SUMMARY OF VIRGINIA’S GAS AND OIL LAW AND REGULATIONS

CONCERNING THE DRILLING AND COMPLETION OF GAS AND OIL WELLS IN

TIDEWATER VIRGINIA

Requirements for ALL gas and oil wells drilled in the Commonwealth

The governing body of any county or city may levy a severance tax on gas or oil sales (up
to a maximum of 2% of gross receipts from the sale of gas and 1% of gross receipts from
the sale of oil).

Prior to the commencement of drilling, an approved drilling water source must be
identified, along with a description of the fresh-water based muds to be used in all stages
of drilling.

The permittee shall set a water-protection string to a point at least 300 feet below the
surface or 50 feet below the deepest known groundwater horizon, whichever is deeper,
circulated and cemented in to the surface.

Permittees shall meet the required erosion and sediment control and stormwater
management standards.

All wells shall be equipped to control formation pressure during drilling. A blowout
preventer is required when formation pressures of 1,000 pounds or greater is expected.

Fluids from a well (drilling, completion, production fluids) shall be handled in a properly
constructed and lined pit, tank or approved EPA injection well.

Any proposed discharge of fluids to surface waters must comply with The State Water
Control Law and the Virginia Pollutant Discharge Elimination System Permit
regulations.

Surface water withdrawals associated with the well must comply with existing Virginia
Water Protection Permit Program regulations.

Ground water withdrawals in a ground water management area must comply with the
Ground Water Management Act of 1992 and the Ground Water Withdrawal Regulations.

If any water supply of a surface owner who obtains all or part of his supply of water for
domestic use from a water well has been materially affected by a gas or oil well operation
within 750° of the water well, the gas well operator shall replace the water supply.

Once a well has produced and been abandoned, the well shall be cemented back to the
surface in accordance with the Virginia Gas and Oil Regulation.


































































































































































































































































































































































































































































































































































































































































































































































































































































































































