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SECTION II – FINANCIAL STATEMENT FINDINGS: 
 
2020-001 Material Weakness – Bank Reconciliation 
 
Criteria: The reconciliation of material cash balances in the automated accounting system to a detailed 

bank statement is a critical internal control for the prevention of material misstatements in the 
financial statements. 

 
Condition: During fiscal year 2020, bank reconciliations were not prepared in a timely manner.  The bank 

reconciliation for the month of June 2020 was not completed until December 2020.  The delays 
in the bank reconciliation process resulted in transactions not being recorded in the automated 
accounting system in a timely and/or accurate manner. 

Cause: Internal controls over the bank account reconciliation process were not operating effectively.  
In addition, the County implemented a new billing system for water and sewer billings which 
contributed to the delays in the reconciliation process.  

 
Effect: There is a reasonable possibility that a material misstatement of the financial statements will 

not be prevented or detected by the entity’s internal controls over financial reporting. 
 
Recommendation: 
 
We recommend the Treasurer’s Office make improvements to the bank account reconciliation process to 
make the reconciliations as timely, efficient and accurate as possible.  All reconciling items should be 
investigated and, if needed, any necessary adjustments posted in the automated accounting system.  This 
entire process should be completed within 15 days of month end to ensure that all bank account balances 
are properly recorded in the automated accounting system. 
 
Management Response:  
Management concurs with this recommendation and will strengthen internal controls related to the bank 
reconciliation process to ensure that the balance in the bank account is reconciled to the balance in the 
automated accounting system in a timely and accurate manner. 
 

 
SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS: 
 
There were no federal award audit findings and questioned costs to report. 
 
SECTION IV – PRIOR AUDIT FINDINGS: 
 
There were no prior year audit findings. 
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