extended absence of the Customer, and no abatement shall be made (except for an
underground leak, as described below) for leaks or for water wasted by improper or
damaged service pipes or fixtures belonging to the Customer.
In the case of an underground leak, an adjustment may be made for fifty percent
(50%) of the amount of excess in a water bill due to this cause, based on an average of
the previous three (3) consecutive periodic bills, provided the Customer promptly and
properly repairs such leak when detected.
RULE NO. 13 - DISCONTINUANCE OF WATER OR SEWERAGE SERVICE:
No person shall turn the water on or off at any street valve corporation
(a)
or other connection, or disconnect or remove any meter or disturb any
cock
meter
cock,
connection pipe or service line without the consent of the Company. Penalties provided
by law for any such unauthorized action will be rigidly enforced.
Water and sewerage service may be discontinued by the Company after
(b)
ten (10) day's written notice for any of the following reasons:
1.

For willful or indifferent waste of water due to any cause.

2.

For failure to protect and maintain the service pipe or fixtures on
the property of the Customer in a condition satisfactory to the
Company.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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3.

For non-payment of any account 30 days past due for water
service, for sewerage service, or for any fee or charge accruing
under these Rules and Regulations and the effective Schedule of
Rates. The residential service of a Customer shall not be
terminated for non-payment of basic non-residential services such
as governmental utility taxes, trash pick-up, etc.

4.

For violation of any rule or regulation of the Company.

The following reasons are cause for immediate discontinuance of water
(c)
and sewer services.
1.

For molesting or tampering by the Customer, or by a person other
than the Customer with the knowledge of the Customer, with any
meters, connection, service pipe, meter cock, seal, or any other
appliance of the Company controlling or regulating the Customer's
water supply or sewerage service.

2.

For failure to provide the Company's employees free and
reasonable access to the premises supplied, or for obstructing the
way of ingress to the meter or other appliance of the Company
controlling or regulating the Customer's water supply or sewerage
service.

Discontinuing the supply of water or sewerage service to a premises for
(d)
any reason shall not prevent the Company from pursuing any lawful remedy by action of
law or otherwise for the collection of monies due from the Customer.
When water or sewerage service to a Customer has been terminated for
(e)
reasons, other than temporary vacancy of the premises, it will be
above
the
any of
renewed only after the conditions, circumstances or practices which caused the water or
sewerage service to be discontinued are corrected to the satisfaction of the Company, and
upon payment of all charges due and payable by the Customer in accordance with these
Rules and Regulations and the effective Schedule of Rates.
RULE NO. 14 - TURN-ON CHARGE:
When it has been necessary to discontinue water service to any premises
(a)
because of a violation of these Rules and Regulations, or because of non-payment of any
bill, a charge of $00.00 may be made for turning on the water. This charge, together with
any unpaid or outstanding debt(s) that may be due the Company, must be paid before the
water service will be resumed.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408
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When it has become necessary to discontinue sewerage service to any
(b)
premises because of a violation of these Rules and Regulations, or because of nonpayment of sewerage service charges, the Customer's water service may also, incident
thereto, be discontinued. In such event a charge of $00.00 may be made for turning on
the water prior to the resumption of sewerage service. This charge, together with any
arrears that may be due the Company for charges against the Customer, must be paid
before the sewerage service will be resumed.
RULE NO. 15 - CROSS-CONNECTIONS AND BACK SIPHONAGE:
No pipe or fixtures connected with the mains of the Company shall also be
(a)
connected with pipes or fixtures supplied with water from any other source.
Piping systems supplying swimming pools or tanks shall be so arranged as
(b)
to prevent water from re-entering the water distribution system by siphonage or other
means. An independent supply pipe shall be provided in such a way that its discharge
end is at least eight inches above the highest possible water level in such a swimming
pool or tank. These installations shall in each case be approved by the Company.
The plumbing on all premises supplied from the Company's water or
(c)
sewerage system shall conform to the sanitary code of the Commonwealth of Virginia or
the County which may be applicable.
RULE NO. 16 - PRESSURE AND CONTINUITY OF SUPPLY:
The Company does not guarantee a sufficient or uniform pressure, or an
(a)
uninterrupted supply of water, and Customers are cautioned to provide sufficient storage
of water where an absolutely uninterrupted supply must be assured, such as for steam
boilers, domestic hot water systems, gas engines, etc.
In high levels sections where pressure is low, the Customer shall, if
(b)
desirous of a higher pressure than that furnished at the mains of the Company, install at
Customer's own expense, a tank and/or booster pump, of a type and installation approved
by the Company.
Where the pressure to a Customer's premises is greater than the Customer
(c)
wishes, the Customer is responsible for installing the proper regulating device to reduce
the pressure to the extent desired.
(d)

The Company will supply water at a minimum pressure of 20 psi.

PRESIDENTIAL SERVICE COMPANY
TIER II, INC.
103 PEGRAM LANE
FREDERICKSBURG, VA 22408

PAGE 10

RULE NO. 17 - INTERRUPTIONS IN WATER SUPPLY:
The Company may, at any time, shut off the water in the mains in case of
(a)
accident, or for the purpose of making connections, alterations, repairs, changes, or for
other reasons, and may restrict the use of water to reserve a sufficient supply for public
fire service or other emergencies whenever the public welfare may require it.
The Company will try to give notice in advance of any work which must
(b)
be done that will necessitate any interruption of the supply, such notice is to be
considered an accommodation and not a requirement on the part of the Company.
Property owners must so regulate their installations connected with the water supply
system that damage will not occur if water is shut off without notice.
The Company will undertake to use reasonable care and diligence in order
(c)
to prevent and avoid interruptions and fluctuations in the service, but it cannot and does
not guarantee that such will not occur.
07443.000017858238

EXHIBIT 13

PRESIDENTIAL SERVICES COMPANY TIER II INC.
INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2006

Operating Revenues
Water and Sewer Revenues

$149,976

Operating Expenses
Operation and Maintenance Expenses
Depreciation and Amortization
Taxes Other than Income Taxes
Income Taxes
Total Operating Expenses

-

133,322
23,598
1,300
158,220

Net Operating Income (Loss)

(8,244)

Other Deductions
Interest

12,145

Net Income (Loss)

$

(20,389)

EXHIBIT 14

PRESIDENTIAL SERVICES COMPANY TIER II INC.
BALANCE SHEET
December 31, 2006

ASSETS
Current Assets
$

Cash
Total Current Assets

19,893
19,893

Fixed Assets
Utility Plant in Service
Accumulated Depreciation

3,124,205
(442,074)

Total Fixed Assets

2,682,131

Deferred Charges
Other Deferred Debits (Net Amortization)
Total Deferred Charges

TOTAL ASSETS

33,805
33,805

$ 2,735,829

PRESIDENTIAL SERVICES COMPANY TIER II INC.
BALANCE SHEET
December 31, 2006
(Continued)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Notes and Loans Payable

485,631

Total Current Liabilities

485,631

Other Long-Term Liabilities
Contributions in Aid of Construction (Net of Amortization)
Total Long-Term Liabilities

2,424,716
2,424,716

Stockholders' Equity
Retained Earnings
Total Stockholders' Equity

TOTAL LIABILITIES AND EQUITY/DEFICIENCY

(174,518)
(174,518)

$ 2,735,829

EXHIBIT 15

U.S. Income Tax Return for an S Corporation

Form1120S

o.

FDo not file this form unless the corporation has filed Form 2553
For calendar year 2006 or tax fear beginning

A

Effective date of
S election

01/01/94
B

Businessactvity
code number
(see instructions)

2006

to elect to be an S corporation.
' See separate instructions.

Department of the Treasuy
IntemralRevenue service

Use the

IRS
label.
wise,
w e

print or

u1545030

2006, ending
C Employer identification number

Name

54-1628965

Presidential Service Company Tier II Inc

0

Number, street and room or suite no. If a P.O. box, seeInstructions.

103 Pegram Lane

Date incorporated

06/19/92
E

City or town, state, and ZIP code

oa ses(e

Vcos

221300
type.
Fredericksburg
VA 22408-2413
$
2,735,829.
(4) L Address change (5) I Amended return
(2) U Final return
(3)
Name change
F Check if: (1) HInitial return
2
G Enter the number of shareholders in the corporation at the end of the tax year..............................................
H Check if Schedule M-3 is required (attach Schedule M-3)...................................................................
Caution. Include only trade or business income and expenses on lines la throuh 21. See the instructions formore information.
2

3
4
5
6

Gross profit. Subtract line 2 from line 1c .............................................................
Net gain (loss) from Form4797, Part II, line 17 (attach Form4797)...................................
Other income (loss) (attach statement)..............................................................
Total income(loss). Add lines 3 through 5............................................ . ...... l

3
4
5
6

7
8
9

Com pensation of officers............................................................
.............
Salaries and wages (less employment credits)........................................................
Repairs and maintenance ...........................................................................

149, 976.

1, 3 00

Interest ............................................................................................ 13
Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562).....................
14
Depletion (Do notdeductoil and gas depletion.) ..................................................... 15
Advertising ........................................................................................ 16
Pension, profit-sharing, etc, plans ............................................................... . . 17
Em ployee benefit programs ...................................................................... .. 18
Other deductions (attach statement) ....... * STMT.................................................. 19

12 , 1 4 5

E
E

16
17

sT

18
19

R 20

Total deductions. Add lines 7 through 19 ..........................................................
Ordinary business income (loss). Subtract line 20 from line 6.........................................

21

22a Excess net passive income or LIFO recapture
tax (seeinstructions)..........................See..ENPI..Tax..Stat 22a

.

13
14
15

.

O
N
S

.

12 Taxes and licenses ............................................................................... . 12

10
11

T

149,976.

0

C

T

149, 97 6

146, 000.

20

159,445
9, 4 6

21

.

U

1c

Cost of goods sold (Schedule A, line 8) ..............................................................

7
8
9
10
.........................................................................................
debts
B ad
Rents ........................................................................................ . ... 11

D

E
D

c Bal

14 9, 97 6 . b Less returns and allowances..

2

.

1a Gross receipts or sales . .1
I
N
0
E

0.

b Tax from Schedule D (Form 1120S)....................................... 22b

cAddlines22aand22b(seeinstructionsforadditionalltaxes)...............................

22c

-.

23a 2006 estimated tax payments and 2005 overpayment credited to 2006...... 23a

D

b Tax deposited with Form 7004............................................

23b

P

c Credit for federal tax paid on fuels (attach Form 4136).....................

23c

d Credit for federal telephone excise tax paid (attach Form 893).............

23d

A
M
M
E

24

e Add lines 23a through 23d ....................................................................... . 23c
24
Estimated tax penalty (see instructions). Check if Form 2220 is attached ..................... .

S

26

Overpayment. If line 23e is larger than the total of lines 22c and 24, enter amount overpaid ............ 26

N 25 Amount owed. If line 23e is smaller than tie total of lines 22c and 24, enter amount owed ............................... 25
T

I

27 Enter amount from line 26 Credited to 2007 estimated tax "

ign
ere

President
Signatureo
Preparer's
signature s9

Paid

Date

e

Fk
(oroursif
,
address, and

1

EDWARD H. DOMBALAG
3712 CLAIRTON DR

,

sepstres
b
XYes

Title

ate

V

Preparer's Firmsname

UseOnly

Refunded " 27

I perjury I decar that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
Under penalti
onof preparer (other than taxpayer is baseon all information of which preparer has any knowledge.
m ie. Deca
belief, itistru , rrect, an
the IRS discuss this return

0.Q1
_2/19/08
N CPA

Check ifself-

XIIP00278749

lemployed ..

MD 20721-2138
BOWIE
ZIPcode
BAA For Privacy Act and Paperwork Reduction Act Notice see the separate intructions,

jNo

Peparers SSN or PTIN

EIN

52-6151425

Phoneno.

us,P

2

(0)4409
(301) 464-0896
-o

2' 7

Fo-m 1120S (2

Form1120S(2006)

Presidential Service Company Tier II Inc

S

Cost of Goods Sold (see instructions)

dil
1
2
3
4
5
6
7
8

Page2

54-1628965

..........................................................................
Inventory at beginning of year
P urchases .............................................................................................
Cost of labor .. .....................................................................................
Additional section 263A costs (attach statement).........................................................
Othercosts (attach statement).........................................................................
Total. Add lines 1 through 5.............................................................................
Inventory at end of year ................................................................................
Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1. line 2

1
2
.... 3
4
5
6
7
8

9a Check all methods used for valuing closing inventory:
Cost as described in Regulations section 1.471-3
Lower of cost or market as described in Regulations setIon 1.471-4

(0
@g)

(iiO Other (Specify method used and attach explanation.)"----------------------------------b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c) .................
c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)..............
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
I 9di
inventory com puted under LIFO .........................................................................
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? ....... ...... . Yes
f Was there any change in determining quantities, cost, or valuations between opening
and closing inventory? If 'Yes,' attach explanation.............................................................

1 Check accounting method:
2

Yes

Other Information (see instructions)
a t

See the instructions and enter the:
aBusiness activvty wwate utility

Cash

b UAccrual

Ne
Yes

c

No

Other (specify)

-

ISchedileai B i3

N

b Productor service... ' water utility

3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a
domestic corporation? (For rules of attribution, see section 267(c).) If 'Yes,' attach a statement showing:
(a) name and employer identification number (EIN), (b) percentage owned, and (c) if 100% owned,
.. . .. . . . .. . . .. . . . . . . .. . . . .. . . . .. . . .. . . .. . .. . . . . . . .
was a QSub election m ade? ..................................
4 Was the corporation a member of a controlled group subject to the provisions of section 15612...........................
6111 to provide information on any
5 Has this corporation filed, or is it required to file, a retum under. . section
.. . . .. . . .. . . . .. . . . . .. . . .. .. . .. . . . . .. . . .. . .. . . .
reportable transaction?.....................................

.

.

.

X

. . . ... . .

X

O

6 Check this box if the corporation issued publicly offered debt instruments with original issue discount.............
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue
Discount Instruments.
7 If the corporation: (a) was aC corporation before it elected to be an S corporation or the corporation acquired

an asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a

C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net
recognized built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized
built-in gain from prior years .....................................................
Enter the accumulated earnings and profits of the corporation at the end of the tax year........

-

$

$

8

9 Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,000? If 'Yes,' the corporation is not required to complete Schedules L and M-l..............................

X

ote: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
equired to attach ScheduleN(Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.
1
2

Shareholders' Pro Rata Share Items

Totalamount

Ordinary business income (loss) (page 1, line 21).....................................................
Net rental real estate income (loss) (attach Form 88 25)...............................................

3a Other gross rental income (loss).........................................
N
C
M

b Qualified dividends .......................................
5bl
.... ....................................................

3c
4
5a

6

Royalties .................................

6

O

7

Net short-term capital gain (loss) (attach Schedule D (Form 1120S))...................................

S

8a Net long-term capital gain (loss) (attach Schedule D (Form 1120S))...................................
8b
b Collectibles (28%) gain (loss) ............................................

7
8a

c Unrecaptured section 1250 gain (attach statenent)...................................|
9
10

8cl

Net section 1231 gain (loss) (attach Form 4797).. ...................................................
Other income (loss) (see instructions)................................................................
SPSA0112

01/05107

-9,46

3 a

b Expenses from other rental activities (attach statement) ...........................
3bc
c Other net rental income (loss). Subtract line 3b from line 3a ...........................................
4 Interest incom e ....................................................................................
5 Dividends: a Ordinary dividends...................................................................

E
O

1
2

.

Scheadlhi-

9
10
Form 1120S (2006)

Form1120S(2006)
Deduc-

tions

54-1628965
Page 3
Presidential Service Company Tier II Inc
Total amount
Shareholders' Pro Rata ShareItems (continued)
11
11 Section 179deduction (attachForm 4562)...................................................
12 a Contributions ..............................................................................
12 a
12b

bInvestm ent interest expense................................................................
c Section 59(e)(2) expenditures (1) Type

Foreign
Trans

actions

Altem aMiMun
Ax
ems
I _
ems
ffecing
hareolder
asis
I
ther

n orm.

_-(2) Amount

>

(attach statem ent).........................................................................

14m

n Other foreign tax information (attach statement)....................................
15a Post-1986 depreciation adjustment .........................................................

15a

bAdjusted gain or loss ..... g.. .........................................................
. 15b
15c
c Depletion (other than oil andgas)........................ .................................
15d
dOil, gas, and geothermal properties - gross income .........................................
e Oil, gas, and geothermal properties - deductions............................................
15e
15f
f Other AMT items (attach statement).......................................................
16a
.............
16a Tax-exempt interest income.........................
bOther tax-exem pt incom e ..................................................................
16b
16c
c Nondeductible expenses ...................................................................
16d
.......
d Property distributions ..........................................................
16e
. e Repayment of loans from shareholders......................................................
17a Investment income ........................................................................

bInvestmentexpenses ......................................................................
c Dividend distributions paid from accumulated earnings and profits............................
d Other items and amounts
(attach statement)............................................

econiliation

12c (2)

12d
d Other deductions (see instructions)... Type
13a Low-income housing credit (section 42(j)(5)).................................................
13a
13b
bLow-incom e housing credit (other)..........................................................
13c
c Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) ................................
d Other rental real estate credits (see instrs) Type _ -_ _ ----- _ _ _ _ _ _ _- 13d
13e ----------1
e Other rental credits (see instrs) Type>
......... 13f
..............
f Credit for alcohol used as fuel (attach Form 6478) ....
g Other credits (see instructions) ...... Type >
13g
14a Name of country or U.S. possession....... - - - - - - - - - - 14b
bGross incom e from all sources .............................................................
14c
c Gross income sourced at shareholder level..................................................
Foreign gross income sourced at corporate level
................ 14 d
d P assive .................................................................
14e
e Listed categories (attach statement)........................................................
..
14 f
....................................................................
G
eneral
lim
itation
f
Deductions allocated and apportioned at shareholder level
14g
g Interest expense ..........................................................................
14 h
h Other .....................................................................................
Deductions allocated and apportioned at corporate level to foreign source income
i P assive .................................................................. . . ......... 14 i
J Listed categories (attach statement).......................................................
14j
k General lim itation ............................................................... ....... 14 k
Other information
141
E Accrued .............................
I Total foreign taxes (check one): E Paid
m Reduction in taxes available for credit
-

Credits

_- _-_-_-_-

SPSA0134

09/27/06

17b
17c

...............

18 Incomelloss reconciliation. Combine the amounts on lines 1 through 10 in the far riht column. From the result, subtract the sum of the amounts on lines 11 through 12d and ines 141...

AA

17a

_.

18

-9,469.
Form 1120S (2006)

Formll20S(2006) Presidential Service Company Tier II Inc
Beginning of tax year
ISM dBIiY ) Balance Sheets per Books
Assets
(a)
(b)
1 Cash ....................................
2 90 .
2a Trade notes and accounts receivable ........
bLess allowance for bad debts ...............
3 Inventories ..............................
..
4 U.S. government obligations ................
5 Tax-exempt securities (see instructions).....
6 Othercurrentassets(attachst t) ..................
7 Loans to shareholders ......................
8 Mortgage and real estate loans ..............
9 Other investments (attach statement) ................
10a Buildings and other depreciable assets......
3, 261, 643.
2,911, 945.
349,698.
b Less accumulated depreciation..............
11a Depletable assets ..........................
b Less accumulated depletion .................
45,000.
12 Land (net of any amortization) ............
13a Intangible assets (amortizable only) .......

.

54-1628965
Page4
End of tax year
(c)
(d)
19 ,893

3,079,205.
442,074.

2,637,131.

45,000.

b Less accumulated amortization ..............

33,805.
2,735,829.

46,482.
3,003,717.

14 Other assets (attach strnt) .... Ln.1.4..St .
15 Total assets ...............................
Liabilities and Shareholders' Equity
16 Accounts payable ..........................

Mortgages, notes, bonds payable in less than 1 year ....
Other current liabilities (attach sit) ..
Loans from shareholders ...................
Mortgages, notes, bonds payable in 1 year or more . .
Other liabilities (attach statement).... Ln..21. St..
Capital stock ..............................

_._._............

82,785.
718,689.
2,356,372.
0.

23 Additional paid-in capital ...................

415r631.
70,000.
2,424,716.
0

.

17
18
19
20
21
22

0.

0.

-

-154,129.

24 Retained earnings.........................

-174,518.

25 Adjustments to shareholders' equity (altstit) ._._._._._._._._.
26 Less cost of treasury stock ..................

3,003,717.
27 Tota liabilities and shareholders' equity ......
Schedule M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return

2,735,829.

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

1 Net income (loss) per books ................
2 income included on Schedule K, lines 1, 2, 3c, 4, 5a, 6, 7,
8a, 9, and 10, not recorded on books this year (itemize):

-20,389.

5 Income recorded on books this year not included
on Schedule K, lines I through 10 (itemize):
a Tax-exempt interest. $------

3 Expenses recorded on books this year not
included on Schedule K, lines 1 through 12,
and 141 (itemize):
aDepreciation.......$
92f376b Travel and entertainment.

R1, 4

81A46.

* STMT

E

$

-

6 Deductions included on Schedule K, lines 1 througn
12, and 141, not charged against book income this
year (itemize):
aDepreciation....$- - --

4 Addines1through3.

Schedule M 2

..

.

..

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and

Shareholders' Undistributed Taxable Income Previously Taxed (see instructions)
(a) Accumulated
adjustments account

Balance at beginning of tax year............................... ..
Ordinary income from page 1, line 21 .............................
Other additions ......... STMT...........................
Loss from page 1, line 21.........................................
Other reductions........ STMT............................
Combine lines 1 through 5........................................
Distributions other than dividend distributions .............. .. ....
Balance at end of tax year. Subtract line 7 from line 6.........
..SPSA0134

09/27/06

(b) Other
adjustments account

(c)Sharehoidersundi.
bributed taxable inconvr
previously taxed

-154,129.
81,456.
9,469
92,376.
-174,518.

.

1
2
3
4
5
6
7
8

81, 4bi.
-9,469.

92, 376. 7 Add lines 5 and 6 ...................
71,987. 8 Income(loss)(Schedule K, In l8). Ln 4 less In 7...1

174,518.7
Form 1120S (2006)

671106

2006 fam m

Schedule K-1
(Form 1120S)

For calendar year 2006, or tax

Department of the Treasury
Internal Revenue Semce

Amended K-1

Final K-1

year beginning_, 2006
ending_______

OMB No. is45-01o3

Shareholder's Share of Current YearIncome,
Deductions, Credits, and Other Items

Ordinary business income (loss) 13 Credits

1

4 ,7 3

__

4.

2 Net rental real estate income (loss)

Shareholder's Share ofincome, Deductions,

Credits, etc. - See page 2 of form and separateinstructions 3 Other net rental income (loss)
4 Interest income

Information About the Corporation

A Corporation's employer identification number

-

Part I

I_-__-_--_-__-__-_--_-__-_

54-1628965

5a Ordinary dividends

B Corporation's name, address, city, state, and ZIP code

_

Presidential Service Company Tier II Inc
103 Pegram Lane
Fredericksburg, VA 22408-2413

14 Foreign transactions

5b Qualified dividends
6 Royalties
7 Net short-term capital gain (loss)

IRS Center where corporation filed return

D
E

Cincinnati, OH
45999-0013
Tax shelter registration number, if any
Check if Form 8271 is attached

Paiit I>
F

8a Net long-term capital gain (loss)
Sb Collectibles (28%) gain (loss)

ScUnrecapturedsection1250gain

Information About the Shareholder

Shareholder's identifying number

9

G Shareholders name, address, city, state, and ZIP code
John J. Hall
700 Blueberry Hill Road
McLean, VA 22101

H

Shareholder's percentage of stock

ownership for tax year ....................

-_-_-_-_-__-_-_-_-__-_-_-_-_

Net section 1231 gain (loss)

10 Other income (loss)

50.00000 %

15 Alternative minimum tax (AMT) items

1

11

-

-

-

C

16 Items affecting shareholder basis

Section 179 deduction

12 Other deductions
F

R

S

U

-____--

- -____--

- -____

17 Other information

S
E
0
L
Y

.

N

*See attached statement for additional information.

AA For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 1120S.
SPSAO412

06!28 C6

Schedule K-1 (Form 1120S) 20006

Page2
54-1628965
Schedule K-1 (Form 1120S) 2006 Presidential Service Company Tier II Inc
This list identifies the codes used on Schedule K-1 for all shareholders and provides summarized reporting information for shareholders
who file Form 1040. For detailed reporting and filing Information, see the separate Shareholder's Instructions for Schedule K-1 and the
instructions for your income tax retum.
Report on
Code
1 Ordinary business income (lossk You must first determine whether the income
L Credit for increasing research activities
See the Shareholders
(loss) is passive or nonpassive. 1hen enter on your return as follows:
M New markets credit
instructions
for employer social securityand
N Credit
Report on
Medicare taxes
I

2

Passive loss
Passive income
Nonpassive loss
Nonpassive income
Not rental real estate IncomeCoss)

3

Other not rental Income Coss)

See the Shareholde s Instruction
Schedule E, line 28, column (g)
Schedule E, fine 28, column ()
Schedule E, line 28, column
See the Shareholders Instructions

0 Backup withholding
P Other credits

14

Form 1040, line 64
See the Shareholder's Instructons

Forign transactions
A Name ofcountryor U.s. possession
B Grossincome from all sources

Form

1116, Part I

Grossincomesourcedat

shareholderlevel

Net income
Net loss
4 interest incom
5a Ordinary dividends
5 b Qualified dividends

Schedule E, line 28. column (g)
See the Shareholders Instructions
Form 1040, line 8a
Form 1040, line 9a
Form 1040, line 9b

6 Royalties

Schedule E, line 4

Deductions allocated and apportioned at shareholder level

7 Net short-term capital gain(loss)
8 aNet long-term capital gain (loss)

Schedule D, line 5, column (f)
Schedule 0, line 12, columin C)

G Interest expense
H Other

8b Collectibles (28%) gain #oss)

28% Rate Gain Worksheet, line 4

Deductions allocated and apportioned at corporate level to

8c

See the Shareholders Instructions
See the Shareholders Instructions

foreign source income
I Passive
J Listed categones

D Passive
E Listed categories

(Schedule D instructions)

Unrecaptured section 1250 gain
Net section 1231 gain (loss)
Other income (oss)

13

M Commercial revitalization deduction from
rental real estate activities
N Reforestation expense deduction
0 Domestic production activities information
P Qualified productinactivities income
Q Employer's W-2 wages
R Other deductions
Credits
A Low-income housing credit (section 42()5))
B Low-income housing credit (other)
C Qualified rehabilitation expenditures
(rental real estate)
D Other rental real estate credits
E Other rental credits
F Undistributed capital gains credit
G Credit for alcohol used as fuel
H Work opportunity credit
I Welfare-to-work credit

See the Shareholder's
See the Shareholder's
Form 6781, line 1
See Pub 535
See the Shareholders
See the Shareholder's

SPSA0412

Instructions
Instructions

Instructions
Instructions
15

See theShareholders
Instructions

-

16
Form 4952,line 1
Schedule E, line 18
See the Shareholder's Instructions
Schedule A, line 22
Schedule A. line 27
See the Shareholder's Instructions
See Form 8582 Instructions
See the Shareholder's Instructions
See Form 8903Instructions
Form 8903. line 7
Form 8903, line 13
See the Shareholders Instructions

See the Sharehoder's
Instructions

Form 1040, line 70, check box a
oSeetheShareholdes
Instructions

J Wiaelfaewr credit
JDisabledaccesscredit

K Empowerment zone and renewal
community employment credit

Form 1116, Part I

Other information

A Other portfolio income loss)
B Involuntary conversions
C Section 1256 contracts and straddles
D Mining exploration costs recapture
t x%,e (losv
sectioAy17;t;etisution
Other deductions
A Cash contributions (50%)
B Cash contributions (30%)
C Noncash contributions (50%)
D Noncash contributions (30%)
E Capital gain property to a 50%
organiatoon (30%)
F Capital gain property (20%)
G Investment interest expense
H Deductions - royalty income
I Section 59(e)(2) expenditures
J Deductions - portfolio (2% floor)
K Deductions- portfolio(other)
L Preproductive period expenses

Form 1116, Part I
Form 1116. Part I

K General limitation

Code

11
12

Form 1116, Part I

General limitation

-

F

17

See

D Oil, gas. & geohermal - gross income
E Oil, gas, &geothermal - deductions
F Other AMT items
items affecting shareholder basis
A Tax-exempt interest income
B Other tax-exempt income
C Nondeductible expenses
D Property distributions

Shareholde's

Instric ons fo,

Form

E Repayment of loans fromshareholders
other information
A Investment income
B Investmentexpenses
C Qualified rehabilitation expenditures
(other than rental real estate)
D Basis of energy property
E Recapture oflow-income housing credit
(tio42(j))

FRecapture of low-income housing credit

Pon

6251

1040, I ne 8b
See the Shareholder s
Instructains

Form 4952, line 4a
Form 4952, line 5
See the Shareholder's Instructions
See the Shareholders Instructions
Form811line8

Form 8611, line 8
(other)
G Recapture of investment credit
See Form 4255
See the Shareholders Instructions
H Recapture of other credits
See Form 8697
I Look-back interest - completed long-term contracts
JLook-back interest - income forecast method
See Form 8866
K Dispositions of property with section 179 deductionsfl
L Recapture of section 179 deduction
M Section 453()(3) information
N Section 453A(c) information
e rs
0 Section 1260(b) information
Iehpuctlnlendturereal
P Intrest allocable to production expenditure

Q CCF nonqualified withdrawals
R Information needed to figure depletion
Form 8844, line 3

Form 1116, Part II
Form 1116, Part II
Form 1116. line 12
Form 8873
Form 8873
See the Shareho'er's Irstructions

L Total foreign taxes paid
M Total foreign taxes accrued
N Reduction in taxes available for credit
0 Foreign trading gross receipts
P Extraterritorial income exclusion
Q Other foreign transactions
Alterativeminimn tax (AMT) items
A Post-1986 depreciation adjustrnent
B Adjusted gain or loss
CDepletion (other than oil &gas)

-

9
10

Foreign gross income sourced at corporate level

Instruc-tions

- oil and gas

S Amortization of reforestation costs
T Other information

06/28/06

Schedule K-1 (Form 1120S) 2006

671106

2006

Schedule K-1
(Form 1120S)

,_20061

year beginning

Sece

ending_-,3.1____,

A

<

Information

Ordinary business income (loss)
-4-7 35.

Shareholder's Share of Income, Deductions,
Credits, etc. - See page 2 of form and separate instructions
Pai

Shareholder's Share of Current Year Income,
Deductions, Credits, and Other Items

2 Net rental real estate income (loss)
3 Other net rental income (loss)

About the Corporation

4 Interest income

Corporation's employer identification number

-_-_--_--_-__-__-_--_-__-_

Sa Ordinary dividends

54-1628965
8 Corporation's name, address, city, state, and ZIP code
Presidential Service Company Tier II Inc
103

Pegram

14 Foreigntransactions

5bQualifieddividends

Lane

Fredericksburg,

Credits

13

.

Internal Revenu

Par I

For calendar year Mo6 or tax

Department ofthe Treasury

OMB No. 1545-0130

r] Amended K-1

n Final K-1

-_-__--__--__--__--__

6 Royalties

VA 22408-2413

7 Net short-term capital gain (loss)
C

IRS Center where corporation filed return

-_-__-_--_-__-__-_--_-__-_

Sa Net long-term capital gain (loss)

Cincinnati, OH 45999-0013
D HTax shelter registration number, if any
E
Check if Form 8271 is attached

kPartI

8b Collectibles (28%) gain (loss)

Sc Unrecaptured section 1250 gain

Information About the Shareholder

F Shareholders identifying number

9 Net section 1231 gain (loss)

50.00000 %

-

-

H Shareholder's percentage of stock
ownership for tax year ....................

15 Alternative rnuninm tax(AMT) items

10 Other income (loss)

G Shareholder's name, address, city, state, and ZIP code
Jules L. Elliott
103 Pegram Lane
Fredericksburg, VA 22408-2413

16 Items affecting shareholder basis

11 Section 179 deduction
12 Other deductions
F

0
R

-

I
R

-- ---

---

--

--

--

- --

- -------- ---- ------ ----

-

- -- --

- --

- --

---

- ----

S
-------------

U

17 Other information

S
E

0
N

L

-

-------------

-

----------------

Y

*See attached statement for additional information.

BAA For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form1120S.
SPSA0412

0/28/06

Schedule K- (Form 1120S) 2006

Page2
54-1628965
Schedule K-1 (Form 1120S) 2006 Presidential Service Company Tier II Inc
shareholders
This list identifies the codes used on Schedule K-1 for all shareholders and provides summarized reporting information for K-1
and the
who file Form 1040. For detailed reporting and filing information, see the separate Shareholder's Instructions for Schedule
Instructions for your income tax return.
Report on
Code
Lcreditrincreasingresearchactivitiessee the Shareholder

Ordinary business income (lossk You must first determine whether the Income

Report on
Passive loss
Passive income
Nonpassive loss
Nonpassive income

2
3

Net rental real estate Income (loss)
Other net rental Income (oss)
Net income
Net loss
4 Interest income
5a Ordinary dividends
5 b Qualfed dividends

N

Credit for employer social security and
Medicare taxes
O Backup ithholding
P Other credits

e-

See the Shareholders Instructions
Schedule E, line 28, column (g)
Schedule E line 28, column (h)
Schedule E, line 28. column (j)
see the Shareholder's Instructions

Instrctios

M New markets credit

(loss) is passive or norpassrve. Tien enter on your return as follows:

14

Form 1040, fine 64
See the Shareholder's Istrctions

Foreign transactions
A Name of country or U.S. Possession

B Gross income from all sources

Form 1116, Part t

C Gross income sourced at
shareholder Level
da
Foreign gross income sourced at corporate level

Schedule E, line 28, column (g)
See the Shareholders Instructions
Form 1040, line &a
Form 1040, line 9a
Form 1040. line 9b

D Passive
E Listed categories

F

Form 1116, Part I

General limitation

-

1

6 Royalties

Schedule E, line 4

Deductions allocated and apportioned at shareholder level

Net short-term capital gain (oss)
Ba Net long-term capital gain (loss)
8 b Collectibles (28%) gain (loss)

Schedule 0, line 5, column ()
Schedule D, line 12, column (M
28% Rate Gain Worksheet, line 4
(Schedule D instructions)

Form 1116, Part 1
G Interest expense
Form t1116, Part i
H other
Deductions allocated and apportioned at corporate level to
foreign source income
I Passive
Form 1116, Pat I
J Listed categories

8C Unrecaptured section 1250 gain
9 Net section 1231 gain (loss)
10 Other Income (loss)

See the Shareholders Instructions
See the Shareholder's Instructions

K Generallimitation
Other information

Code

11

A Other portfolio income (loss)
B Involuntary conversions
C Section 1256 contracts and straddles
D Mining exploration costs recapture
E Other income (loss)
Section 179 deduction

12

Other deductions

15

LPreproductiveperiodexpenses
M Commercial revitalization deduction from

N

rental real estate activities
Reforestation expense deduction

13

Schedule A, line 27
See the Shareholder's Instructions
See Form 8582Instructions
See the Shareholder'sInstructions
See Form 8903 Instructions

P Qualified production activities income
Employes W-2 wages
R Other deductions
credits
13 Crdits(othe)
A Low-income housing credit (section 42(j(5))
1 Low-income housing credit (oher)

Form 8903, line 7
Form 8903, line 13
See the Shareholders Instructions

C Qualified rehabilitation expenditures
(rental reel estate)
realestatecredits
(Othrrental
D Other rental realetcredi s

See theShareholder's
Instructions

E Othr renal crdits
F Undistributed capital gains credit
Form 1040. line 70, check box a
G Credit for alcohol used as fuel
H Work opportunity credit

See the Shareholder's

I Welfare-to-work credit

community employment credit

16

Itemsaffectingshareholderbasis
A Taxexemptinterestincome
B Othertax-exempt income
C Nondeductibleexpenses
D Property distributions

Form1040.tine8b
SeeteShareholders
Instructions

E Repayment of loans from shareholders
17

Other information
A Investment income

Form 4952, line 4a
Form4952,line5

BInvestmentexpenses
C uslitiedrehabilitationexpenditures

See the Shareholder's instructions

(other than rental real estate)

D Basis of energy property

See the Shareholder's Instructions

E Recaptureoflow-income housing credit
(section 42o)(5))
F Recapture of low-incomeshousing credit

Form 811, line8
Fr81,ie
Form 8611, line 8

See Form 4255
G Recapture of investment credit
See the Shareholder's Instructons
H Recapture of other credits
See Form 8697
ILook-back interest - completed long-term contracts
See Form 8865
J Look-back interest - income forecast method
K Dispositions of property with section 179 deductions

1..Recapture of section 179 deduction

M Section453()(3) information

M Section 453A(c) information
O Section lAo( Informationeie
P Interest allocable to production expenditures

JDisabledaccess credit

K Empowerment zone and renewal

See the Shareholder's
Instructions and the
Instructions for Form 6251

D Oil, gas. &geothermal - gross income
E Oil, gas. &geothermal - deductions

FOtherAATitems

Form 4952. line 1
Schedule E, line 18
See the Shareholder's Instructions
Schedule A. line 22

ODomestic productionacvitiesinformation
Q

Alternative minlimnm tax (AiT)Items

A Post.1986 depreciation adjustment
B Adusted gain or loss
C Depletion (olher than oil &gas)

A Cash contributions (50%)
B Cash contributions (30%)
See the Shareholders
C Noncash contributions (50%)
Seethesn
onareholder(0%'s
DNoncashcontributions(30%)
Instructions
E Capital gain property to a 50%
organization (30%)
F Capital gain property(
G Investment interest expense
H Deductions - royalty income
I Section 59(e)(2) expenditures
J Deductions - portfolio (2%floor)
K Deductions- portfolio (othe)

Form 1116. Part 11
Form 1116. Part II
Form 1116, line 12
Form 8873
Form 8873
See the Shareholder's Instructions

L Total foreign taxes paid
M Total foreign taxes accrued
N Reduction in taxes available for credit
0 Foreign trading gross receipts
P Extraterritorial income exclusion
Q Other foreign transactions

See the Shareholder's Instructions
See the Shareholders Instructions
Form 6781, line 1
See Pub 535
See the Shareholder's Instructions
See the Shareholder's Instructions

-

7

Form 8844, line3

Q

CCF nonqualified withdrawals

R

Information needed to figure depletion -

S

m

Irstructions

oil and gas

onreforestationcoss

T Other information
SPSAO412

06/28/06

Schedule K-1 (Form 1120S) 2006

Presidential Service Company Tier II Inc

54-1628965

Form1120S,Page1,Line19
OtherDeductions
12,677.
385.
782.
287.
27,145.
30,670.
69,286.
4,768.

Amortization
Bank charges
Office expense
Telephone
Utilities
Operations - repairs and maintenance
Contract services - system operation
Administration
Total

146,000.

Other Assets:
1120S,ScheduleL,Line14
Beginningof
tax year

Other Assets:
Start-up and related costs

46,482.

Total

46, 482.

Endof
tax year

Other Liabilities:

1120S,ScheduleL,Line21
Beginningof

Endof

tax year

tax year

Contributions In Aid Of Construction

2,356,372.

2,424,716.

Total

2,356,372.

2,424,716.

Other Liabilities:

Form 1120S, Page 4, Schedule M-1, Line 5
Sch M-1, Line 5
Contributions In Aid Of Construction
Reported for State Utility Report

81,456.

Total

81, 456.

Form1120S,Page4,ScheduleM-2,Line3

ScheduleM-2,OtherAdditions
Contributions In Aid Of Construction
Book Purposes-State Utility Reporting

81,456.

Total

81, 456.

Form 1120S, Page 4, Schedule M-2, Line 5

Schedule M-2, Other Reductions
Depreciation-Book Purposes
State Utility Reporting

92,376.

I

PresidentialService Company Tier II Inc

Continued

Form 1120S, Page 4, Schedule M-2, Line 5
Schedule M-2, Other Reductions
Total

2

54-1628965

92, 376.

Pass-Through Entity
Return of Income

2006 Virginia
Form 502
Department of Taxation
P..Box 1500o

Richmond, VA 23218-1500

FISCAL or SHORT Year Filer: Beginning Date

Trusts and Estates - Use Form 770

Endin j Date
Check if -

Official use only

Entity Name

Service Company Tier II Inc

Presidential
in Address
Change
La aNumber
and Street
Name Change 13Pga
ae_________
Legal
- Amnde Reurn
103 Peqram Lane

-

AmendedReturn

Federal Employer 10 Number

Address Continued

Unified Nonresident

Return Filed

Large
0 Electing
Partnership
Change In Fiscal Year

0

54-1628965

Final Return

City Or Town

Fredericksburg
Date of Formation

06/19/92

State

ZiP Code

VA

22408-2413

Virginia Account Number

54-1628965
Entity Type (Enter Code - See Instr)

State or Country Where Incorporated or Organized

SC

Virginia

Principal Business Activity

221300

Date Operations Began inVirginia

Description of Business Activity

06/19/92

water utility

Number And Types Of Owners
Count all owners that were issued a federal Schedule K-1 for the taxable year and enter:
a The Total Number Of Owners (Include individuals and any other entity types).........................
bThe Total Number Of Nonresident Individual Owners (SeeInstructions)...............................

a

Distributive Or Pro Rata Income and Deductions
See instructions.
-9, 469. 00
1
1 Total Of Taxable Income Amounts.................................................................
00
............ .. 2
2 Total Of Deductions...............................................................
000
3 Tax-exempt Interest Income......................................................................
Allocation And Apportionment
Income Allocated To Virginia (From Schedule 502A, Part A, Line 2).................................
Income Allocated Outside Of Virginia (From Schedule 502A, Part A, Line 3e) .... 5........... 50

6 Apportionable Income (From Schedule 502A, Part A, Line 4)........................
7 Virginia Apportionment Percentage (From Schedule 502A, Part B or Part C or 100%) .................
Virginia Additions To Federal Taxable Income
8 Fixed-date Conformity - Depreciation................ ...................
9 Fixed-date Conform ity - Other.....................................................................
10 Net Income Tax Or Other Tax Used As A Deduction In Determining Taxable Income (See Instructions).
...................
......................
11 Interest On Municipal or State Obligations Other Than From Virginia
................
12a
12 a-c Refer To Instruction Book For
................
12b
Addition Codes
12c

................

13 Total Additions (Line 8 Through 12c)....................................

4

100
0

6
7

-9, 469.100
100.00
%

4
5

8
9
10
11
12a
12b

0.00
00
00
0 0
00
001

12c
13

00
0. 000

Irginia Subtractions From Federal Taxable Income
14
15
16

1.14
....................
15
1.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16

00
00 W
00 0

................

17a

............

17b
17c
17d
17e
1.. . . . . . . .
18

00
000

..................
Fixed-date Conform ity - Depreciation
Fixed-date Conform ity- Other.....................................................................
Income From Obligations Of The United States

17 a-e Refer To Instruction Book For
Subtraction Codes

18 Total Subtractions (Line 14 Through 17e).

17a
17b
17c
17d
17e
.............................

...
................
................

_...........

00 0
00
100
00

IMPORTANT: ATTACH A COPY OF YOUR FEDERAL RETURN TO THIS RETURN

SID# 06-IN

VASA0112 12101/06

(Rev 10/06)

FORM 502 (2006) Page 2

Name Presidential Service Company Tier II Inc
FEIN 54-1628965
Virginia Tax Credits And Related Information

Credits Allocable To Owners In Proportion To Owners' Participation Percentages:

19

00
00
00
0o
00
00

19 State Income Tax Paid (See instructions)........................................
....................
.
.
20 Neighborhood Assistance Act Credit...................................
21a Enterprise Zone Act General Tax Credit................................. ..........................
21bEnterprise Zone Act Zone Investment Tax Credit..................................................
......................................
.
.
.
21c Enterprise Zone Taxable Income...
22 Conservation Tillage Equipment Credit.............................................................
......................
23 Line Reserved For Future Use ............................................
24 Fertilizer & Pesticide Application Equipment Credit..................................................
25 Recyclable Materials Processing Equipment Credit..................................................
26 Rent Reduction Program Credit ....................................................................

20
21a
21b
21ic
22
23
24
25
26

27a Vehicle Emissions - Clean-Fuel Vehicle Credit.....................................................

27a

0010

27b Vehicle Emissions - Testing Equipment............................................................

27b

00

28
29
30
31
32
33

00 0

Major Business Facility Job Tax Credit..............................................................
Clean Fuel Vehicle Job Creation Tax Credit.........................................................
Line Reserved For Future Use .....................................................................
Day-care Facility Investment Tax Credit ............................................................
Low-income Housing Tax Credit...................................................................

33 Agricultural Best Management Practices Tax Credit ............................................
34 W orker Retraining Credit ..........................................................................
35 Waste Motor Oil Burning Equipment Credit.........................................................

*

0o
00 0
00

*.

00
0
00 0
00
00 0
.

28
29
30
31
32

00

_

00 9
00 0

36 Line Reserved For Future Use .....................................................................
...
37 RiparianForest Buffer Protection For Waterways................................
38 Virginia Coal And Production Incentive Tax Credit...................................................

36
37
38

00
00 0
00 0

38a Enter the amount of credit assigned to another party................................................
38bAmount available for use by owner (Subtract line 38a from line 38)...................................

38a
38b_

00 0
00 0

39
40
41

00
00

42 100% Coalfield Employment Enhancement and/or Virginia Coal Employment and Production Incentive Tax Credits from line 1 of
your2006 Schedule 306B ...............................................................................

42

00

42a50% Coalfield Employment Enhancement Tax Credit from line 2 of your 2006 Schedule 3068..........
42bFull credit: Enter amount from 2006 Form 306, line 12a..............................................

42a
42b

00
00

42c Full credit: Enter amount from your 2006 Form 306, line 12b........................................
42d85% Credit: Enter amount from 2006 Form 306, line 13a............................................

42c
42d

00
00

42e90% Credit: Enter amount from your 2006 Form 306, line 13b........................................

42e

00

42f Total Coal Related Tax Credits allowable this year: Add lines 42b, 42c, 42d and 42e...................
42g 2006 Coalfield Employment Enhancement Tax Credit earned to be used when completing your 2009
return. Enter amount from your 2006 Form 306, line 11..............................................

42f

00

42g

00

43 Enterprise Zone Real Property Improvement Tax Credit ............................................

43

00

Credits Allocable To Owners By Methods Other Than Participation Percentage
39 Historic Rehabilitation Tax Credit...................................................................
.............................................................
40 Land Preservation Tax Credit.....
41 Qualified Equity & Subordinated Debt Investments Tax Credit........................................

*

34
35

00

Refundable Credits

00
44
44 Total Lines 19 Through 37, 38b, 39 Through 41,42f and 43..........................................
00
If Penalty For Late Filing Is Enclosed, Enter Amount Here..................................
preparer......
undersigned
the
with
return
this
to
discuss
By checking the box to the right, I (we) authorize the Department of Taxation
I, the undersigned owner and authorized representative of the pass-through entity for which this return is made, declare under the penalties
provided b law that this return (including any accompanying schedules and statements and attachments) has been examined by me and is, to
the best of my knowledge and belief, a true, correct, and complete return, made in good faith, for the taxable year stated, pursuant to the tax

mmonwealth

laws oft

on all in rma

f Virginia. A preparer other than the authorized representative declares the same, and such declaration is based

h e or she h

anyknowledge.

President
(S

natur

(Phone Number)
(Individual Or Firm, Signature

eparer)

(Dat)

(Title)

Or Auorized Represeltive)

EDWARDH.

DOMBAIAGIAN CPA

3712 CLAIRTON DR
BOWIE

02/19/08
MD

20721-2138

(Date)

(Address)
464-0896
(301)
(Phone Number)

Preparer's FEIN,PTINorSSN

52-6151425

ApprovedVedor

Code1030

Attach a copy of your Federal Return and Schedule VK-1 for each owner to the Form 502.
Do Not Aftach Form 765 With This Return - Mail to Address On Form 765

0

VASAD112 12/0106

2006 VIRGINIA
Schedule VK-1

Owner's Share of Income And
Virginia Modifications And Credits

(Form 502)
-

Check If

Owner Information

Final
Amended Return

Check Here If Owner Is Participating In An Individual Unified Nonresident Return.....
FEIN Or SSN

Name

John J. Hall
Virginia Account Number,if Applicable

Address

700 Blueberry Hill Road
Address
City or Town

State

ZIP Code

McLean

VA

22101

Pass-Through Entity (PTE) Information
Name

FEIN

Presidential Service Company Tier II Inc

54-1628965

Address

Virginia Account Number

103 Pegram Lane
Tax Year End Date

Address

12/31/2006
City or Town

State

ZIP Code

Fredericksburg

VA

22408-2413

Additional Owner Information
06/19/1992
RES

a Date Owner Acquired Interest In The Pass-Through Entity (MMIDD/YYYY).......................................
bOwner's Entity Type (Enter code; see instructions)...............................................................

0

SHR

c Owner's Participation Type (Enter code; see instructions) ......................................................
e Owner's Participation Percentage (Example 47.35% - see instructions).........................................
Distributive Or Pro Rata Income And Deductions

%

50.00

See instructions.

Total Of Taxable Income Amounts.................................................................

1

2 Total Of Deductions...............................................................................
3 Tax-exem pt Interest Income .......................................................................

2
3

1

-4,734. 00

0

00 0
00

Allocation And Apportionment
4
4 Income Allocated To Virginia (Owner's Share From PTE's Schedule 502A, Part A, Line 2)............
5 Income Allocated Outside Of Virginia (Owner's Share From PTE's Schedule 502A, Part A, Line 3e) .... 5
6
6 Apportionable Income (Owner's Share From PTE's Schedule 502A, Part A, Line 4)...................

7 Virginia Apportionment Percentage (From PTE's Schedule 502A, Part B or Part C or 100%) .

..

7

irginia Additions - Owners Share
8
8 Fixed-date Conform ity - Depreciation..............................................................
9
. . ..............
9 Fixed-date Conform ity - Other.................................................
10 Net Income Tax Or Other Tax Used As A Deduction In Determining Taxable Income (See Instructions). 10
11

Addition Codes

0
-4,734.100

12a

........

12a

12b
12c

.............
......

12b
12c
13

00
00
0. 00

...................

13 Total Additions (Line 8 Through 12c)...............................................

11

0

100.00 % 0

0. 00
00
00
00
00

Interest On Municipal Or State Obligations Other Than From Virginia........

12 a-c Refer To Instruction Book For Other

10019
00

otice: You have received this Schedule VK-1 because the above named Pass-through Entity (PTE) earned income from Virginia sources and
has passed through to you a portion of that Virginia source income based on your ownership of the PTE. A copy of this schedule has
been filed with the Virginia Department of Taxation. Everyone who receives Virginia source income is subject to taxation by Virginia
regardless of state of residency or domicile. You may be required to file a Virginia tax return even though you may be a nonresident
individual or a business domiciled outside of Virginia. To determine if you are required to file a Virginia come tax return, consult
your tax-professional. Information and forms may be obtained at www.tax.virginia.gov. or call the Virginia Department of Taxation at
804-367-8031 (individuals) or 804-367-8037 (businesses).

SIr

06-IN

VASA0312

10f23106

(Rev 10/06)

2006
VA Schedule VK-1
Page 2
John J. Hall

Owner FEIN or SSN
PTE FEIN
54-1628965

Virginia Subtractions - Owner's Share
Fixed-date Conformity - Depreciation.............................................................

15 Fixed-date Conform ity - Other.....................................................................
16 Income From Obligations Of The United States .....................................................
..................
17a
17 a-e Refer To Instruction Book For Other
.........
17b
Subtraction Codes
..................
17c
.................
17d
..................
17e
18 Total Subtractions (Line 14 Through 17e)...........................................................

14

00

15
16
17a
17b
17c
17d
17e
18

00
00
00
00
00
00
00
00 0

Virginia Tax Credits And Related Information
Credits Allocable To Owners in Proportion To Owners' Participation Percentages:
19
19 State Income Tax Paid (See instructions)...........................................................
20
20 Neighborhood Assistance Act Credit................................................................
21 a
21a Enterprise Zone Act General Tax Credit ............................................................
21 b
21b Enterprise Zone Act Zone Investment Tax Credit..................................................
21c
21c Enterprise Zone Taxable Income..................................................................
22
22 Conservation Tillage Equipment Credit .............................................................
23
23 Line Reserved For Future Use .....................................................................
24 Fertilizer & Pesticide Application Equipment Credit.............................................. .24
25
25 Recyclable Materials Processing Equipment Credit..................................................
26
26 Rent Reduction Program Credit ....................................................................
27a
27a Vehicle Emissions - Clean-fuel Vehicle Credit......................................................
27b
27b Vehicle Emissions - Testing Equipment............................................................
28
28 Major Business Facility Job Tax Credit.............................................................
29
Credit.........................................................
29 Clean Fuel Vehicle Job Creation Tax
30 7
30 Line Reserved For Future Use .....................................................................
................. 31
..
31 Day-care Facility Investment Tax Credit .............................
32
32 Low-income Housing Tax Credit ...................................................................
33
33 Agricultural Best Management Practices Tax Credit.................................................
34
34 Worker Retraining Credit ..........................................................................
35
35 Waste Motor Oil Burning Equipment Credit..............................................
36
36 Line Reserved For Future Use .....................................................................
37
37 Riparian Forest Buffer Protection For Waterways....................................................
38
38 Virginia Coal And Production Incentive Tax Credit...................................................
38a
party..........................................
to
another
assigned
38a Enter the amount of credit
38b Amount available for use by owner (Subtract line 38a from line 38)............................. 38b
Credits Allocable To Owners By Methods Other Than Participation Percentage
39
39 Historic Rehabilitation Tax Credit...................................................................
40
40 Land Preservation Tax Credit.....................................................................
41
41 Qualified Equity &Subordinated Debt Investments Tax Credit........................................
Refundable Credits
42 100% Coalfield Employment Enhancement and/or Virginia Coal Employment and Production Incentive
. ..................
Tax Credits from line 1 of your 2006 Schedule 306B..................... .
306B........
2006
Schedule
line
2
of
your
from
Tax
Credit
Enhancement
42a 50% Coalfield Employment
line
12a..............................................
306,
2006
Form
from
amount
Enter
Full
credit:
42b
42c Full credit: Enter amount from your 2006 Form 306, line 12b.........................................
42d85% Credit: Enter amount from 2006 Form 306, line 13a............................................
42e 90% Credit: Enter amount from your 2006 Form 306, line 13b........................................
42f Total Coal Related Tax Credits allowable this year: Add lines 42b, 42c, 42d and 42e...................

42
42a
42b
42c
42d
42e
42f

42g 2006 Coalfield Employment Enhancement Tax Credit earned to be used when completing your 2009
return. Enter amount from your 2006 Form 306, line 11.............................................
43 Enterprise Zone Real Property Improvement Tax Credit............................................
44 Total Lines 19Through 37, 38b, 39Through41,42f and 43..........................................

42g
43
44

SiD# 0-JN

VASA0312

12103106

00
00
060
00
00
00
00
00
00
00

000

000
00
00

77777 -7

o .0
00 0
00 0
00
00 0
000
00 0
00 0
00 0
00 0
00.

.

14

1001
00
0010

00
00
00
00
00
00
00

_

00
00 1P
00

2006 VIRGINIA
Schedule VK-1

Owner's Share ofIncome And
Virginia Modifigations And Credits

(Form 502)
-

Check If

Owner Information

Final
Amended Return

Check Here If Owner Is Participating In An Individual Unified Nonresident Return .....
FEIN Or SSN

Name

Jules L. Elliott
Virginia Account Number. If Applicable

Address

103 Pegram Lane
Address

City or Town

state

ZIP Code

Fredericksburg

VA

22408-2413

Pass-Through Entity (PTE) Information
Name

FEW

Presidential Service Company Tier II Inc

54-1628965
Virginia Account Number

Address

103 Pegram Lane
Tax Year End Date

Address

112/31/2006
State

Fredericksburg

VA

Additional Owner Information
a Date Owner Acquired Interest In The Pass-Through Entity (MM/DD/YYYY).......................................
bOwner's Entity Type (Enter code; see instructions).............................................................
c Owner's Participation Type (Enter code: see instructions)......................................................

ZiP Code

22408-2413

06/19/1992
RES
SHR

e Owner's Participation Percentage (Example 47.35% - see instructions).........................................

0

50.00

%

City of Town

Distributive Or Pro Rata Income And Deductions
See instructions.

Total Of Taxable Income Amounts .................................................................

1

-4,735.00 0

2 Total Of Deductions..............................................................................
3 Tax-exem pt Interest Incom e .......................................................................

2
3

00 9
o00

4

10 0

1

Allocation And Apportionment

4 Income Allocated To Virginia (Owner's Share From PTE's Schedule 502A, Part A, Line 2) ..........
5 Income Allocated Outside Of Virginia (Owner's Share From PTE's Schedule 502A, Part A, Line 3e).....
6 Apportionable Income (Owner's Share From PTE's Schedule 502A, Part A, Line 4)....................
7 Virginia Apportionment Percentage (From PTE's Schedule 502A, Part B or Part C or 100%)...........

5

6
7

100

9

-4,735.100 0
100.00 % 0

Virginia Additions - Owner's Share
8 Fixed-date Conform ity - Depreciation..............................................................

8

9 Fixed-date Conformity - Other...............................................................
10 Net Income Tax Or Other Tax Used As A Deduction In Determining Taxable Income (See Instructions). 10
11

Interest On Municipal Or State Obligations Other Than From Virginia......

...................

12a. ...............
12 a-c Refer To Instruction Book For Other
..................
12b
Addition Codes
..................
12 c
13 Total Additions (Line 8 Through 12c).....................................
Notice:

11

12a
12b
12c
13

0 . 00

9 00
00
00

00
00
00
0. 00

You have received this Schedule VK-1 because the above named Pass-through Entity (PTE) earned income from Virginia sources and
has passed through to you a portion of that Virginia source income based on your ownership of the PTE. A copy of this schedule has
been filed with the Virginia Department of Taxation. Everyone who receives Virginia source income is subject to taxation by Virginia
regardless of state of residency or domicile. You may be required to file a Virginia tax return even though you may be a nonresident
individual or a business domiciled outside of Virginia. To determine if you are required to file a Virginia income tax return, consult
your tax professional. Information and forms may be obtained at www.tax.virginia.gov. or call the Virginia Department of Taxation at

804-367-8031 (individuals) or 804-367-8037 (businesses).

SID# O6IN

VAA0312

10v23/06

(Rev 10/06)

4

2006
VA Schedule VK-1
Page 2
Jules L. Elliott

Owner FEIN or SSN
PTE FEIN
54-1628965

Virginia Subtractions - Owners Share
14 Fixed-date Conformity - Depreciation.............................................................

14

00

Fixed-date Conform ity - Other....................................................................

1k

00

16 Income From Obligations Of The United States.....................................................
.................
17a
17 a-e Refer To Instruction Book For Other
17b
.......
Subtraction Codes
.................
17c

16
17a
17b
17c

00
00
00
00

..................
17d
.................
17e=
Total Subtractions (Line 14 Through 17e)...........................................................

17d
17e
18

00
00
00

Virginia Tax Credits And Related Information
Credits Allocable To Owners In Proportion To Owners' Participation Percentages:
19 State Income Tax Paid (See instructions)...........................................................
20 Neighborhood Assistance Act Credit...............................................................
21a Enterprise Zone Act General Tax Credit ............................................................
21bEnterprise Zone Act Zone Investment Tax Credit....................................................

19
20
21 a
21 b

00
00
00
00

21c Enterprise Zone Taxable Income...................................................................

21c

00

15

18

22
22 Conservation Tillage Equipment Credit .............................................................
23 Line Reserved For Future Use ..................................................................

23

001
00

24 Fertilizer & Pesticide Application Equipment Credit..................................................
25 Recyclable Materials Processing Equipment Credit..................................................
26 Rent Reduction Program Credit....................................................................
27a Vehicle Emissions - Clean-fuel Vehicle Credit......................................................
27bVehicle Emissions - Testing Equipment............................................................

24
25
26
27a
27b

00
00 0
00,10

28 Major Business Facility Job Tax Credit.............................................................

28

00

29
30
31
32

Clean Fuel Vehicle Job Creation Tax Credit.........................................................
Line Reserved For Future Use ............................................................
Day-care Facility Investment Tax Credit ............................................................
Low-income Housing Tax Credit....................................................................

29

00 0
00 0
00 0
0010

33
34
35
36
37
38

33
Agricultural Best Management Practices Tax Credit.................................................
Worker Retraining Credit ....................................................................
35
Waste Motor Oil Burning Equipment Credit.........................................................
36
Line Reserved For Future Use .....................................................................
37
Riparian Forest Buffer Protection For Waterways.............................
38
Virginia Coal And Production Incentive Tax Credit...................................................
38a
38a Enter the amount of credit assigned to another party..........................................
38b Amount available for use by owner (Subtract line 38a from line 38) ............................

Credits Allocable To Owners By Methods Other Than Participation Percentage
39 Historic Rehabilitation Tax Credit..................... ...... ......................................
........................
40 Land Preservation Tax Credit .............................................
41 Qualified Equity & Subordinated Debt Investments Tax Credit........................................
Refundable Credits

30
31
32

00
00 O

00 0
00
00
00
00
00

38b

0010

39

00

40
41

00
1000

42 100% Coalfield Employment Enhancement and/or Virginia Coal Employment and ProductionIncentive

42
Tax Credits from line 1 of your 2006 Schedule 306B.................................................
42a 50% Coalfield Employment Enhancement Tax Credit from line 2 of your 2006 Schedule 306B.......... 42a
42b
42b Full credit: Enter amount from 2006 Form 306, line 12a.............................................
42c
12b.........................................
306,
line
42c Full credit: Enter amount from your 2006 Form

00
00
00
00

42d85% Credit: Enter amount from 2006 Form 306, line 13a.............................................

42d

00

42e 90% Credit: Enter amount from your 2006 Form306, line 13b........................................

42e

00

42f Total Coal Related Tax Credits allowable this year: Add lines 42b, 42c, 42d and 42e .....-.............

42f

00

42g 2006 Coalfield Employment Enhancement Tax Credit earned to be used when completing your 2009
return. Enter amount from your 2006 Form 306, line I1.....................................

42g

00

43 Enterprise Zone Real Property Improvement Tax Credit.............................................

43

00

44 TotalLines19Through37,38b,39Through41,42fand43 .........................................

44

00

S1^# 06-IN

VASA0312

121031C6

0 . 34 00
0
0
0
0
0

Application of

)

Presidential Service Company Tier II, Inc.

)

COMMONWEALTH OF VIRGINIA
BEFORE THE
STATE CORPORATION COMMISSION

)
)

for a Certificate of Public Convenience
and Necessity to Provide Water and
Sewerage Service

Case No. PUE-2008-

)

)

APPLICATION
OF
PRESIDENTIAL SERVICE COMPANY TIER II, INC.

Edward L. Petrini, Esq.
E-mail: epetrini(acblaw.com
Phone: (804) 697-4135
Fax: (804) 697-6395
Michael J. Quinan, Esq.
E-mail: mquinan&cblaw.com

Phone: (804) 697-4149
Fax: (804) 697-6149
Christian & Barton, LLP
909 East Main Street, Suite 1200
Richmond, Virginia 23219
Date:

March 5, 2008

COMMONWEALTH OF VIRGINIA

BEFORE THE

Application of

)

Presidential Service Company Tier II, Inc.

)

STATE CORPORATION COMMISSION

)
)

for a Certificate of Public Convenience
and Necessity to Provide Water and
Sewerage Service

Case No. PUE-2008-

)

)

APPLICATION OF PRESIDENTIAL SERVICE COMPANY TIER II, INC.
Presidential Service Company Tier II, Inc. ("Presidential" or "Applicant"), by counsel,
hereby applies to the State Corporation Commission ("Commission") for a certificate of public
convenience and necessity ("CPCN") to provide water and sewerage service to the Presidential
Lakes Subdivision, Section 14, in King George County, Virginia. Presidential makes this
application pursuant to the Utility Facilities Act, Virginia Code § 56-265.1, et seq., and the Small
Water or Sewer Public Utility Act, Virginia Code § 56-265.13:1, et seq. In support of this
Application, Presidential submits the following documents and information:
1.

Proof of Presidential's incorporation as a public service corporation authorized to do
business in Virginia is attached as Exhibit 1-1. A copy of Presidential's Articles of
Incorporation is attached as Exhibit 1-2.

2.

A public service authority, the King George County Service Authority ("KGCSA"),
exists in King George County. The greater part of water and sewer systems at issue were
constructed and operated by Presidential for the County and with the understanding and
expectation that they would be purchased by the County upon completion. The County,

however, decided not to take ownership of the system, thereby leaving it to Presidential
to continue to provide service to homeowners in the area. (See the letter of Christopher
F. Thomas, P.E., General Manager of the KGCSA, dated August 24, 2007, attached as
Exhibit 2.)
3.

The water and sewer system is located at Section 14, Presidential Lakes, King George,
Virginia.

4.

As of October 15, 2007, the system served 293 customers. An additional 19 customers
had lots under construction. Twenty lots remained available for purchase. After Section
14 of Presidential Lakes is fully built out, Applicant expects to serve a total of 332
customers. An additional three customers are water-only "off-site" customers.

5.

Presidential's offices are located at 103 Pegram Lane, Fredericksburg, Virginia, 22408.

6.

The following person should be contacted with regard to complaints and/or emergencies:
Douglas J. Crooks, President
Dabney & Crooks
P.O. Box 7783
Fredericksburg, Virginia 22404
phone: 540.373.0380
540.371.0497
fax:

7.

Sewage System. The sewage facility is an extended aeration plant, which consists of an
influent flow chamber with bar screen, chlorine contact chamber, dechlorination unit,
mechanical building, and final effluent pump chamber that delivers the outfall out of the
Potomac River watershed to a discharge in the Rappahannock River watershed. (See
Exhibit 7-1 for further detail.) The total collections system is by low pressure sewer
system fed by individual grinder pumps at each connections. The plant is permitted for
35,000 gallons per day ("GPD"). Its capacity is.035 million GPD.

2

Water System. The quantity, size, and type of mains are shown on the attached maps
(Exhibits 7-2, 7-3). Water facilities include wells, manganese greensand filtration,
hypochlorination, water and storage facilities. The yield and capacity of the water
facilities is 2.2 millions gallons per month ("GPM"). The source for the water system is
shown on the attached map (Exhibit 7-3) in the green area.
8.

The estimated cost of construction for both the water and the sewer systems is $3.1
million. Operating and maintenance costs are estimated at between $130,000 and
S140,000 per year.

9.

Copies of the most recent water and sewer permits are attached as Exhibits 9-1 and 9-2.

10.

A copy of the Company' proposed Rates, Rules and Regulations is attached as Exhibit
10.

11.

Maps showing the requested certificated area are being submitted to the Commission's
Division of Energy Regulation simultaneously with this Application.

12.

Because the systems were constructed and operated for the County and with the
understanding and expectation that they would be purchased by the County, the Company
did not maintain its books in accordance with the Uniform System of Accounts for "Class
C" Water Utilities or the Uniform System of Accounts for "Class C" Wastewater Utilities
("USOAs"). Because the County has decided not to take ownership of the system,
thereby leaving it to Presidential to continue to provide service to homeowners in the
area, the Company will commence maintaining its books and records, to the extent
possible, in compliance with the USOAs, on a going forward basis.

13.

A copy of the Company's Income Statement is attached as Exhibit 13.

14.

A copy of the Company's Balance Sheet is attached as Exhibit 14.

3

15.

A copy of the Company's latest Tax Return is attached as Exhibit 15.

16.

An original and fifteen (15) copies of this application and its exhibits, excluding the maps
submitted to the Division of Energy Regulation, have been filed with the Clerk of the
Commission.
Respectfully submitted,
Presidential Service Company Tier II, Inc.

Counsel
Attorneys for Presidential Service Company, Tier II, Inc.
Edward L. Petrini, Esq.
E-mail: epetrinigicblaw.com
Phone: (804) 697-4135
Fax: (804) 697-6395
Michael J. Quinan, Esq.
E-mail: mquinan&cblaw.com
Phone: (804) 697-4149
Fax: (804) 697-6149

Christian & Barton, LLP
909 East Main Street, Suite 1200
Richmond, Virginia 23219
March 5, 2008

07443.00001/853686
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EXHIBIT 1-1

STATE CORPORATION COMMISSION
DecembeA 15, 1992
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EXHIBIT 1-2

ARTICLES OF INCORPORATION
OF
PRESIDENTIAL SERVICE COMPANY TIER II, INC.

Service
The name of the Corporation is Presidential
Company Tier II, Inc.

II.
of owning
The Corporation is oranized for the purpose
system orsystems andto and
and operatingaspublic water
all things necessary
doing
and
service,
provide sewer
as a public
business,
proper in the conduct of said
corporation.
shall have
The number of shares which the Corporation
par value of
the
of
authority to issue shall be 5,000 shares
$1.00 each.
IV.

be located at 5201
The initial registered office shall
Virginia 22041 in
Leesburg Pike, Suite 1107, Fall Church,
theCountyoof Fairfax, and the initialregisterednagent
of Virginia and an

shall be John J. Hall, who is aresident
initial director.

V.

the initial Board
The number of Directors constituting
and the namesland addressesofas
ofhDirectors shallbe three, as
the initial Directors are

the persons who are to serve
follows:

JohnJ.Hall
5201L eesburg Pike, Suite 1107
Fall Church, Virginia 22041

Richard F. Marilley
1303 Capulet Court
McLean, Virginia22102

Jules L. Elliott
P.O. Box 194

Fredericksburg, Virginia 22401
VI.

any person who was
The Corporation shall indemnify a party to any
(1)
or is a party or is threatened to be made

threatened, pending or completed action, suit or proceeding.
whether civil, criminal, administrative or investigative
(including an action or suit by or in the right of the
Corporation to procure a judgment in its favor) by reason of
the fact that he is or was a director or officer of the
Corporation, or is or was serving at the request of the
Corporation as a director or officer of another corporation, partnership, joint venture, trust or other
i enterprise, against judgments, fines, amounts paid in
settlement, and expenses (including attorneys' fees)
Iactually and reasonably incurred by him in connection with
such action, suit or proceeding if he acted in good faith
and in the manner he reasonably believed to be in or nct
opposed to the best interests of the Corporation. The
termination of any action, suit or proceeding by judgment,
order or settlement shall not of itself create a presumption
that the person did not act in good faith and in the manner
he reasonably believed to be in
or not opposed to the best interests of the Corporation.
(2)
Notwithstanding the provisions of section (1) of
this Article VI, no indemnification shall be made in an
action or suit by or in the right of theCorporation to
procure a judgment in its favor in respect of any claim,
issue or matter as to which such person shall have been
finally adjudged to be liable for gross negligence or
willful misconduct in the performance of his duty to the
Corporation unless and only to the extent that the court in
which such action or suit was brought shall determine upon
application that, despite the adjudication of liability but
in view of all circumstances of the case, such person is
fairly and reasonably entitled to indemnification.
(3)
To the extent that any such person has been
successful on the merits or otherwise in defense of any
action, suit or proceeding referred to in sections (1) and
(2) of this Article VI, or in defense of any claim, issue or
matter therein, he shall be indemnified against expenses
(including attorneys' fees) actually and reasonably incurred
by him in connection therewith.
(4) Any indemnification under sections (1) and (2) of
this Article VI (unless ordered by a court) shall be made by
the Corporation only as authorized in the specific case upon
a determination that indemnification of any such person is
proper in the circumstances because he has met the applicable standard of conduct set forth in such sections (1) and
(2). Such determination shall be made either (i) by the
Board of Directors by a majority vote of a quorum consisting
of directors who were not parties to such action, suit, or
proceeding; or (ii) if such a quorum is not obtainable, or
even if obtainable a quorum of disinterested directors so
2

directs, by independent legal counsel in a written opinion;
or (iii) by the shareholders. If the determination is to be
made by the Board of Directors, it may rely, as to all
questions of law, on the advice of independent counsel.
(5) Expenses incurred in defending an action, suit or
proceeding, whether civil, administrative or investigative,
may be paid by the corporation in advance of the final
disposition of such action, suit or proceeding as authorized
in the manner provided in section (4) of this Article VI,
upon receipt of an undertaking by or on behalf of such
person to repay such amount unless it shall ultimately be
determined that he is entitled to be indemnified by the
Corporation as authorized in this section.
(6) Every reference herein to director or officer shall
include former directors or officers, and their respective
heirs, executors and administrators. The right of

indemnification hereby provided shall not be exclusive of
any other rights to which any director or officer may be
entitled, including any right under policies of insurance
that may be purchased and maintained by the Corporation or
others, with respect to claims, issues or matters in
relation to which the Corporation would not have the power
to indemnify such director or officer under the provisions
of this Article VI.
GIVEN under our hands and seals this
Op.eA

day of

'el992.

(SEAL)
ohn k. Hall

*Rc(SEAL)
ules L. Elliott
I3
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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
December 15, 1992
The State Corporation Commission has found the accompanying
articles submitted on behalf of
PRESIDENTIAL SERVICE COMPANY TIER Ho INC.
to comply with the requirements of low, and confirms payment of
all related fees.
Therefore, it is ORDERED that this

CERTIFICATE OF INCORPORATION
be issued and admitted to record with the articles of
incorporation in the Office of the Clerk of the Commission,
effective December 15, 1992.
The corporation is granted the authority conferred on it by law in
accordance with the articles, subject to the conditions and
restrictions imposed by law.

STATE CORPORATION COMISSION
By
Commissioner

CORPACPT
CIS20436
92-12-11-0044

EXHIBIT 2

GEORGE COUNTY
CE AUTHORITY
ity on Tap"

10459 Courthouse Drive, Suite 201
King George, Virginia 22485
Telephone (540) 775-2746
Fax (540) 775-5560

August 24, 2007

Mr. R. Scott Pugh
P.O. Box 999
9108 Courthouse Road
spotsylvania, Vffguna 'to3

RE:

Presidential Service Company Tier II, Inc. Offer of Sale (Your Letter dated
August 08. 2007)

Dear Mr. Pugh:
The King George County Service Authority presented your offer to the King George
County Service Authority Board Directors during their regularly scheduled meeting on
August 21, 2007. They have directed me to respectfully decline your client's offer.
If you have any questions or comments regarding this matter, please contact me at (540)

775-8563.
Sincerely,,

Christopher F. Thomas, P.E.
General Manager
CC:

Dale Sisson, Chairman KGCSA Board of Directors

Bryan David, County Administrator
John Gibney, Esq, Thompson McMullan
Matt Britton, County Attorney
Travis Quesenberry, P.E., County Engineer

EXHIBIT 7-2

EXHIBIT 7-3

